6 Land Code

Land Code (SFS 1970:994)

(with amendments up to and including SFS 2006:928)

Part one
Legal relations affecting real property

Chap. 1. The real property unit and its boundaries

Section 1. Real property is land. This is divided into progarits. A property unit is
delimited either horizontally or both horizontabiywd vertically. Special provisions
apply concerning property formation.

Unofficial parcelling of land is null and void.

Section 1 a.For the purposes of this Code, the following déitimis shall apply:

1. three-dimensional property unit: a propertytwvhich in its entirety is
delimited both horizontally and vertically;

2. three-dimensional property space: a space dedun a property unit other
than a three-dimensional property unit and delichiteoth horizontally and
vertically.

The provisions of this Code concerning land algplato other space included in
a property unit or jointly owned by several progerhits.

Section 2. Special conditions apply concerning public wateaarand the boundaries
of property units with such areas.

Section 3. A boundary lawfully determined follows the coursarked on the ground
in due order. If the marking can no longer be daoerd, the boundary shall follow
the course which, in the light of a cadastral ptagether with documents, possession
and other circumstances, was presumably intenél¢iae kcourse of the boundary has
not been marked on the ground in due order, thexdmy shall follow the course
shown by plan and documents.

Section 4. If a boundary has not been lawfully determined, rttetes and bounds or
other markings anciently deemed to mark the boynstzall apply.

A boundary having resulted from expropriation octdike compulsory purchase
shall have the course which, in the light of a doent of acquisition, possession or
other circumstances, was presumably intended.

Section 5. A water area boundary which cannot be determingleright of Section
3 or 4 shall have such a course that there is aiddealch property unit that part of the
water area nearest to the shore of the unit. Incse of a small island or skerry,
however, no part of the water area shall be addléldet property unit. If the shore has
shifted, its former position, if ascertainable,lsHacide the course of the boundary.
The course of a boundary in a water area is détedraccording to the normal
mean water level. In Vanern, Vattern and Hjalmaaew in Storsjon in Jamtland,
however, the course is determined with referen¢bedollowing water levels:
in Vanern, 3.60 metres above the lower lock thokesht Sjétorp,
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in Vattern, 2.97 metres above the western locstimld at Motala,

in Hjalmaren, 2.77 metres above the southerntlaeshold at Notholmen, and

in Storsjon, 292.45 metres above the zero levahefaltitude system on which
regulation of the lake is based.

Section 6. On a property unit having become separated froreighbouring water
area by reason of the shore shifting, the ownéneproperty unit is entitled to use the
area between the property unit and the water, @wwagvided that the area is small in
extent and its owner suffers no injury or inconesice of importance. For these
purposes, the owner of the property unit has theesgght as a riparian owner under
under Chap. 2, Section 7 of the Water Activitiespg@al Provisions) Act
(1998:812).

Chap. 2. Property fixtures

Section 1. A property unit includes

buildings, utilities, fences and other facilitiesnstructed within the property unit
for permanent use,

standing trees and other vegetation,

natural manure.

A property unit also includes a building or otliacility constructed outside the
property unit, if it is intended for permanent usethe exercise of an easement in
favour of the property unit and does not belonth&property unit where it is situated.
The same applies concerning a utility or other aie¥or which a utility easement has
been granted, if in cadastral procedure under tilgylEasements Act (1973:1144) it
has been ordained that the right shall pertaihagtoperty unit.

Section 2. A building includes fixtures and other things witihich the building has
been provided, if devoted to permanent use fobtlikeling or part thereof, such as a
permanent partition, lift, handrail, water pipeatieg, lighting or other thing with
cocks, power plugs and other suchlike equipmenttrake heating boiler, heating
radiators, heater, tiled stove, inner window, awnifire extinguisher, civil defence
material and key.

From the aforesaid it follows that a building, @agule, also has the following
fixtures, as the case may be:

1. a dwelling: bathtub and other sanitary inst@lfes, cooker, heating cabinet and
refrigerator, together with machine for laundrynmaingling,

2. shop premises: shelf, counter and display windevice,

3. assembly premises: platform and seating,

4. agricultural outbuilding: device for the feegliof livestock and installation for
mechanised milking,

5. factory premises: air conditioning system adrhachinery.

Spare parts and duplicates of objects referréd sobsection 1 or 2 do not belong
to the building.

If different parts of a building belong to separgtroperty units, an object as
referred to in subsection one or two belongs tophe of the building where it is
situated.
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Section 3. A property unit partly or wholly furnished for induial activity also
includes, over and above what is indicated in 8estil and 2, machinery and other
equipment added to the property unit for use inlthginess mainly on the premises.
Such property, however, does not belong to thegotppinit if the owner has made a
declaration to this effect and the declaratiomgiibed in the land register section of
the Real Property Register as referred to in CBdpVehicles, office equipment and
hand tools do not belong to the property unit in ease.

Section 4. Objects which a usufructuary or another party othan the property
owner has added to the property unit do not betorthe same unless the object and
the property unit have passed into the hands ofamaethe same owner. The same
shall apply concerning objects which under Sec8aran belong to the property unit
and have been added to it by the property owndrowithim being the owner of the
object. If the property owner has added to the gntypunit an object which, under
Section 3, can belong to the property unit and wiie has acquired on condition of
the transferor being entitled to repossess thecolifethe event of the purchaser
defaulting on his obligations under the documentrafsfer, the object shall not
belong to the property unit as long as the comiigipplies.

If an object which has been added to a property wna party other than the
property owner is a subject of a chattel mortgage the object and the property
unit have passed into the hands of one and the samer as a result of the owner
of the object acquiring the property unit, the abjghall nevertheless not belong to
the property unless six months have passed simcevitmer applied for registration
of ownership of his acquisition. If, before the eypf the said period, the mortgagee
has filed proceedings for payment and given notethis effect to the land
registration authority for the area in which theperty unit is situated, the object does
not belong to the property unit, unless two moritage passed since the claim was
determined by a judgement or order having acqudorz of law.

The Conveyance of State Property (Certain ResengtAct (1992:1461) contains
special provisions whereby objects belonging to $tate cease to belong to the
property unit.

Section 5. On the property owner acquiring an object subjedhé transferor being
entitled to repossess the object if the purchastautts on his obligations under the
document of transfer, or title to the object rermagrwith the transferor until payment
has been made or some other precondition fulfilled,proviso may not be asserted
after the property owner has added the objectagtbperty unit in such a way that it
belongs to the property unit as provided in Sectiam 2.

With regard to the possibility of asserting theeggnent, the foregoing shall apply,
mutatis mutandisin the event of the agreement having been desidra tenancy
agreement or payment having been made as congitefatt the use and enjoyment
of the object, if it is the intention that the pamsto whom the object has been
surrendered shall become the owner thereof.

Section 6. A building, fence or other facility in an area enthered by a registered
site leasehold, and a facility for mining, do netdmg to the property unit even if they
belong to the property owner.
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Section 7. Transfer of an object belonging to a property isnibot valid against a
third party until

1. the object is separated from the property imisuch a way that it can no
longer be deemed to belong to the same, and

2. an order pursuant to the Real Property Formatict (1970:988), the Utility
Easements Act (1973:1144) or the Joint Facilities A973:1149) to the effect that
the object shall no longer belong to the properyg been entered in the general
section of the Real Property Register.

Special provisions exist concerning the effecteatain transfers from the State, of
the executive sale of objects belonging to a ptgpeamit and of the claiming of such
objects by expropriation.

Chap. 3. Legal relations between neighbours

Section 1. Each and every party shall, in using his own reaperty or that of
another, show reasonable consideration for th@sndings.

Section 2. If a root or branch intrudes on a property unitriran area adjoining the
same and if this occasions inconvenience to theegoty owner, the latter may remove
the root or branch. The owner of the area shalidver, be given the opportunity of
performing the action himself, if it is to be fedrat the action may entail damage of
importance to him.

If a property is held by site leasehold, the afai@ concerning the owner of the
property unit or the area shall instead apply ¢osike lessee.

Section 3. A party intending to carry out or to commission tterrying out of
excavation or suchlike work on his property unilstake every precaution which can
be deemed necessary for the prevention of damageitinbouring property unit.
Provisions concerning compensation for damagetiegdtom excavation or suchlike
work are made in Chap. 32 in the Environmental Code

A precaution may be omitted if it entails obvigugteater expense than the damage
which it is intended to prevent. The damage, howesfeall be compensated for as
provided in Chap. 32 in the Environmental Codedfrequested, security as provided
in Chap. 2 of the Enforcement Code shall be paid ihe County Administrative
Board for compensation before the work begins.

If, owing to careless workmanship or neglectedntesiance, a building or other
facility belonging to neighbouring property unit iis such condition that a special
safety precaution is necessary in order to predantage resulting from work not
extending below normal cellar depth, the measuaé bh paid for by the owner of the
neighbouring property unit. If the facility belontgsa site leasehold, the measure shall
instead be paid for by the site lessee.

Section 4. Measures to prevent damage resulting from excavaticsuchlike work
may be taken on a property unit belonging to amopeety if necessary for the
avoidance of unreasonable expense or any otheptixeal inconvenience. Damage
and intrusion shall be compensated for. A partygell under Section 3 (3) to pay for
the work shall not, however, be entitled to compéns. If so requested, security, as
provided in Chap. 2 of the Enforcement Code, shall paid into the County
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Administrative Board for compensation before theknmegins.

Section 5. The provisions of Sections 6-10 shall apply coniceyrbuildings and
other facilities which meet the following condit&n

1. different parts of the facility belong to seqi@rproperty units, and

2. at least a part of the facility belongs to eé&idimensional property unit or a
three-dimensional property space.

If a facility of part thereof belongs to a siteasehold, the provisions made
concerning the property unit shall instead applthtosite leasehold.

Section 6. The provisions of Section 3, subsections one armd &wd Section 4 shall
also apply to construction work on part of a fagilis referred to in Section 5, if the
work entails a risk of damage to another partyarstof the facility.

Precautions in another party’s share of the fgcdhall, however, be paid for by
the owner of that part of the facility if

1. the risk of damage to the part of the facilitylue to the same being carelessly
constructed or its maintenance neglected, and

2. the work is not particularly obtrusive and does in any other way entail a
particular risk.

In cases referred to in subsection two, the ovafie¢he part of the facility which
risks being damaged is not entitled to compensatrater Section 4.

Section 7. A party owning a part of a facility as referredimoSection 5 is entitled,
for the purpose of construction work in his parttieé facility, to have access to
other parts of the facility if the need for acces=arly outweighs the damage and
inconvenience which access will presumably entail.

Damage and encroachment resulting from acces$ shamade good. If so
requested, security for the compensation shall bposited with the county
administrative board before work begins. Chap. 2hef Enforcement Code shall
apply in this connection.

Section 8. If part of a facility as referred to in Sectionsbso carelessly constructed
or its maintenance so neglected that there iskaafimot insignificant damage to
another party’s share of the facility, the owneth#f defective part of the facility is
obliged to remedy the defect.

The owner of the part of the facility which riskeing damaged is entitled to
reasonable compensation for expenses entailedrbinating the risk of damage.

Subsections one and two do not apply if, at theetbf the risk occurring, the
facility was already damaged or worn to such armixthat it had to be replaced
with a new one in order for its purpose to be sgrve

Section 9. In proceedings concerning the obligation to remadiefect as referred
to in Section 8 (1), the court may, pending deteation of the matter by a
judgement or order having acquired force of lawquiee the owner of the defective
part of the facility to take the measures necestaryhe avoidance of damage to
another party’s share of the facility.

An order as per the foregoing may be made ontlgafapplicant so requests and
establishes the probability of

1. the respondent being obliged to take damageesption measures as provided
in Section 8, and
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2. the matter not permitting delay.

Section 10. In the adjudication of an issue referred to in Bac® (1), Chap. 15,
Sections 5 (3), 6, 8 and 10 of the Code of JudRiatedure shall apply.

An order pursuant to Section 9 (1) may not be ef in the same way as a
judgement which has acquired force of law.

The order may be appealed by separate process.

Section 11. If a building or other facility has been constracia such a way as to
encroach on neighbouring land, and if the removakbuilding of the facility would
entail significant expense or inconvenience todiwaer of the facility, the latter shall
not be obliged to vacate the land thus used umilfacility is removed or becomes
unserviceable. The aforesaid shall not apply, hewefithe party who constructed the
facility encroached on the neighbouring land iritavlly or through gross negligence,
nor, on the facility being transferred to anotharty if that party was aware of the fact
at the time of acquisition.

The owner of the neighbouring land is entitled ¢ompensation for the
encroachment to which he is subjected by the fgcili, prior to the encroachment,
the land was conveyed in site leasehold, the siigek is entitled to compensation for
the encroachment suffered by him because of tligyac

Chap. 4. Purchase, exchange and gift
The form of purchase

Section 1. A purchase of real property is concluded through drawing up of a
document of purchase signed by the seller and bulee deed shall contain a
statement of the purchase price and a declaratjotihé seller that the property is
transferred to the buyer. In the event of othepery besides real property being
purchased for a combined purchase price, it iScseffit for the document of purchase
to contain a statement of the combined purchase.pri

If, aside from the document of purchase, the saltel purchaser have agreed on a
purchase price other than that stated in the docuofeurchase, that agreement shall
be invalid. Instead the purchase price applyingvben the seller and purchaser shall
be that stated in the document of purchase. Thisirdent of purchase price may,
however, be adjusted if, having regard to the curaéthe document of purchase, the
circumstances attending the agreement, conditiorising subsequently and
circumstances generally, it would be oppressivétfar purchase price to be binding.

Purchases not complying with the foregoing prowisi are invalid. Acquisitions
made under the Property Acquisition Rights (Corieerto Tenant-Ownership or Co-
operative Tenancy) Act (1982:352) or the Leaseh®idperties (Acquisition by
Lessees) Act (1985:658) Act are, however, valigneW the provisions of subsection
one have not been observed.

Section 2. If a purchase has been concluded and a deed ohgaecor other
additional document of purchase concerning the sacguisition is drawn up
subsequently, subsections one and two of Sectgrall also apply with regard to the
subsequent document. A document not satisfyingéhairements of Section 1 (1)
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shall be invalid as a document of purchase.

Section 3. A condition of purchase not included in the documefnpurchase is
invalid if it implies that

1. the completion or endurance of the acquisigaronditional,

2. the seller shall not incur liability as refetit® in Section 21,

3. the right of the buyer to transfer the properiit or to apply for a mortgage or to
grant a right in the property unit is restricted.

Conditional purchase

Section 4. The completion or endurance of a purchase mayeatdde dependent on
conditions applying more than two years after thg dn which the document of
purchase was drawn up. If a longer period has bgeged on, the purchase shall be
invalid. A period which has not been determinedlisha deemed of two years
duration.

The foregoing shall not apply to conditions wherétee completion or endurance
of the acquisition is made to depend on the pueclpeise being paid or on property
formation as referred to in Sections 7-9 takingcelanor shall it constitute an
impediment to the making of conditions based otutisy provisions.

Section 5. If the drawing up of a deed of purchase has beescpbed in the
document of purchase, the completion or endurahtteeacquisition shall be deemed
dependent on payment of the purchase price.

Section 6. If, according to the document of purchase, the detigm or endurance of
the acquisition has been made dependent on camgléiod a deed of purchase or other
additional document of purchase concerning theiaitigu is drawn up thereafter, the
completion or endurance of the acquisition shalloamger depend upon the condition,
unless the latter be also included in the subseglemument.

Purchase of part of a real property unit

Section 7. A purchase implying that a certain area of a priypenit passes into the
hands of a separate owner is valid only if propéstynation takes place in agreement
with the purchase by a cadastral procedure apfiiedot more than six months after
the day on which the document of purchase was dragvrand, if the cadastral
procedure is not concluded by the end of the saiitbg, shall be effected on the basis
of the purchase.

Section 8. A party having purchased a share of a property witliout it being
stipulated that the share is to be parcelled oytrbgerty formation holds the property
by co-ownership together with the other co-owner@owners.

If it has been prescribed in the document of pasehthat the share is to be
parcelled out, Section 7 shall apptyyutatis mutandis

Section 9. With regard to a purchase of land jointly ownedskyeral property units
or of the share of a property unit in such lanati®a 7 shall applymutatis mutandis
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Rights and obligations of the seller and buyer

Section 10. Any profit yielded by the property unit before tlay on which
possession is to be taken accrues to the sellerlatter, however, may not fell timber
other than for domestic needs, nor may he divestptioperty unit of other than its
usual profit.

A ground rent, rent and other income from the pryp unit for the period
preceding the possession date accrue to the seller.

A charge payable on the property unit and accramfrom the possession date is
borne by the buyer. The buyer is liable, in relatio the seller, for stamp duty on the
acquisition.

Section 11. The seller bears the risk of the property unit geincidentally damaged
or impaired while remaining in the seller's possessThe risk is borne by the
purchaser, however, if possession of the propenty has not been taken owing to
delay on the buyer's part.

If the property unit has been damaged or impashegl to an occurrence of which
the seller bears the risk, the buyer may make adfieth from the purchase price or, if
the damage is of substantial importance, canceptinehase. If no cancellation claim
has been filed within a year of possession beikertathe right to such claim is lost.

Section 12. If, following the purchase, the property unit haseb damaged or
impaired as a result of neglect or causation bysiiter, the buyer may make a
deduction from the purchase price or, if the damisgef substantial importance,
cancel the purchase. He is also entitled to congpiemsfor damage.

If no cancellation claim has been filed withineay of possession being taken, the
right to such claim is lost unless the seller hetegwith gross negligence or contrary
to good faith and honest intent.

Section 13. A seller failing without cause to vacate the propenit at the right time
shall compensate the buyer for damage suffered. bllyer may also cancel the
purchase if the delay is of substantial importance.

Section 14. If the seller evades, without cause, assistingtipalated in the document

of purchase, with the drawing up of a deed of pasehor other additional document
of purchase concerning the acquisition or discingrgsome other obligation

incumbent on him in order to make registration whership possible for the buyer,
Section 13 shall applynutatis mutandis

Section 15. If, in a case other than referred to in Sectionttid,buyer cannot obtain
registration of ownership, he is entitled to cantle® purchase and to obtain
compensation for damage, unless the impedimeriieadgistration of ownership is
due to the buyer or was known to him at the timéhefpurchase. The purchase may
be cancelled, however, only if the damage is oftritial importance.

If no cancellation claim has been filed within eay of the day on which the
application period for registration of ownershigpegd or, if registration of ownership
had then been applied for, the day on which a filatision in the matter of
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registration of ownership acquired force of lawe tight to such claim is lost unless
the seller has acted with gross negligence or agnto good faith and honest intent.

Section 16. If, owing to a mortgage or mortgage lien the propenit is liable for a
greater amount than was anticipated at the timinefpurchase, the purchaser may
withhold as much of the purchase money as may ¢orbe payable on the property
unit on this account. If the purchase money outhtenis less than aforesaid and the
seller does not pay the difference within a motiiter &eing called upon to do so, the
purchaser is entitled to cancel the purchase atainotompensation for damage.

If a mortgage of the property unit transferrecbalsfers to another property unit
and this was not anticipated at the time of theclpase the purchaser is entitled to
cancel the purchase and obtain compensation foragemunless the seller has
arranged, within a month of being called upon dedp for the joint liability to be
dissolved.

Section 17. If the property unit is encumbered by a right ottien referred to in
Section 16 and the purchaser at the time of thehaise neither had nor ought to have
had knowledge of the same, Section 12 shall applyatis mutandis

The foregoing shall also apply when a party othan the seller owned a building
or other thing which, if in the hands of the samaer as the property unit, belongs to
that by law and the buyer acted in good faith attitme of the purchase.

Section 18. In the event of a decision by a public authorityuténg in the buyer not
acquiring the disposition of the property unit whice had cause to anticipate at the
time of the purchase, Section 12 shall appiytatis mutandis

Section 19. If the property unit does not conform to what fellofrom the agreement
or if it otherwise deviates from what the purchas®mild have justifiably anticipated at
the time of the purchase, the provision in Secti2rconcerning the right of the buyer
to make a deduction from the purchase price oatee& the purchase shall apply. The
buyer is also entitled to compensation for damétieei defect or loss is due to neglect
on the part of the seller or if at the time of thechase the property unit deviated from
what the seller must be deemed to have promised.

A deviation which the buyer ought to have discedein the course of such
examination of the property unit as was occasidnethe state of the property unit,
the normal state of comparable properties and freumstances attending the
purchase may not be adduced as defects.

Section 19 a.The buyer may not adduce any defect in the propenityas referred to

in Sections 11, 12 and 17-19 unless he informsstiler of the defect within a

reasonable time after he observed the defect aldhave done so (warranty claim).
The foregoing notwithstanding, the buyer may aédaicdefect in the property unit

if the seller has acted with gross negligence atragy to good faith and honest intent.
If the buyer has sent a message as aforesaidap@opriate manner, the message

may be adduced even if it is delayed, is distooteid not received.

Section 19 b. The buyer's claim on account of a defect in th@@ry unit is statute
barred ten years after he has taken possessilimg faishorter limitation period.
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Section 19 c. A deduction from the purchase price shall be cated in such a way

that the relation between the reduced and the axiotl price corresponds to the
relation at the time of taking possession betwé&envalue of the property unit in its
defective and contractual states.

Section 19 d. A tradesman who in the course of his commerciabigcthas sold a
property unit to a consumer mainly for a privategmse may not adduce against the
consumer a condition of purchase which, by compariwith the provisions of
Sections 11-19 c, is prejudicial to the consumer.

The tradesman and the consumer, the aforesaidthstanding, may agree that
compensation for damage under the provisions ofi@®ec12-19 shall not include
business losses.

Section 20. The seller shall surrender to the buyer maps ahéralocuments
concerning the property unit which belonged to himd are of importance to the buyer
as owner of the property unit. If the documents addate to other property, they shall
be supplied to the buyer on demand.

Section 21. If the property unit can be repossessed from therbiollowing protest,
the seller shall return the purchase money antleibuyer was acting in good faith at
the time of the purchase, shall indemnify the bdigedamage suffered.

In the event of the foregoing being applicablgaot of the property unit only, the
buyer, if he was acting in good faith at the tinfettee purchase, may cancel the
purchase where the rest of the property unit iseored. The provisions of Section 12
shall then applymutatis mutandisThe time within which a protest action must be
filed is counted, however, from the day on which ltuyer was divested of that part of
the property unit.

Section 22.If the seller is unable to pay what is requiredhioi under Section 21, the
buyer may demand payment from the seller's venalmesby one, insofar as they are
not exempted from liability under Section 21.

Section 23. If the buyer has not paid the full purchase monégmithe protest action
is filed, he may retain the remainder until adegusgcurity is furnished for what the
seller can be required to pay in the event of taiencbeing allowed.

Section 24.If the purchase of a property unit does not endiwe,to the property unit
having also been transferred to another party laadttansfer having priority, Section
21 shall applymutatis mutandisA cancellation claim shall, however, be filed it
the time indicated in Section 15.

After an action on priority between the transfees been filed, Section 23 shall
also applymutatis mutandis

Section 25. The provisions of the Interest Act (1975:635) shalbly concerning the
seller's right to interest on the purchase money.

If, in accordance with a proviso in the documehtpaorchase, the purchase is
cancelled owing to non-payment of the purchase motilee purchaser shall
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compensate the seller for the damage he has differe

Section 26. If, according to the document of purchase, the detigm or endurance of
the acquisition is dependent on the purchase mbeieyg paid and, subsequent to the
purchase being concluded, the buyer has

been declared bankrupt,

obtained a public scheme of arrangement withoukrgotcy,

been found in the course of attachment to lackibans of discharging his debts,

as a merchant suspended his money or

otherwise been found insolvent in such a way ltieainust be presumed incapable
of discharging his obligation of payment to théesel

the seller is entitled to cancel the purchasessndglequate security is provided for
the purchase money without unreasonable delay onawce. If the purchase is
cancelled, the buyer shall compensate the sellehéodamage suffered.

Section 27. If the buyer has obtained a mortgage or grantecgage lien on the
property unit, he may cancel the purchase only wherhas paid sufficient of the
purchase money for the seller to be able to witthlaol amount corresponding to what
may come to be payable on the property unit byorea$ the mortgage or mortgaging.
If the purchase money paid by the buyer is notcafit, he may cancel the purchase
only if he pays the difference. If the mortgageoatsfers to a property unit not
included in the purchase, the purchaser may caheegburchase only if he has also
arranged for the common liability to be dissolved.

If the purchaser has granted another right arslrtght substantially reduces the
value of the property unit or its usefulness inftheds of the seller or if the property
unit has otherwise been substantially impaired therwvise declined in value on
account of an action or other circumstance referbthe purchaser or due to him, the
purchaser may cancel the purchase only if thergelieives compensation for the loss
of value.

Exchange

Section 28. The provisions of Sections 1-27 appiytatis mutandigo exchanges. If,
however, the purchaser can be dispossessed aftesipof a property unit which has
been exchanged for another property unit or isadispssed of the same owing to a
circumstance referred to in Section 24, he mayepobssess the property unit which
he left in exchange. Instead he is entitled to camsption in money.

Gift
Section 29. The provisions of Sections 1-3 and 7-9 appiytatis mutandigo gifts.

Section 30. If the completion or endurance of a gift is corafiil for a certain time
exceeding two years from the day on which the dekedjift was drawn up or
indefinitely, the condition shall not apply agairtkse party to whom the donee has
transferred the property unit, unless an actiomdpossession of the gift has been filed
before the transfer. If, in consequence of the itimmdthus not being enforceable, the
donor cannot repossess the gift, the donee shatbghe donor the value of the gift.
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Special provisions apply to gifts in favour of gems unborn.

Section 31. If a gift reverts on account of conditions refertedn Section 30 and a
mortgage lien or other right granted by the dosde remain in force, the donee shall
compensate the donor for his loss.

Chap. 5. Effect of a party being dispossessed ofateproperty following
protest etc.

Section 1. A party vacating real property after protest shall addition pay
compensation for profit yielded by the propertyerfit came to his knowledge that
another person had superior title to the propertgfer he was served with a writ of
summons. Compensation shall also be paid for angroent, rent and other income
from the property relating to the said time. He magwever, claim credit for
reasonable compensation for the expenses he haseiddn obtaining the profit and
income and for maintenance of the property duttiegsaid time.

If, due to neglect by the vacating party, the ipmfincome has fallen short of what
was reasonably obtainable, he shall make goodiffieesthce.

Section 2. If the property has been damaged or its value wikerimpaired as a result
of an action or other circumstance referable topghey vacating the property, that
party shall make good the loss of value if, anthsextent of which, this cannot be
deemed oppressive, having regard to the nature i®f phoceedings and the
circumstances generally.

Section 3. It is the duty of the person gaining the propestgdmpensate the person
vacating the property for necessary expendituraried by him over and above what
was required for the maintenance of the propertyinduthe time when he had

possession of the same. Useful expenditure shedl BE compensated unless it
occurred during time referred to in Section 1. Cengation for useful expenditure
shall not, however, exceed the amount by whichviilee of the property has been
raised as a result of the measure to which thenelfpee refers.

Section 4. A party wishing to claim compensation under Sedtidn3 shall file
proceedings within two years of vacating the propelf this time limit is not
observed, the right of action shall lapse. If oae pas filed proceedings in time, the
other party is entitled to set-off, in spite of biaim having lapsed.

Section 5. If the party vacating the property has incurredeotthan necessary
expenditure for the same and if the object of éxigenditure can be segregated from
the property, he may remove it unless the sucdepafty wishes to purchase it as
provided below.

If the party vacating the property wishes to eisertis right as aforesaid, he shall,
within a month of the day on which the property wasated or if, prior to the expiry
of that time he has filed compensation proceedasgprovided in Section 3, from the
day on which a judgement wholly or partly disallogrihis claim acquired force of
law, invite the person gaining the property to pase that which he wishes to
remove. If the successful party wishes to availdaiinof the offer he shall, within a
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month of the offer being made, notify the persooatiaag the property to this effect
and moreover, if security for the purchase moneyleen demanded simultaneously
with the offer, furnish adequate security for theng. If the successful party neglects
any of the requirements as aforesaid, his rigptitchase shall lapse.

Section 6. That which has not been removed within three moaftes the offer for
purchase was refused or the time limit for its ptaece expired accrues to the
successful party without payment.

The party vacating the property may not, withdw tonsent of the successful
party, remove anything from the property beforédnae furnished adequate security for
what he is liable to pay under Section 1 or 2 log, amount of compensation having
been set, has paid the same.

If the person vacating the property has removedharg from it, he shall restore
the property to its former state.

Section 7. The provisions of Sections 1-6 shall apptyutatis mutandiswhen real
property has been transferred to several partégaority is disputed between them.

Chap. 6. Mortgage lien
Grant of mortgage lien

Section 1. A property owner wishing to grant a mortgage lientbe property as
security for a claim is entitled, by the procedindicated in Chap. 22, to obtain from
the land registration authority registration ofegtain sum of money (mortgage) on the
property. A certificate of the mortgage is callednartgage certificate. A mortgage
certificate is issued either in written form (weitt mortgage certificate) or by
registration in the mortgage certificates registeder the Mortgage Certificates
Register Act (1994:448) (digital mortgage certifecs).

Under Chap. 22, a mortgage can be granted forralepeoperty units (joint
mortgage). A joint mortgage may also occur as altres the division of a mortgaged
property unit.

Section 2. The right of mortgage lien is granted by the propewner surrendering
the mortgage certificate as security for the claim.

A digital mortgage certificate shall be deemetidwe been delivered to the creditor
when he or a party representing him has been esgistas holder of a mortgage
certificate in the Mortgage Certificates Register.

Provision concerning the right of the property ewwhen a mortgage certificate
has been used only partly or not at all for moritggdexcess security) is made in
Section 9.

Implications of mortgage lien

Section 3. When, in connection with attachment or otherwiseaathority distributes
moneys between claim holders in a property unitrealitor is entitled, for a claim
united with a mortgage title to the property umiith the priority which the mortgage
confers by law, to obtain payment out of the mongyso the amount of the mortgage
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certificate. Insofar as this does not suffice, tneditor obtains payment from the
moneys through a supplement. The latter may noeeskdifteen per cent of the
amount of the mortgage certificate together witkerest on that amount from the day
on which the property unit was attached, a banksupétition was filed or the moneys
deposited which are otherwise to be distributetkrést is calculated per annum at a
rate corresponding to the official reference rat@rvided in Section 9 of the Interest
Act (1975:635) from time to time as set by the Résk (the Central Bank of Sweden)
plus four percentage units. Changes occurringenréifierence rate subsequent to the
list of claim holders concerned shall be disregdrde

If several mortgage certificates have been daivers security for the claim and if
the mortgages have equal priority or if they applymmediate succession to one
another, the provisions of subsection one concgritie amount of the mortgage
certificate shall refer to the total amount of thertgage certificates.

The right of a creditor to payment does not ineltite supplement if the mortgage
certificate has been attached on application by dreglitor or if the mortgage
certificate is pledged to him in the second instanc

Section 4. A creditor is also entitled to obtain payment afidated in Section 3 if the
claim is statute barred or has not been reportémifimg notice to unknown creditors.

Section 5. Special provisions exist concerning the duty ofeditor, in spite of the
claim not having fallen due for payment, to recgiagment out of moneys which an
authority is to distribute between claim holdershia property unit.

Section 6. If the property unit deteriorates as a result afleet or an act of God or
from any comparable cause, in such a way that #teevof the mortgage lien is
substantially reduced, the creditor may seek payminof the property unit in spite
of the claim not having fallen due for payment.

Grant of mortgage lien on certain cases

Section 7. If a property unit has been transferred and thenéor owner has
subsequently granted a mortgage lien on the prppeit, the mortgage lien is valid if
the creditor at the time of the grant or, whendlaém was subsequently transferred to
another, that person at the time of his acquisitieither had nor should have had
knowledge of the transfer of ownership. If the gndp unit has also been transferred
to another, the aforesaid shall apply with resgeca grant made by the latter
purchaser.

The foregoing shall also apply when the propertit has been transferred by
acquisition of the kind referred to in Chap. 17¢t®e 11.

For the purposes of subsection one, a party whodlged on a certificate of search
not more than one month old shall be deemed to hetexl in good faith if it is not
apparent from the circumstances that he or sherire ©other way had or should have
had knowledge of the transfer of ownership.

Section 7 a.If a mortgage lien has been granted as securitg fdaim which has not
yet arisen and if at the delivery of the mortgagsificate the grantor was authorised
to grant the mortgage lien or the creditor was theting in good faith as indicated in
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Section 7, the mortgage lien shall be valid asrégdor the claim, even if the grantor
is no longer the owner of the property unit whére ¢laim arises. The aforesaid shall
not apply, however, if, before the claim arose, ¢heditor became apprised of the
grantor no longer being the owner of the propeniy. u

The foregoing shall also apply when a mortgagtficatte constitutes security for a
claim and the claim has subsequently been exchaegethother claim without any
other changes than those normally occurring in ection with claim exchanges of
the kind in question.

Section 8. If the occupant is dispossessed of the propertyafitdr protest, a grant of
mortgage lien made subsequent to the propertypasising out of the hands of the
rightful owner shall be null and void unless othisevindicated by Chap. 18 or by
some other provision.

The foregoing shall applynutatis mutandiswhen acquisition of a property unit is
rescinded as invalid or an agreement on such atigais cancelled by the transferor.
If, however, following an action by the donor, dtgeverts to him on account of
conditions on which the completion or endurancthefgift has been made to depend
for a certain time, over and above two years frobenday on which the certificate of
gift was drawn up or indefinitely, the grant shafiply insofar as it was not made
subsequent to the filing of proceedings.

The implication of excess security

Section 9. If a mortgage certificate has not been deliveregeasirity for a claim, the

owner of the property unit is entitled, in distrilom as referred to in Section 3 and
with the priority which the mortgage confers bytsta, to obtain an allocation from
the moneys equalling the amount of the mortgaggficate. If a mortgage certificate

has been delivered as security for a claim butken falls short of the amount of the
mortgage certificate, the property owner is ertditie obtain the difference out of the
moneys.

Mutual liabilities of jointly mortgaged real propgrunits

Section 10. Liability for a mortgage granted for several prapearnits devolves on
each of the property units at the amount incumbpoh the property unit according to
the relation between its particular value and tbmkined value of all the property
units. For this purpose, the value of a properiyiarits tax assessed value for the year
before the mortgage was requested or, if at thaé tthere was no separate tax
assessment value for the property unit, the fstassessment value to have been set
thereafter. If any of the property units is to by attachment and a tax assessment
value as aforesaid does not exist for each of tbygpty units, the values placed on the
property units as provided in Chap. 12 of the Ezdorent Code shall apply.

If a creditor is unable to obtain payment outhef purchase money for a mortgaged
property unit of the amount for which the propartyt is liable as aforesaid, the other
property units shall be liable for the residue led amount, apportioned on the basis
described in the foregoing. If payment is unobtai@drom one of these property units
for its share of the residue, the shortfall shalldimilarly apportioned between the
remaining property units.
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Section 11. If a mortgaged property unit has been divided itiiglity is apportioned
between the parts as indicated in Section 10, sidtreerwise indicated in subsection
two.

If the property unit was divided by subdivisiordahthe residual property unit and
the property unit parcelled off are no longer ie thands of the same owner, the
residual property unit shall be liable for the whahortgage and the property unit
parcelled off solely for that which cannot be paid of the residual property unit. If
several property units are parcelled off by sulsitivi from the residual property unit,
a property unit for which registration of ownerslhigs not been applied for shall be
liable before a property unit for which registratiof ownership has been applied for,
and a property unit for which registration of owstep has been applied for later
before a property unit for which registration ofr@wship has been applied for earlier.
If registration of ownership has been applied fortbe same registration date or if
registration of ownership has not been appliednfitih respect to any of the property
units, a property unit transferred later to new exship shall be liable before a
property unit transferred earlier to new ownersBiptween property units transferred
to new ownership on the same day, liability shall dpportioned on the grounds
indicated in Section 10.

Subsection two notwithstanding, the creditor magkspayment simultaneously
from a residual property unit and a property unitcelled off.

Provision is made in Section 16 (2) to the effbat a property unit parcelled off is
not liable for a mortgage on the residual property in certain cases.

Certain provisions concerning the validity of magg and mortgage certificate

Section 12. If a mortgage refers to one property unit only @mak unit is sold by
executive procedure, the mortgage, after the sadealequired force of law and the
purchase money has been paid, shall be null ambfenan amount which, according
to the list of claim holders, is not covered by thechase money, retained profit or
other moneys received, unless the Swedish Enfortesethority has ordered the
continuation of mortgage liability. If moneys halieen obtained by special sale of
fixtures, a mortgage is null and void to the amaoointhe moneys fallen due to the
amount entered in the mortgage certificate.

If a mortgage refers to several property unitsjaiotly and these are sold by
executive auction according to a common list ofnel&olders, the foregoing shall
apply, mutatis mutandislf the sale takes place according to specias$ Igdt claim
holders, the mortgage loses its effect unless thed8h Enforcement Authority has
ordered the continuation of mortgage liability.olfily one or some of the property
units are sold, the mortgage will be utterly voidhwespect to a property unit sold,
unless the Swedish Enforcement Authority has oddementinuation of mortgage
liability, and where another property unit is comel, it shall be of no effect insofar
as moneys have fallen due to the amount enteribe imortgage certificate.

Section 13. If attachable funds are distributed without thepemy unit having been
sold, a mortgage is of no effect insofar as mortegige fallen due to the amount
entered in the mortgage certificate.

The foregoing shall not apply if the holder of thertgage certificate has waived
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his right to payment and, in the case of a jointtgame, consent to the waiver has
been given both by owners of the other propertysusncumbered by the mortgage
and by the holder of a mortgage lien applying te onmore of the property units with

a priority right equal or inferior to the mortgage.

Section 14. If a mortgaged property unit or an area of suctiais relinquished on
account of expropriation or suchlike compulsoryghaise, the mortgage shall be of no
effect for the compulsory purchased property dfterpurchase has been completed.
As regards other property encumbered by the maetgdg mortgage shall be of no
effect to an amount which, at the distribution afmays by reason of the compulsory
purchase, have fallen due to the amount enterébdeirmortgage certificate. In this
connection, Section 13 (2) shall apptytatis mutandis

Section 15. If, in a case other than referred to in Sectionsl42an authority has
distributed moneys between claim holders in a nageg property unit, the mortgage
shall be of no effect insofar as moneys have faflea to the amount entered in the
mortgage certificate. In this connection, Secti8r(2) shall applymutatis mutandis

Section 16. If a property unit or part of the property uniisialgamated with another
property unit or part of a property unit, a mortgancumbering any of the property
units or parts of property units included in theatgamation shall include the whole of
the newly formed property unit.

A property unit which has been formed by subdonsis not liable for mortgages
in the residual property unit or units if

1. the cadastral authority has made a non-mortgager pursuant to Chap. 10,
Section 8 a of the Property Formation Act (1970)9&8

2. the property unit has been formed by parceltifigrom a joint property unit
or a certain curtilage of a joint property unit.

Section 17. If a mortgage becomes of no effect, the mortgagficate is also of no
effect. Otherwise, if the amount or extent of a tyage is altered, the mortgage
certificate takes effect in accordance with thengeal content of the mortgage.

Cancellation of a lost mortgage certificate does nender the mortgage of no
effect.

Chap. 7. General provisions on right of user, easesnt and right to electric
power

Scope of the provisions

Section 1. This chapter refers to leasehold, rental tenute, Isesehold and other
rights of user, easement and right to electric ppifehe right has been granted by
agreement.

Provision on certain rights indicated in the fareg is also made in Chaps. 8-15.

If special provisions are otherwise made, by #&ator statutory instrument,
concerning rights referred to in this chapter, ¢hpovisions shall apply.

Section 2. Where relevant, this chapter also applies to thartey of a building not
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belonging to a property unit.

Section 3. The right granted by the property owner to anogizet of felling timber on
the property unit or taking other produce from piheperty unit or its natural assets or
of hunting or fishing on the property unit is to éeemed a right of user, even if that
right is not combined with the right of otherwisging the property unit.

Whatever the property owner, in a written agregmeith the state or a
municipality concerning nature conservation withén certain area (a nature
conservation agreement), has promised to perntiblerate shall, for the purposes
of this Code and other statutory instruments, lganded in its entirety as a right of
user.

Section 4. The provisions of this Code concerning rights arugo not refer to right
of burial, public road right or tenant-ownership.

Duration of the grant

Section 5. An agreement on the grant of a right of user otihen site leasehold is not
binding for more than fifty years from the date wiich the agreement was
concluded. A grant of real property within a detdiblevelopment plan and a grant of
an agricultural lease, however, are not bindingniare than twenty-five years. The
grant of a right of user other than an agricultleake for a person's lifetime is valid
without limitation to a certain length of time.

If the grant refers solely or mainly to the righft felling timber for other than
domestic needs, the agreement is not binding foe rian five years.

The first and last of these subsections do ndyappa right of user granted by the
State. Subsection one does not affect the riglat wufructuary to the renewal of an
agreement on statutory grounds.

If a lease or tenancy has been granted for lothger the maximum time prescribed
in subsection one for the endurance of a rightsef @nd if the property owner or the
usufructuary wishes to withdraw from the agreenadtetr that time has expired, notice
of cancellation shall be given.

Section 6. The grant of an easement or of the right to elegawer may be made
indefinitely.

Prolongation of the grant and amendments and aaluiitio the agreement

Section 7. An agreement to prolong the duration of the granglid as a new grant.
Prolongation on statutory grounds or in accordanéh a provision of the
agreement does not imply that a new grant has auméeing.

Section 8. An agreement on amendment or addition to the agreeapplies as a new
grant in relation to a new owner of the propertit ona holder of a right in the same
unless otherwise indicated by subsection two.

An amendment or addition to a right of user agesgmapplying a statutory
provision concerning the right to prolongation atls an agreement does not imply
that a new grant has come into being.
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If an amendment or addition is made to an agreedrawn up in writing, this shall
be noted on the document if the property ownersafructuary so requests.

Impediments to partial grants

Section 9. An agreement whereby a right referred to in thiaptér shall apply in
share of a property unit or within a property wighare in land jointly owned by
several property units is of no effect as a grdmight of user, easement or right to
electric power.

Right of title registration

Section 10. A right of user granted through a written docuneamd an easement may
be registered. A proviso to the contrary is of ffeat except with regard to a lease or
tenancy.

A right to electric power may be registered if inener of the property unit in
which the right has been granted has consentedtingvto registration taking place.

Status of the right if the real property unit chasdhands

Section 11.If a property unit encumbered by a right of useeasement is transferred
to new ownership, it is the duty of the transfeiithe usufructuary to make, at the
time of the transfer, a proviso concerning the granless registration of the right has
been granted. Such a proviso makes the grant sgldhst the party to whom the
property unit is transferred.

If a property unit encumbered with a right to &lecpower is transferred to new
ownership, the grant applies against the new ovagardless of proviso.

Section 12. If, in the case of a written grant which is to rémealid against a new
owner of the property unit, an agreement has beacluded as referred to in Section
7 (1) or Section 8 (1) and the agreement is notethe property owner's copy of the
deed of grant, the agreement shall apply agairsnhéw owner as if a proviso had
been made.

Section 13. Even if no proviso has been made, a grant refetdraylease or tenancy
shall be valid against a new owner of the propert if the grant was made by
written agreement and possession was taken pribettansfer.

The foregoing shall not apply with respect to greeament as referred to in Section
8. In the case of an agreement as referred to étidBe7, the foregoing shall apply
only if the grant applying previously expired befothe transfer, in which case
possession shall not be deemed to have been takane the agreement took effect.

Provisions concerning the validity of agreememtargaining procedure against a
new landlord are contained in the Tenancy Barggifict (1978:304).

Section 14. In cases other than those referred to in Secti@rk3] the grant applies
against the party to whom the property unit hasliesnsferred only if, under Chap.
17, the grant takes precedence over the transfeirtae of registration or the new
owner had or should have had knowledge of the guzthie time of the transfer.
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If, in a case of leasehold or tenancy, the prgpentt is transferred after the holder
of a right has taken possession and, under Seclibiis8, the grant does not apply
against the new owner, the grant shall nonethetssin in force against him if he
does not give notice of cancelling the agreemetftinvthree months of the transfer.

Section 15. A proviso contrary to the provisions of Sections1¥lconcerning the
continuance of the right against a new owner opttaperty unit is of no effect.

Section 16. Following the executive sale of a property unig tirant of a right of
user, easement or right to electric power shallyaagainst the new owner only if the
sale was subject to a proviso for the continuarddbe right under Chap. 12 of the
Enforcement Code or the right is protected understime chapter without a proviso.
If, however, the property unit is assess for taaesa rental housing unit, grants
referring to the tenancy of a dwelling unit for smefinite period and based on a
written document are always valid against the nemes if the tenant took possession
of the dwelling before the executive sale.

Provisions concerning the effect of omission teegiotice of cancelling a leasehold
or tenancy agreement which, under the foregoings dmt apply against a new owner
are contained in Chap. 12 of the Enforcement Code.

Section 17. If the property unit is transferred and if the draf a right of user,
easement or right to electric power is to applyirsiathe new owner, the latter is
entitled to levy a ground rent, rent or other cdesition for the right insofar as the
consideration falls due for payment after he hksrtgpossession of the property unit.
After the said point in time he may also in ottespects exercise the powers vested in
the owner of the property unit by the documentafsfer. The holder of a right may
not deduct claim against the former owner from amt®¢alling due for payment more
than six months or, in the case of leasehold, rtt@ae one year after the holder of a
right became apprised of the transfer or had reddercause to presume the same.
Nor, in the matter of such amounts, shall paymentlered by the holder of a right to
the former owner or any other settlement with thee apply unless the new owner
had or should have had knowledge of the same gintieeof the transfer.

The new owner incurs the obligations of the formener insofar as they are to be
discharged after he has taken possession of tpenyainit.

Following executive sale of a property unit, Ch&p. of the Enforcement Code
concerning executive sale of real property applienatters referred to in subsections
one and two.

Section 18. If the party who has transferred the property bhag omitted to make a

proviso as referred to in Section 11 (1) and, cgueetly, the grant of a right of user
or an easement will not apply against the new owthertransferor shall compensate
the holder of a right for the damage he suffere fblder of a right, however, is not
entitled to compensation if he had the registratbthe right cancelled without the

transferor's consent.

Section 19. If, as a result of executive sale of the properti, uhe grant of a right of
user, easement or right to electric power will apply against the new owner, the
party from whom the sale took place shall compengizg holder of a right for the
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damage he has suffered. If the right has been pezbdoy the holder of a right
contributing funds as provided in Chap. 12 of th&fdicement Code, concerning
executive sale of real property, the holder ofghtrishall be entitled to receive, as
damages, compensation for the contribution insafathis does not exceed the value
of the right. If the grant has been made withoutsideration, the aforesaid shall apply
only if the property unit has been sold for a pgepother than that of settling a claim
for which it is liable on account of attachmenbtierwise.

A holder of a right is not entitled to compensatias aforesaid if he had the
registration of the right cancelled without the gedy owner's consent or if, by
agreement at an executive auction, he allowedigh¢ of priority to be impaired. If it
is obvious that the right would have been lostrin ease, the aforesaid shall not apply.

Section 20. If the new owner omits to discharge the obligationicated in Section
17 (2), the transferor is liable to compensatentbider of a right for the damage he has
suffered. A previous owner of the property unitinggwhom the grant has been valid
shall also be liable for the compensation.

A previous owner of the property unit against whitia grant has been valid shall
also be liable for compensation payable to a haddler right under Section 18 or 19
by the party from whom the property unit has beendgferred. A holder of a right
shall not, however, be entitled to receive comp@msdrom such a previous owner
without whose consent he had registration of thletrcancelled or deferred, unless, in
the case of an executive sale, it is obvious thatright would have been lost in any
case.

The party liable for compensation under subsedtioa or two will be discharged
from liability unless the holder of a right, withgix months of being apprised of the
property unit having been transferred from him, giaen notice in writing of wishing
to be able to keep to him.

Section 21. A proviso cancelling or restricting the right ofrapensation to a holder
of a right under Sections 18-20 is of no effect.

Mutual status of rights

Section 22. If there are several rights in the same propertiy which are not
registered and which cannot be exercised conjowitlyout detriment to one of them,
they shall have priority between themselves acogrtid the chronological order in
which they were granted.

If the grants are simultaneous or their chronaagisequence cannot be
ascertained, the court, on proceedings being fiébd)l make an order concerning
precedence between them according to what is rebonin view of the
circumstances.

Section 23.In the event of an executive auction, rights nahdpeegistered shall have
priority between themselves in the chronologicdkoiin which they were granted.

If the grants are simultaneous or their chronalalgorder cannot be ascertained,
they shall have equal priority unless otherwisedéstunder Section 22 (2).

The foregoing shall apply where relevant when atharity, in a case other than
occasioned by executive auction, distributes mormteveen claim holders in the
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order applying to the distribution of the purchaseney of an executive sale of real
property.

Section 24. When a right which, without detriment to anothghtj can be exercised
conjointly with the same is to defer, the holderaafight is entitled to compensation
from the grantor for damage if, at the time of ghant, he neither had nor should have
had knowledge of the other grant.

Termination of the right in certain cases

Section 25. The provisions of Chap. 6, Section 8 shall apphytatis mutandis
concerning a right of user, an easement and atog#iectric power.

If a right granted for a consideration is of néeef by reason of the foregoing, the
holder of a right is entitled to compensation frbra grantor for damage if he acted in
good faith when the grant took place. Provisiongeoning the ability of the holder of
a right in certain cases to obtain compensatiom ftite State are contained in Chap.
18.

Section 26. Special provisions exist concerning the terminationiestriction of the
right on account of expropriation or suchlike comspty purchase and concerning the
entitlement of the holder of a right to compensaby reason of the same.

Effect of an amendment in the division into properiits

Section 27. If a property unit encumbered with a right of useran easement is
divided, the right shall apply in each of the nesogerty units. If, however, through
the grant agreement, the exercise of the righeéstricted to a certain area, the right
shall cease to encumber a property unit which doesclude any part of the area.

If a property unit in which a right to electricyger has been granted is divided, the
right shall apply in the property unit to which tekectric power station belongs after
the subdivision.

Section 28. If, after property formation, a right of user or aasement applies in
several property units, consideration paid for rilgat shall accrue to the owners of
these units in proportion to the encumbrance oh aatit.

Section 29. If a property unit encumbered with a right of usgran easement
undergoes reallotment, the right may subsequerlyexercised in an area which,
through the reallotment, is transferred to the ergpunit. This shall not apply,
however, if the exercise of the right is restrictacough the grant agreement to a
certain part of the property unit or if the exeectsf the right on the transferred area
must otherwise be deemed at variance with the gmaistincompatible with an order
as referred to in subsection three. Provision awming the right of the cadastral
authority to define a new area for the exercisa afjht of user is made in the Real
Property Formation Act (1970:988).

A right of user, an easement and a right to eteptwer shall no longer apply in
land or a building separated by reallotment from phoperty unit in which the right
was granted. It is incumbent on the party takingspsesion of such a building to
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cancel, within one month of taking possessionnariey agreement applying against
the vacating party. Otherwise the agreement spplyagainst him.

Chap. 5, Section 33 a and chap. 7, Section 1BeoReal Property Formation Act
provide that the cadastral authority may order thaight shall continue to apply in
land or a building which, through reallotment, émoved from the property unit in
which the right was granted. For the purposes ofi@e 22, such a right shall have
priority over a right which, by virtue of subsectione, could be exercised in the land
or building.

Section 30. If a property unit encumbered by a site leaseholdroeasement has,
through reallotment, undergone a change of impoetdar the exercise of the right,
the consideration payable for the right shall bestdd.

If, as a result of reallotment, a property unis hendergone a change causing the
value of a right of user other than site leasekwidiminish, the consideration shall be
reduced by a reasonable amount. If the usufructpeefers to cancel the agreement,
he may do so if the change is of more than mingomance. If the change implies an
increase in the value of the right of user, thepprty owner may cancel the agreement
if the usufructuary does not consent to a reaseriabtease in the consideration.

Proceedings for adjustment of the consideratiorefgsred to in subsection one or
for reduction of the same as referred to in subsedtvo shall be filed within two
months of the property formation order acquiringéof law. Cancellation as referred
to in subsection two is subject to the same timmét.lilf the time limit is not observed,
the right of action or cancellation will lapse.

Special provisions exist concerning the entitletmeh a holder of a right to
compensation in certain cases connected with teslat.

Certain sub-grants

Section 31. If a property owner has granted a right of usea fwarty who in his turn
has granted a lease or tenancy, the following sly. If there is community of
interest between the property owner and the graamor this being so and having
regard to the circumstances generally, it may esuymed that the legal relation is
being used in order to evade a statutory provisibith favours a usufructuary, the
lessee and the tenant have the same right inaelédi the property owner as they
would have had if the property owner had grantedt tight of user.

Chap. 8. Leasehold in general
Introductory provisions

Section 1. Under the provisions of this chapter and of Ch8gkl, the grant of land
for use in return for a consideration may take fiven of an agricultural lease, a
residential ground lease, a commercial ground leaagground lease in general.

A ground lease in general exists when land istgthby leasehold for a purpose
other than agriculture and the grant is not to éented a residential ground lease or
commercial ground lease.

Section 2. A proviso contrary to a provision of this chapteiodChaps. 9-11 is of no
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effect against the lessee or against the partylexhtio enter into his stead, unless
otherwise indicated.

In cases where, by provision on the subject, #ility of a proviso as referred to
in subsection one or another condition of agreenmemubject to approval by the
regional tenancies tribunal, approval may be agdgtie only if this has been indicated
in the agreement. An application may not be comsiiéf it reaches the regional
tenancies tribunal more than one month after theesgent being entered into. If an
assessment results in approval being refused, ¢heement will lapse, failing
agreement to the contrary.

Entry into leasehold agreements

Section 3. An agreement concerning an agricultural leasesigestial ground lease
and a commercial ground lease shall be drawn upriting. All terms of the
agreement shall be set out in the document. Anyilddbg or addition not made in
writing is of no effect. If the lessee has takersgession of the leasehold property
without a written agreement having been drawn uptanhas not been the cause of a
valid leasehold agreement not materialising sulestyy he is entitled to
compensation for damage. If no compensation pracgeare filed within one year of
the land being surrendered, the right to suchiencdhall lapse.

An agreement concerning a ground lease in geshedl be drawn up in writing,
unless otherwise agreed.

Termination of leasehold agreements by notice nfetation etc.

Section 4. On notice of the cancellation of a leasehold agesgrbeing given by
reason of the leasehold title being forfeit, theeagent shall cease to apply on the
moving day occurring next after the notice of cédlaten, unless the court finds it
reasonable to require the lessee to vacate theyogarlier or Section 25 provides
otherwise.

If a leasehold agreement is cancelled for anathase which entitles a landowner
or lessee to withdraw from the agreement, the ageee shall cease to apply on the
next moving day occurring after six months havesedsfollowing the notice of
cancellation. If the lessee withdraws from the agrent by virtue of Chap. 7, Section
30 (2), the agreement, if the lessee so requestiseimotice of cancellation, shall
instead cease to apply on the day when the leasea,result of the reallotment, is
obliged to surrender land. If the notice of caratah is given before the lessee has
taken possession of the leasehold property, theeawnt shall cease to apply
immediately.

Moving day is 14th March

Section 5. If, in the case of a ground lease in general,eh@ bf the leasehold has not
been defined, the agreement shall cease to apptiieomoving day next occurring
after six months following the notice of cancethati If, however, the notice of
cancellation is given before the lessee has takeegssion of the leasehold property,
the agreement shall cease to apply immediately. afbeesaid shall not apply if a
period of notice has been agreed on.
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Section 6. If an agricultural ground lease, a residential gblease or a ground lease
in general has been granted for the lessee'stiethis spouse will be entitled, on his
death, to enter into his stead as lessee forf lifeeimarriage was contracted before the
agreement was made. The landowner may, however ngitice of cancellation of the

agreement if the surviving spouse remarries. Wheragreement ceases to apply by
reason of the death of the lessee or the survsjioyise, the leasehold property shall
be surrendered on the moving day next occurrireg afk months following the death.

Section 7. If the day when the leasehold property is to besrtagossession of or
surrendered by law or agreement comes on a Sumdzkier public holiday, taking of
possession or surrender shall instead take platieeonext weekday unless otherwise
agreed.

Mode of cancellation

Section 8. Notice of cancellation shall be in writing, failingritten acknowledgement
of the notice. In cases referred to in Chap. 1tti@es 6 and 6 a, however, the notice
of cancellation shall always be made in writingtibi® of cancellation may be given to
the party authorised to receive a ground rent edethdowner's behalf.

Written notice of cancellation shall be servedhe person sought for notice of
cancellation, but without application of Sectior&s15 of the Service of Documents
Act (1970:428).

If the person sought is not found at his abodentitice of cancellation may be sent
by registered letter to his usual address. One cbplge notice of cancellation shall
also be delivered either in the home of the pessmrght, to an adult member of the
household to which he belongs, or, if he carries taisiness with a permanent office,
at the office to a person who is employed theraolperson as aforesaid is found, the
notice of cancellation shall instead be depositethé post box, if any, of the person
sought. Notice of cancellation has been given wheraforesaid has been performed.

If a landowner or lessee to whom notice of caatiel is to be given does not have
a known abode in this country and does not havecavik agent entitled to receive
notice of cancellation on his behalf, the noticecafhcellation may be given by
advertisement in Post- och Inrikes Tidningar.

An application to a court of law requesting thee leasehold be terminated or that a
lessee be evicted applies as notice of cancellatioen service of documents has
taken place in due order. The same applies to plicapon under the Payment Orders
and Enforcement Assistance Act (1990:746) for selego be evicted.

Special provisions on the content of notice ofcedlation of a commercial ground
lease agreement are contained in Chap. 11, Séktion

Impediment to the enjoyment of leasehold title

Section 9. If in the leasehold agreement the landowner hdsdsthe curtilage of the
leasehold property to be greater than it is onithe agreement he has furnished
similarly incorrect information, the lessee is #atl to a reasonable reduction of the
ground rent and compensation for damage. He maycalscel the agreement. If the
deficiency is of minor importance or if more thagear has passed since the taking of
possession, notice of cancellation may be givey drthe landowner has practised
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deception.

Section 10. If the lands of the leasehold property are redwreichpaired by flowing
water, a landslide or other suchlike occurrence tapddamage is not caused by the
lessee, the lessee is entitled to a reasonabletienlwf the ground rent. He may also
give notice of cancellation of the agreement, uwnthe change is of minor importance.
Notice of cancellation may not be given more thaa gear after the change or, if the
change occurred before the lessee took possedsiba easehold property, after the
taking of possession.

Section 11. If the lessee is dispossessed of any part of teeleold property due to
another acquisition having priority or due to acemstance referred to in Chap. 7,
Section 25, the lessee is entitled to a reasonabliection of the ground rent. The
lessee is also entitled to give notice of candeliadf the agreement under the rules of
Section 10 if he acted in good faith when the agere was concluded. Provisions on
compensation for damage are contained in Chap. 7.

Payment of ground rent

Section 12. Ground rent shall be paid not later than three hwbefore the end of
each year of the leasehold, unless otherwise agreed

Section 12 a.A lessee maintaining that he is entitled, undercaipion of this Code,
to be entitled to a reduction of the ground rentoocompensation for damage or for
the remediation of a defect or that he has someratbunter-claim against the
landowner, and wishing to deduct a correspondingusatfrom a ground rent payable
in money, may deposit the amount with the Countynidstrative Board. This also
applies when the parties disagree concerning #eedfia ground rent which is to be
paid in money but the amount of which is not setimthe agreement.

Provisions concerning deposits in certain otheesare contained in the Deposit of
Money in Escrow Act (1927:56).

A lessee wishing to deposit a sum of money withGounty Administrative Board
as aforesaid shall furnish written information inpticate concerning the leasehold
tenure, the payment date and the grounds for tthectien or the nature of the dispute,
and shall furnish a pledge or guarantee, as fowabonable by the County
Administrative Board, for the expense which thedamner may incur in obtaining the
amount and for interest on the amount.

If the lessee has deposited a ground rent witiCthenty Administrative Board, the
landowner may not assert that the leasehold sitferfeit due to the amount deposited
not having been paid to him.

The County Administrative Board's decision in atteraof deposit may be
contested by appeal to the district court in tlEe@lwhere the County Administrative
Board is located. Appeals are subject to the JaldRrioceedings Act (1996:242).

Section 12 b. The County Administrative Board shall immediatelgtify the
landowner by registered letter of a deposit agmedieto in Section 12 a.

An amount deposited shall immediately be paid Bmointerest-bearing account.
The interest shall be paid to the person authotsedthdraw the amount.
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If, within three months of the amount having fallelue for payment and
notification of the deposit having been sent to ,hihe landowner does not show
himself to have agreed with the lessee that hd beahuthorised to withdraw the
amount or that he has filed proceedings to this a&gainst the lessee, the lessee is
entitled to recover the amount deposited. If timeltavner has filed proceedings within
the said time, the amount may not be withdrawnl ah# proceedings have been
determined.

Inspection etc.

Section 13. The landowner is entitled to gain access to theeleald property for
purposes of inspection. If the leasehold propertpibe vacated, it is the duty of the
lessee to let it be shown at a suitable time. Bneldwner shall notify the lessee in
good time of the day of the inspection or viewing.

Pledge or guarantee

Section 14.If a pledge or guarantee has been provided for teiiap of the leasehold
agreement and the security is impaired, it is thty @f the lessee, on demand, to
provide new security with which the landowner ceasonably be satisfied. If he does
not do so within three months, the landowner mas giotice of cancellation of the
agreement. If the agreement is cancelled, the lanelois entitled to compensation for
damage.

Attachment and bankruptcy

Section 15. If the property has been attached before the psissedate, the lessee
may cancel the agreement. He is also entitled tmpemsation for damage.
Cancellation shall, however, take place within orenth of it becoming known to the
lessee that the property has been attached. Ifatftaehment is cancelled or the
guestion of the sale of the property otherwisedapshere may be no cancellation
thereafter.

Section 16. The provisions of Section 15 appiyutatis mutandisf the landowner is
declared bankrupt before the possession date.

Section 17.f the lessee is declared bankrupt, the estatamkdoptcy may cancel the
agreement. The landowner is then entitled to cosgteon for damage.

Section 18. If, in connection with a residential ground leagecommercial ground
lease or a ground lease in general, the lesseedsrdd bankrupt before taking
possession of the leasehold property and the lanmglodoes not have security with
which he can reasonably be satisfied for the comopleof the agreement, the
landowner may cancel the agreement if he doeseausive such security within a
week of demand.

On the landowner cancelling the agreement andatter having been concluded
for a fixed term of not less than ten years, theddavner shall pay reasonable
compensation for the value of the leasehold titldess otherwise agreed. In cases
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other than when the agreement has been concludedif@d term of not less than ten
years, the landowner, if he cancels the agreeniergntitled to compensation for
damage.

Special provisions concerning agricultural grolgases are contained in Chap. 9.

Right of the lessee to grant a right of user

Section 19. The lessee may not, without consent from the lamgowgrant a right of
user in the leasehold property or part thereof.nibgy, however, unless otherwise
agreed, let a vacant space in a building or gnartrea of uncultivated land as a depot
or for a similar purpose, if this can be done withiaconvenience to the landowner.

Section 20. The lessee may let a building of his own on thedeald property if this
can be done without considerable inconveniencdgdandowner and no agreement
has been made to the contrary.

Removal of property belonging to the lessee

Section 21.If the lessee has erected a building of his owtherleasehold property or
has otherwise devoted expenditure to the propesty and above his obligations, the
building or what has otherwise been done shall theresl to the landowner for
purchase when the lessee surrenders the leasdthify a month of the offer being
made, the landowner has not declared himself giltm accept it, the lessee may
remove the property or transfer it to a succeetBsgee. If he removes the property,
however, he shall restore the leasehold properystrviceable state.

If anything which the lessee, by virtue of theefgning, may remove from the
leasehold property has not been removed or traesféo the succeeding lessee within
three months of the leasehold property being vdaata purchase claim being finally
disallowed, it shall accrue to the landowner withgayment.

If substances have been taken from the landowpeatgerty unit for a building or
other facility, the structure may not be removetbteethe lessee has reimbursed the
landowner for the value of that which was takemfithe property unit.

The provisions of this section also apply to prgp@cquired by the lessee, as
provided in subsection one, from a previous lessee.

The provisions of this section do not apply ifesthise agreed.

Section 22.If a vacating lessee has left property belongingite, other than referred
to in Section 21, on the leasehold property andesegyto remove it within three
months of being called upon to do so, the propshall accrue to the landowner
without payment.

Forfeiture of the leasehold

Section 23. The leasehold is forfeited and the landowner tmigled to cancel the
agreement,

1. if the lessee delays payment of the ground frigntnore than a month after the
date when payment is due,

2. if the lessee neglects the leasehold propertefaults on his obligations under
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Chap. 9, Section 35 and does not take correctivenaon being called upon to do so,

3. if the lessee uses the leasehold property forpose other than that anticipated
at the time of the grant or, if a certain growirgrpis laid down in the agreement or
the latter contains some other provision concernipkeep, deviates from what has
thus been determined and does not take correatii@aon being called upon to do
S0,

4. if the lessee, contrary to the provisions @ tBode, transfers the leasehold or
otherwise puts another party in his stead or granight of user,

5. if the lessee neglects a contractual obligaéiroeeding his duties under this
Code and it must be deemed of exceptional impcetémt¢he landowner that the duty
be discharged.

The leasehold is not forfeited if the lessee'adléefs of minor importance.

If the agreement is cancelled, the landowner tilexhto compensation for damage.

Section 24. If the leasehold is forfeited for a reason refertedin Section 23,
subsection one, paragraphs 1-3, but correction ddenbefore the landowner has
exercised his right to cancel the agreement, ek cannot thereafter be divested of
the leasehold property on this account. The sarmpdieapif the landowner has not
cancelled the agreement within six months of bejmgrised of a condition referred to
in Section 23, subsection one, paragraph 4 or 5.

Section 25. If the leasehold is forfeited, as provided in SattP3, subsection one,
paragraph 1, on account of delay in the paymegtafnd rent and the landowner, for
this reason, has given notice of cancellation efahreement, the lessee may not be
divested of the leasehold property on accountefitiay if the ground rent is paid not
later than the twelfth weekday following noticeaaincellation. Pending proof by the
lessee of having performed what is thus requiredh® recovery of the leasehold, no
eviction order may be made until fourteen days haassed following the notice of
cancellation.

Special provisions

Section 26.A landowner or lessee wishing to present a paymlairh arising out of a

leasehold shall file proceedings to this end withio years of the lessee having
vacated the leasehold property. If, in the caseamfagricultural ground lease,
inspection which is to form the basis of a settlehie protested before the expiry of
the said time, proceedings may be filed within tyears of the protest being
determined. If the time limit is not observed, ttight of action will lapse unless
otherwise agreed. If one party has filed proceedingdue time, the other party is
entitled to set-off regardless of his right of anthaving lapsed.

Section 27.In connection with an agricultural lease and adegdial ground lease, the
lessee is entitled in certain cases to acquiréetdsehold property under the Leasehold
Properties (Acquisition by Lessees) Act (1985:658).

Section 28. In connection with an agricultural lease and adessial ground lease, an
agreement between landowner and lessee to the #fééa future dispute arising out
of the leasehold relation shall be referred toteation without any proviso concerning
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the right of the parties to protest the arbitrgtimray not be asserted with regard to the
right or duty of the lessee to take or retain pssise of the leasehold property, the
definition of leasehold terms in cases referrehtGhap. 9, Section 12 or 13 or Chap.
10, Section 6 a, or the setting of payment as nedeto in Chap. 9, Section 14.
Otherwise the arbitration agreement shall not appbpfar as, through the same,
arbitrators have been appointed or provision madecerning the number of
arbitrators, the manner of their appointment or ghecedure to be followed by the
arbitration tribunal. In these respects the Arkitra Act (1999:116) shall be applied.
The aforesaid does not, however, preclude the appent through the arbitration
agreement of the regional tenancies tribunal agratibn tribunal or the setting of a
particular date for the delivery of an arbitrateward.

Procedure in leasehold disputes

Section 29. Every county shall have a regional tenancies tabufhe Government
may, however, determine that the territory of d@meal tenancies tribunal shall be an
area other than a county.

Section 30. The regional tenancies tribunal has the task ofiatiad in leasehold
disputes and adjudicating questions concerning phelongation of leasehold
agreements in connection with agricultural or rest@l ground leases, the definition
of terms for such prolongation and the setting @fmpent as referred to in Chap. 9,
Section 14, as well as other questions incumbeth@rtribunal under this Code. The
tribunal may also be an arbitration tribunal inskelaold disputes. More detailed
provisions concerning regional tenancies tribuagdsmade in a separate enactment.

Section 31.A decision by a regional tenancies tribunal conicegrprolongation of a
leasehold agreement, definition of terms for sucblgmgation, deferment of
vacation as provided in Chap. 9, Section 12 b ati®® 13 or Chap. 10, Section 6 a,
or the setting of payment as referred to in Chaj@eztion 14 or a matter referred to
in Chap. 9, Section 17 a, 18, 21, 21 a, 31 or 8t 6hap. 11, Section 6 b, may be
appealed in the court of appeal within whose jucisoh the regional tenancies
tribunal is situated.

A decision by a regional tenancies tribunal in atter referred to in Chap. 9,
Section 2, 3, 7 or 17, Chap. 10, Section 2, 3, 4,@r Chap. 11, Section 2 may not
be appealed.

Section 31 a. Appeal against a decision by the regional tenantibanal shall,
failing provision to the contrary, be subject te ttules of the Judicial Proceedings
Act (1996:242) for appeals against district cowtidions.

A leave of appeal is not needed in order for thaercof appeal to review the
regional tenancies board’s decision.

Section 31 b. In addition to legally trained judges, the courtagfpeal may also
include a technical member if the nature of theecas some other special
consideration so demands.

Concerning the qualifications required of a techhimember, the possibility of
the court of appeal allowing a member to carry autinvestigation on site, and an
investigation conducted by a technical member, iSest14-16 of the Land Court
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Act (1969:246) shall apply.

Section 31 c. In court proceedings, a party may be required s$tiffeunder oath.
Concerning such testimony, Chap. 37 of the Codrudicial Procedure shall apply.

Section 31 d. An order by the court of appeal concerning defetnm@#rvacation
pursuant to Chap. 9, Section 12 b or Chap. 10,i@e6ta, with reference to Chap,
9, Section 12 b or, in a matter referred to in Clgsection 17 a, 18, 21 or 21 a or
Chap. 11, Section 6 b is final. The court of appmal, however, grant leave to
appeal the order if there is special cause for idensg whether leave shall be
granted pursuant to Chap. 54, Section 10 (1) ofie of Judicial Procedure.

Section 32. A leasehold dispute which, by provision of SectR® shall not be
adjudicated by a regional tenancies tribunal shelladmitted by the land court
within whose jurisdiction the property unit is gited. A matter as referred to in
Chap. 9, Section 24 may also be tried by this court

Provision concerning the lawful court for disputssing out of the temporary
grant of land for the parking of motor vehiclesriade in Chap. 10, Section 10 of the
Code of Judicial Procedure.

Section 33.Repealed.
Chap. 9. Agricultural leases
Introductory provisions

Section 1. This chapter refers to leasehold agreements whdegtolyis granted for
agricultural use.

Term of lease

Section 2. An agricultural leasehold agreement shall be cateduor a fixed period.
If the grant refers to land over which the grandoes not have right of disposal
beyond his own period of tenure, an agreement risayte concluded for such period.
The State may grant a leasehold for the lesséstisnie. If the term of the leasehold is
not determined as aforesaid, the agreement siefordive years.

If a leasehold for a fixed term includes housiog the lessee, the term of the
leasehold should be at least five years. If a shddrm has been agreed on, the
agreement shall apply for the minimum time as &aik The agreement shall,
however, apply for the agreed time if approvedis tespect by the regional tenancies
tribunal.

A proviso entitling the landowner, in a case othigsin indicated in Chap. 7,
Sections 5 and 30, Chap. 8, Sections 6, 14 andriZBSections 30, 32 and 33 of this
chapter, to repossess the leasehold property othgaefore before the expiry of the
term of the lease shall apply only if approved ey tegional tenancies tribunal.

Section 3. In the case of a leasehold for a fixed term of nibag one year, notice of
cancellation shall always be given in order for éiggeement to cease to apply at the
expiry of the leasehold term. If the landowneresskee wishes the leasehold terms to
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be amended for a new leasehold period, he shdti e other party accordingly in
the manner indicated in Chap. 8, Section 8 forceotf cancellation. Notice of
cancellation and a request for the amendment dfitons shall be given and made
not less than one year before the expiry of the tefrthe leasehold, if the agreement
has been made for at least five years, and othemdsless than eight months before
the expiry.

If the agreement has not been cancelled within titwe, it shall be deemed
prolonged for a time corresponding to the termhefleasehold, though not more than
five years, or, if a request has been made for dment of conditions, for the time
and on the conditions generally determined in atzore with Section 9.

A proviso contrary to subsection one or two o8 teéection shall apply against the
lessee if approved by the regional tenancies tabuh proviso concerning a longer
period for prolongation of the agreement than iatdid in subsection two shall apply
without such approval.

Section 4. If a leasehold agreement applies for a certain tifless than one year and
no proviso has been made concerning notice of datiog, the agreement shall be
deemed prolonged for a time corresponding to the tf the leasehold if the lessee
has continued the working of the land for two margfter the expiry of the term of
the leasehold without the landowner having callpdnuhim to leave the leasehold
property. The aforesaid shall not apply if otheenagrreed.

Section 5. If the lessee dies before the expiry of the leaseperiod, his estate may
cancel the agreement within six months of his demidess otherwise agreed.

Section 6. The party who is to take over the leasehold prgpsrentitled to have half
the house(s) of the leasehold property grantedino fourteen days before the
possession date, unless otherwise agreed.

Right to prolongation of the leasehold agreement et

Section 7. The provisions of Sections 8-13 apply to a leastliof a fixed term,
except when

1. the term of the leasehold is not more thany@ee and the leasehold does not
include accommodation for the lessee, or

2. the landowner gives notice of cancellation teff teasehold agreement on the
grounds that the leasehold is forfeited or a sihtfairs exists as referred to in Chap.
8, Section 14, though not if the notice of candietaprovides for cancellation to take
effect at the expiry of the leasehold term.

A proviso that the leasehold title shall not benbed with a right of prolongation
applies if it has been approved by the regionaneies tribunal.

Section 8. If the landowner has given notice of cancellatidntiee leasehold
agreement, the lessee is entitled to prolongafidhecagreement, except when

1. the leasehold is forfeited or a state of adfgirevails as referred to in Chap. 8,
Section 14,

2. the lessee has otherwise neglected his oldigatio such an extent that in
fairness the agreement should not be prolonged,
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3. the landowner establishes the probability ofhivaself, his spouse or issue
working the leasehold property, and it is not oppiee to the lessee for the leasehold
to be terminated,

4. the landowner establishes the probability efldasehold property being needed
for more appropriate division into agricultural tsniand it is not for special reasons
oppressive to the lessee for the leasehold torbenated,

5. the landowner establishes the probability efléasehold property being used in
accordance with a detailed development plan,

6. the landowner otherwise establishes the prbtyabi the leasehold property
being used for a non-agricultural purpose, ans itat oppressive to the lessee for the
leasehold to be terminated.

If the landowners' interest is provided for by thesee vacating only part of the
leasehold property and the agreement can apprelprize prolonged where the rest of
the leasehold property is concerned, the lesseentiled to such prolongation,
subsection one notwithstanding.

Section 9. On the prolongation of a leasehold agreement, iengl rent is payable at
a reasonable amount. If the landowner and thedessenot agree on how much the
ground rent should be, the ground rent shall beerdeébed in such a way as
presumably to correspond to the value of the leddehhaving regard to the
productive capacity of the leasehold property,dbetent of the leasehold agreement
and circumstances generally.

Prolongation shall be for a time correspondinghto term of the leasehold, if this
does not exceed five years, and otherwise for ya&rs. Prolongation can also be
made for a time other than aforesaid, if for a Edeeason this is more suitable. Any
other condition set by the landowner or lesseel stmgdly insofar as it is equitable
having regard to the content of the leasehold ageeg the circumstances attending
the making of the agreement, supervening conditimalscircumstances generally.

Insofar as amendment of the leasehold conditisnaot demanded, the same
conditions shall apply as previously.

If in the prolongation of a leasehold agreementgreement is made concerning
the conditions of the continuing lease, that agesgnthe provisions of subsections
one and two of this section notwithstanding, shalcomplied with insofar as it is not
at variance with the other provisions of this Code.

Section 9 a. If the lessee dies during the term of the leasehbkh for purposes of
Section 9, subsection two, first and second seeterfus estate shall be entitled to
prolongation for the same time as the deceaseddw@ie been entitled to. This only
applies, however, when the agreement is prolondetieaexpiry of the leasehold
period during which the death occurred. In otheesavhere a leasehold agreement is
prolonged after the leasehold title has passedhidddssee's estate, the term of the
leasehold shall be one year insofar as Sectioul®estion four does not indicate
otherwise. Prolongation can, however, be made fmerthan one year in exceptional
cases.

Section 10. If the landowner has given notice of cancellatiérine agreement and
there is a dispute concerning prolongation of #@es or concerning conditions for
such prolongation, the landowner shall refer thgpaie to the regional tenancies
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tribunal not more than two months from the last daywhich notice of cancellation
could be given or, no period of notice being pribsct, from the day on which notice
of cancellation was given. If, however, the dispigesolely concerned with the
conditions for a new leasehold period, it may derred within the time indicated in
subsection two.

If an amendment to conditions has been requesigthare is a dispute concerning
the conditions for the new leasehold period, thgydaaving requested an amendment
of conditions shall, not less than two months teetbe expiry of the current leasehold
period, refer the dispute to the regional tenariciesnal.

If a dispute has not been referred to the regitgrancies tribunal within the times
indicated in subsection one or two, the noticeanfcellation or request for amendment
of conditions shall be of no effect.

Section 11. If the question of prolongation of the leaseholdeagient has yet to be
settled when the term of lease expires, the lessetitled to remain in occupation of
the leasehold property until the question is deirgeth For the duration of the lessee's
continued occupation as aforesaid, the leasehalditbans applying previously shall
apply until conditions for the same time have baetermined.

If a dispute over conditions is still pending la¢ xpiry of the leasehold term, the
leasehold conditions applying previously shall gppitil conditions for the same time
have been determined.

Section 12. If the landowner's request for the rescission efléasehold agreement is
unsuccessful, the conditions for the continuingdeahall be defined as provided in
Section 9. The same applies on the settlementd&pute over conditions referred to
the regional tenancies tribunal.

A decision concerning prolongation is deemed tostitute an agreement on
continuation of the lease. A circumstance whichl¢dwave been adduced in the
transaction may not be adduced against the leakehol

A decision in a dispute over conditions is deen@donstitute an agreement on
conditions for the continuation of the lease.

Section 12 a.lf, according to a decision, the lessee is to phigher ground rent than
before for time passed, he shall pay interest erektess amount as if the amount had
fallen due for payment simultaneously with the gmbuent paid previously. If the
lessee is to pay a smaller amount, the landowradr [y interest on the excess which
the landowner has received with effect from the afas receipt.

Interest shall be computed as provided in Sediaf the Interest Act (1975:635)
for the time before the decision acquired forcéawf and as provided in Section 6 of
the Interest Act for time thereafter.

Section 12 b. If conditions for the continued lease have beeinddfas indicated in
Section 12, the lessee is entitled to give noticeamcellation of the agreement not
more than two months after the day on which thésdetacquired force of law.

If the lessee has given notice of cancellatiorthef agreement as aforesaid, the
regional tenancies tribunal, at the instance ofldmelowner or lessee, may grant a
reasonable deferment of vacation. Application te émd may not be made more than
two months after the day on which notice of camatielh was given.
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Section 13. If the landowner's request for the rescission efléasehold agreement is
successful, the decision may include a reasonafrdent of vacation if requested
by the landowner or lessee.

If the dispute is determined after the expirytaf teasehold term or if deferment of
vacation is granted, the conditions of leasehaldte time between the termination of
the agreement and vacation shall be defined asatedi in Section 9.

Section 14. If prolongation of a leasehold agreement includiegommodation for
the lessee does not come about, due to a statfaof aeferred to in Section 8,
subsection one, paragraph 5 or 6, and if, followthmgy termination of the agreement,
the land is to be used for a purpose which wilspreably yield a substantially greater
return or which can be provided for through expiatpn or suchlike compulsory
purchase, the landowner shall pay to the lesseansount corresponding to the
average ground rent for one year during the lddestehold period. If the loss to the
lessee due to the termination of the leasehold sotoea greater amount, the
landowner shall instead make good the loss to aitadde extent, though not in
excess of the equivalent of three years' grounig cemputed as aforesaid.

The foregoing shall not apply if, for special r@@s, the imposition of a duty of
compensation on the landowner is oppressive.

Maintenance and building etc.

Section 15. The lessee shall preserve and maintain the leakgitoperty. If it
deteriorates as a result of the lessee neglectiveg is thus incumbent upon him, the
landowner is entitled to compensation in settlerasrprovided in Section 23.

Section 16. If the lessee remedies a defect which existedeataking of possession
and if he is not entitled under Section 17 to canspéon for the work immediately on
its completion, he is entitled to compensationatilement as provided in Section 23.
This, however, does not apply to any part of tlasédold property concerning which
the lessee is exempted by the agreement from tlgatibn of maintenance.

Section 17. If a leasehold includes accommodation for the kssehis employees,
the landowner, at the taking of possession, sballd the accommodation in the state
prescribed in current health protection legislation

The question of whether the accommodation atakiag of possession is in such a
state as aforesaid shall be assessed during ifspeast provided in Sections 24-28. If
a defect is found to exist in this respect, the@déaesors shall establish the measures to
be taken in order to remedy the defect and shi&dbksh an estimated cost of the
same. In addition, they shall set a time withinahhthe measures are to be taken.

If the landowner omits to take a prescribed measvithin the allotted time, the
lessee may carry out the measure in the landowsteesl. After the work has been
completed, the lessee is entitled to compensatmm the landowner to the amount
established during the inspection. If the lesseéeps to give notice of cancellation of
the agreement, he may do so unless the defectrisnafr importance. The lessee is
entitled to reasonable reduction of the ground ast compensation for damage with
respect to the time during which the leasehold @ryys in defective condition.



Land Code 41

A proviso at variance with the first three suble of this section is valid against
the lessee if it has been approved by the regtenahcies tribunal.

Section 17 a.0On a public authority making a decision wherebyléaesehold property
may not be put to the intended use without an iegidtcility being rebuilt or new
construction taking place, the landowner shallycaut the work if the facility is
needed for appropriate planning of agriculturaivitgton the leasehold property. The
aforesaid shall not apply, however, if the workpart of the lessee's duty of
maintenance as referred to in Section 15 or ifabek refers to a part of the leasehold
property concerning which the lessee is exemptad the obligation of maintenance
by the agreement.

On the landowner failing, within a reasonable taragf time after being called upon
to do so, to carry out work incumbent upon him urttle foregoing, the lessee may
carry it out in his stead. If the cost of the wirks been established by the regional
tenancies tribunal as provided in subsection thrée lessee is entitled to
compensation from the landowner, to the amounbbsited, after the work has been
completed. If the lessee prefers to give noticeaoicellation of the agreement, he may
do so, unless the landowner's omission is of mimportance. The lessee is entitled to
reasonable reduction of the ground rent and conagiensfor damage with respect to
the time during which the property cannot be usedtfe purpose intended. He is also
entitled for compensation for damage.

The question of the landowner's duty of buildisgeferred to in subsection one is
assessed by the regional tenancies tribunal aetheest of either party. If the lessee so
requests, the tribunal shall also establish amegtid cost of the work which the lessee
may come to do in the landowner's stead.

If, under subsection one, first sentence, thedameér is under no obligation to
carry out work, the facility not being necessahg tessee is entitled to a reasonable
reduction of the ground rent. He may also giveasotif cancellation of the agreement,
unless the work is of slight importance for hisidgt Failing agreement to the
contrary, the aforesaid shall also apply in thenewé the landowner being under no
obligation to carry out work, due to the lesseepeixempted from the obligation of
maintenance.

Section 18. If a building, underdrainage or other facility, dhgh no fault of the
lessee, has become damaged or worn in such a aathéhfacility, in order to serve
its purpose, must be rebuilt or replaced with a pew, the landowner shall carry out
the work. Such an obligation, however, devolveshenlandowner only if the facility
is needed for appropriate planning of agricultaclvity on the leasehold property.

On the landowner failing, within a reasonable targf time after being called upon
to do so, to remedy a defect as referred to irfidregoing, the lessee may carry it out
in his stead. If the cost of the work has beenbéisteed by the regional tenancies
tribunal as provided in subsection three, the &sentitled to compensation from the
landowner, to the amount established, after th&c\Wwes been completed. If the lessee
prefers to give notice of cancellation of the agreet, he may do so, unless the defect
is of minor importance. The lessee is entitledeaspnable reduction of the ground
rent and compensation for damage with respectetdie during which the leasehold
property is in a defective state.

The question of the landowner's duty of buildisgeferred to in subsection one is
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assessed by the regional tenancies tribunal. Acitidh may be requested both by the
landowner and by the lessee. If the lessee so sexjuke tribunal shall also establish
an estimated cost of the work which the lessee comye to do in the landowner's

stead.

The first three subsections of this section doapgly concerning an enclosure or
other facility of such a kind that full reinstatembés included in the lessee's duty of
maintenance under Section 15, nor with regard ydauaility other than underdrainage
if, under the agreement, that facility is excludteain his duty of maintenance.

If, by virtue of subsection one, point two, thedawner is under no obligation to
remedy a deficiency referred to in the said sulisecthe lessee is entitled to a
reasonable reduction of the ground rent. He maygilge notice of cancellation of the
agreement, unless the defect is of minor importalRaiing agreement to the contrary,
the aforesaid shall applgutatis mutandisf a facility which, under the agreement, is
excluded from the lessee's duty of maintenanadfaested by damage as referred to in
subsection one resulting from fire or suchlike tigio no fault of the lessee.

Section 19. On a facility being damaged as indicated in Secti®rand the damage

not being of such a kind that the facility mustrébuilt or replaced with a new one in
order to be serviceable for its purpose, the leskak repair the damage. If he himself
has not caused the damage, he is entitled, afteemwtirk has been completed, to
receive compensation from the landowner for theessary cost of the work.

Section 20. If the lessee has erected a new building insteadooifilding which he has
received and if he is not entitled, under Sectidnl¥ a or 18, to compensation for the
same, then in settlement as provided in Sectiohe2i8 entitled to compensation for a
defect to which the building received was subjedha taking of possession, if the
new building is suitable for its purpose or hasrberected in accordance with a plan
approved by the landowner. A deduction shall, h@xebe made for the cost of
remedying a defect in the new building.

The foregoing shall applymutatis mutandis with regard to another facility
included in the lease.

Section 21. On the lessee carrying out new underdrainage wiiiehregional
tenancies tribunal has found necessary for theogpipte planning of agricultural
activity on the leasehold property, he is entitlafter completion of the work, to
compensation from the landowner for the estimatest of the work as established by
the regional tenancies tribunal.

On the lessee having constructed a road, imprtvecarrangement of fields or
taken any other measure of lasting agriculturaefieand not referable to the erection
of a building or to underdrainage, he is entitiedsettiement as referred to in Section
23, to compensation equalling the appreciation hef keasehold property, unless
otherwise agreed. Compensation, however, may nceeekthe equivalent of the
necessary cost.

Section 21 a.On application being made by the lessee, the ragitenancies tribunal
may grant permission for an investment whereby asone involving buildings, land
improvements or land on the leasehold property iset taken which does not come
within the lessee's duty of maintenance as refeaaud Section 15.
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Permission shall be granted if the investment pridlsumably be profitable in the
long term for agriculture on the leasehold propextyl interest in the investment
outweighs the landowner's interest in the samenadérialising.

Permission as aforesaid may be conditional.

This section does not apply when the term of dzseéhold does not exceed one
year and the leasehold does not include accomnoodiati the lessee.

Section 22. If, by agreement with the lessee, the landownemiasly or partly paid
for an investment on the leasehold property andvithee of the leasehold has been
increased by the investment, it is the duty ofléssee to accept a reasonable increase
in the ground rent.

A duty as aforesaid also exists if the leasehalsl fisen in value as a result of the
landowner

1. carrying out work as referred to in Sectioraldt 18,

2. paying compensation as provided in Section (Z),aSection 18 (2) or Section
21 (1) for work done by the lessee, or

3. purchased an investment.

Settlement and inspection

Section 23. Settlement between the landowner and the lessdetate place when
the leasehold property is vacated. Settlement alsditake place at an earlier point in
time insofar as this has been agreed on. In coionegtith prolongation of the
leasehold agreement, settlement shall always tiee [if more than nine years have
passed since the taking of possession or thersetitimmediately preceding.

Settlement shall also take place in connectioh wit order as referred to in Chap.
5, Section 33 a of the Real Property Formation(A870:988).

Failing agreement to the contrary, settlementl df®lbased on inspection at the
beginning and end of the settlement period.

In the settlement, it shall be considered whethercost of remedying the defects
existing at the beginning of the settlement pehiad changed during the period.

Section 24. Inspection shall be carried out by at least twéasors familiar with
local agricultural conditions, appointed from amagueysons declared by a County
Administrative Board to be authorised to carryiospections. The inspectors shall be
appointed by the landowner and lessee togethehelfparties do not agree on the
choice, inspectors will be appointed by the colit.inspector may be disqualified on
the same grounds as a judge.

In the event of a difference of opinion betweesa itispectors, the opinion of the
majority shall prevail. If no decision can be rezdlin this way, then, if there are more
than two inspectors and the parties of the court lzgpointed one of the inspectors to
be chairman, the opinion of the latter shall coastthe inspectors' decision. If no
decision can be reached in this way either, thpeic®rs shall elect an additional
inspector, who will then be chairman. If the indpeg fail to agree on the choice, the
inspector shall be appointed by the court.

Inspection may not begin more than six monthsreefloe day to which it refers
and shall be completed within four months of thil slay unless the court, at the
request of the inspectors, consents to the ingpedieing concluded later. Such
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consent is not needed, however, for inspectiom¢akiace within two months after
the expiry of the respite for investigation of tieeurrence of weeds.

Section 25. The inspectors shall schedule the inspection fiima when the land is
serviceable and shall notify the parties of the.d&y party fails to appear, the
inspection may be conducted only if it can be pdotieat the party was notified in
good time before the commencement of the inspection

A party maintaining that an inspector is disquedifor is not familiar with local
agricultural conditions shall present an objectiorthis effect before the inspection
proceedings begin. The inspectors shall decideherobjection as soon as possible.
An objection may be presented at a later junctury o connection with protest
against the inspection and then only if the pargswot present at the inspection
before the inspection proceedings began or waapmised of the condition on which
the objection was based until after the inspegbimteedings had begun. With regard
to the right of a party to adduce such a circuntstaim protest proceedings, the
provisions of the Code of Judicial Procedure camiogrchallenge against judges shall
apply, mutatis mutandis

Section 26. In the course of the inspection, examination shalmade of everything
pertaining to the leasehold property, such as imgij garden, arable fields and
meadows, pastures, enclosures, ditches, roadgebrigvells and conduits. A certain
part of the leasehold property may, however, béueec from the inspection if the
landowner and the lessee agree on the extent tchvegfects are to be taken into
account and a note of the agreement is made bggpectors.

If agreement on compensation as referred to inide1 (2), Section 30 (2) or
Section 31 cannot be reached, the compensatidrbehdétermined by the inspectors.

The inspectors may engage the services of antexpassistant.

A written document of everything occurring in thepection shall be drawn up and
shall be signed by the inspectors. If there isfaalea note shall be made of the nature
of the defect, the measures needed for its reafiific and the cost involved. Clear
instructions shall be given concerning the procedor be followed by any person
wishing to protest the inspection. The inspectionwhent shall, within three months
of the conclusion of the inspection, be communitdigthe inspectors to the parties in
the order applying, under Chap. 8, Section 8, ticea®f cancellation. The provision
of Chap. 8, Section 8 (3) (3), however, shall mpgla

Section 27. The parties are each and severally liable for th&t of inspection.
Between themselves they are liable for half each.

Section 28. A party not accepting an inspection which has bemmducted in the
manner and within the time indicated in Sectionr@dy protest the inspection by
filing proceedings against the other party withireanonth of being served with the
inspection document. If the inspection is not pstatd, it is valid as full evidence of
the state of the leasehold property on the datéhtoh the inspection refers. Rebutting
evidence against the inspection is not permittezlich a case.

On one party having protested the inspection, dffeer party may protest the
inspection, in spite of the time limit for protdst him having expired. A protest action
of this kind shall be filed within one month of tparty being served with a writ of
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summons by reason of the first protest actiorhdffirst protest action is withdrawn or
lapses for some other reason, the subsequent abttidiralso lapse.

The inspectors shall submit a written statemerd protest action if the court so
requests.

Ground rent

Section 29. The ground rent shall be determined in money. lagreement has been
concluded at variance with the aforesaid, the gitaent shall be paid at a rate which
is reasonable having regard above all to the imtesitof the parties and other
conditions when the agreement was concluded.

Bankruptcy of the lessee

Section 30. If the lessee is declared bankrupt before takingsession of the
leasehold property, the landowner may give notfaeaacellation of the agreement. If
the bankruptcy occurs after the taking of possesaial the landowner does not have
security with which he can reasonably be satisfied the completion of the
agreement, the landowner may give notice of caatiefi of the agreement unless
such security is furnished within a month after dacthor the estate in bankruptcy,
within the same time, declares itself willing toseser for the lessee's obligations
during the term of the lease or, when the leaseimaly be transferred, transfer takes
place in accordance with the agreement.

If the leasehold agreement has been concludedl figed term of not less than ten
years, the lessee, in the event of the landownéngginotice of cancellation of the
agreement, is entitled, in settlement as providedSection 23, to reasonable
compensation for the value of the leasehold urdderwise agreed.

In a case other than that of the leasehold agmehsing been concluded for a
fixed term of not less than ten years, the landowihé&e gives notice of cancellation
of the agreement, is entitled to compensation éonaje.

Transfer of the leasehold and purchase of invedtmen

Section 31. The lessee may not transfer the leasehold withioet landowner's
consent, unless otherwise indicated by subsectiwosthree and four or by Section
3la.

If the leasehold agreement has been concludedl figed term of not less than ten
years, the lessee, unless otherwise agreed, mesfearahe leasehold to another party
with whom the landowner can reasonably be satisk&dt, however, he shall offer
the landowner repossession of the leasehold psopgéinst the obligation of paying,
in connection with settlement as provided in Secf8, reasonable compensation for
the value of the leasehold. If the landowner widbesccept the offer, he shall indicate
his acceptance within a month.

Furthermore, in the case of fixed-term leasehdhis|essee, any agreement to the
contrary notwithstanding, may transfer the leasglibiit refers to a developed or
developable agricultural enterprise, to his spauséssue, if the regional tenancies
tribunal so permits. Such permission shall be gdninless the landowner has
justified cause for objecting to the transfer. hetleasehold is held conjointly by
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several persons, each of them may, subject tcatine sonditions, transfer his title to a
co-lessee being the spouse or issue of the transfer

On the lessee dying during the term of the lehsegstate, regardless of the term
for which the agreement was concluded, has the sdgh¢ as a lessee under
subsection two in a case there referred to, urddsrwise agreed. The offer to the
landowner shall be made within six months afterdeeease. Furthermore, the estate
of the deceased has the same right as a lessee autdection three in a case there
referred to, unless otherwise agreed.

The first three subsections of this section shpjply, mutatis mutandisto the
transfer of the leasehold by property distributiohgritance, testamentary disposition,
company partition or suchlike acquisition.

Section 31 a. A lessee having made an investment referred teegiié 21 a may
transfer the leasehold if

1. the lessee has invited the landowner in writthgurchase the investment, and

2. the landowner has not undertaken, within timeaths of the invitation, to make
such a purchase.

If a lessee has made an investment as referiadSection 21 a and the leasehold is
terminated on account of a circumstance referred ®ection 8, it is the duty of the
landowner to purchase the investment.

The provisions of subsections one and two alstydpg lessee to whom has been
transferred a leasehold title including an invesinaes referred to in Section 21 a.

Failing agreement to the contrary, the purchasee pshall correspond to the
appreciation of the leasehold property as a reétitte investment.

Section 31 b. The lessee's right of transfer under Section 3hiés that the lessee
may transfer the leasehold to any other party whibm the landowner can reasonably
be satisfied.

If the landowner does not accept as new lesseesampindicated by the lessee, the
leasehold may be transferred to that person ortlyeifregional tenancies tribunal or
court has found that the landowner can reasonablsalisfied with him or her. Such
assessment can be made with respect to severaicable purchasers at once.

If the transfer has not been completed withindhyears of the lessee inviting
purchase, transfer may not be made without theolandr again being invited to
purchase the investment as provided in Section Jtamsfer to the person approved
as new lessee by a decision of a regional tenatdesal or court may, however,
always take place within three months of the tinmemno appeal can be made against
the decision, if the proceedings before the reditamncies tribunal were inaugurated
before the expiry of the three-year respite.

Other rights and obligations relating to the enj@mhof the leasehold property
Section 32. If the lessee abandons the leasehold propertyesawes it unworked or
uncared for, the landowner may repossess it imrt@diaThe landowner is also

entitled to compensation for damage.

Section 33. If the landowner has paid compensation for landndge under the
Environmental Code or Water Enterprises (SpecialiBions) Act (1998:812) or for
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the construction of a private road under the J&iatilities Act (1973:1149), the

landowner may give notice of cancellation of theeagent if the lessee does not
consent to a reasonable increase in the ground Merice of cancellation shall be

given within one year of the completion of the eptise.

Section 34.A lessee may not fell timber or otherwise use folsesd or take peat from
a peat bog on the leasehold property. Nor may hestlithe leasehold property of
anything else referable to the annual yield.

Special provisions apply concerning the righthef lessee to hunting and fishing.

Section 34 a. If the landowner has reserved the hunting rightsishduty bound to
compensate the lessee for losses caused by gathe teasehold property or to
property of the lessee. This does not apply, howeélvthe landowner shows that the
damage could not have been prevented despite edasafforts on his part.

Section 35. If the landowner has supplied the lessee with ta@sor implements to
be used on the leasehold property and a certaire vas been determined for that
which has been supplied, the lessee shall keeppsoperty on the leasehold property
during the term of the lease. The property of ddoll shall correspond in value to
that which he has received. Whatever is substitigethat which is supplied belongs
to the landowner without any special proviso.

Section 36.Repealed.
Section 37.Repealed.
Section 38.Repealed.
Section 39.Repealed.
Chap. 10. Residential ground leases

Section 1. A residential ground lease exists when land haa besnted by leasehold
for a purpose other than agriculture and the leissentitled under the leasehold grant
to erect or retain a dwelling house on the leasktpadperty and it is not manifest that
the principle aim of the grant is to satisfy a map other than that of providing
accommodation for the lessee and persons closehected with him.

The provisions of this Code concerning residemgialind leases also apply where
relevant when land is granted by leasehold tenarant association whose main
purpose is in its turn to grant leaseholds asnmedeio in the foregoing to its members.
The provision of Section 4 (1) (1) shall in sucteae apply to a dwelling house on the
leasehold property which is owned by a person torwkhe association has granted a
lease. The aforesaid does not imply, however, tti@fssociation may put any other
person in its stead without consent from the landaw

Section 2. A residential ground leasehold agreement shalldmeladed for a fixed
term of not less than five years or for the lesskfetime. If the term of the leasehold
is not fixed as aforesaid, the agreement appliesfife years. If, however, an
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agreement has been made for a shorter term, tplesfor the agreed term if the
agreement has been approved in this respect bgdi@al tenancies tribunal.

A proviso entitling the landowner, in a case otfiee than referred to in Chap. 7,
Sections 5 and 30 and Chap. 8, Sections 6, 14nd&3 to repossess the leasehold
property or part of the same before the expiryhefterm of the lease applies only if
approved by the regional tenancies tribunal.

Section 3. In the case of a fixed term lease, notice of cédabeh shall always be
given in order for the agreement to cease to agiptlye expiry of the term of the lease.
If the landowner or the lessee wishes the conditminthe lease to be amended for a
new leasehold period, he shall inform the othettyp&o this effect in the order
applying, under Chap. 8, Section 8, to notice ofcetlation. Notice of cancellation
shall be given and a request for an amendmentraditons made not less than one
year before the expiry of the term of the lease.

Failing notice of cancellation in due time, theesgnent shall be deemed to have
been prolonged for five years or, if a request besn made for an amendment to
conditions, for the term and on the other condgidatermined as provided in Section
6 a.

A proviso contrary to subsection one or two shally against the lessee if it has
been approved by the regional tenancies tribunapréviso concerning a longer
period for prolongation of the agreement than didated in subsection two shall,
however, apply without such approval.

Section 4. The provisions of Sections 5 and 6 concerning pigdtion of a leasehold
agreement apply to a fixed-term lease, except when

1. a house as referred to in Section 1 does nisit @x the leasehold property at the
latest point in time when the agreement can beetiacby the landowner, or

2. the landowner gives notice of cancellation loé feasehold agreement on
grounds of the leasehold being forfeited or witlerence to a state of affairs referred
to in Chap. 8, Section 14, though not if the not€eancellation is given with effect
from the expiry of the term of the lease.

A proviso to the effect that the leasehold shall be combined with a right of
prolongation applies if approved by the regionabtecies tribunal.

Section 5. If the landowner has given notice of cancellatidntiee leasehold
agreement, the lessee is entitled to prolongafidheosame, except when

1. the leasehold is forfeited or a state of affgirevails as referred to in Chap. 8,
Section 14,

2. the lessee has otherwise neglected his dotgsch an extent that the agreement
in fairness ought not to be prolonged,

3. a building has been erected on the leasehotgheply without building
permission in a case where such permission wagreelopr at variance with a detailed
development plan or area regulations or a compamdtision by a public authority
concerning the development or use of the land,

4. a building on the leasehold property is otheewat variance with a detailed
development plan or area regulations and the landpwstablishes the probability of
his using the leasehold property in accordance thétplan or regulations,

5. the landowner establishes the probability ef ldasehold property being used
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for development of a different kind from that intlexd with the grant or for agriculture,

industry or some other economic activity, and #grbwner’s interest in disposing of
the leasehold property for such a purpose palpabiyeighs the lessee's interest in
continuing the lease,

6. the landowner otherwise has justified causdrfeaking the lease.

If the landowner's interest is provided for by kbesee surrendering only part of the
leasehold property and the agreement can suitabprdlonged with regard to the rest
of the leasehold property, the lessee is entitleduch prolongation, subsection one
notwithstanding.

Section 6. On prolongation of a leasehold agreement, the groent is payable at a
reasonable rate. If the landowner and lessee ablaito agree on what the ground
rent should be, it shall be determined in such ytvat it will presumably correspond
to the value of the leasehold, having regard tactient of the leasehold agreement
and circumstances generally.

Prolongation shall be for a term correspondinthéoterm of the lease, if this does
not exceed five years, and otherwise for five yeBrslongation can also take place
for a term other than aforesaid if for a particutzason this is more suitable. Any other
condition set by the landowner or the lessee sily insofar as it is reasonable,
having regard to the content of the leasehold ageeg circumstances attending the
making of the agreement, supervening conditionscandmstances generally.

Insofar as amendment of the conditions of theeldasnot called for, the same
conditions shall apply as previously.

If, at the prolongation of a leasehold agreemant,agreement is made on the
conditions of the continuing lease, that agreemegardless of the provisions of
subsections one and two, shall be complied witbfarsas the other provisions of this
Code do not indicate otherwise.

Section 6 a.In other matters concerning the prolongation cféémld agreements and
disputes over conditions, Chap. 9, Sections 9 shil apply. References to Chap. 9,
Section 9 shall, however, be to Section 6 of thapter.

Section 7. The lessee may not place another party in his stédut the consent of
the landowner, unless otherwise indicated by suiosectwo and three.

If the leasehold agreement has been concluded fored term, the lessee may
transfer the leasehold to another party with whbenlandowner can reasonably be
satisfied. First, however, he shall invite the lamwder to repossess the leasehold
property on payment of reasonable compensatiothéovalue of the leasehold. If the
lessee has erected a building on the leaseholdeftyopr has otherwise devoted
expenditure to the same and wishes the landowrtekéoover what he has done, this
too shall be offered to the landowner for purchéfsthe landowner wishes to accept
an offer as aforesaid, he shall give an indicatidothis effect within one month.

The leasehold can pass to another party with wti@miandowner can reasonably
be satisfied, without invitation as in the foreggpiby property distribution, inheritance
or testamentary disposition or by executive saldhoough the bankruptcy of the
lessee.

A proviso contrary to subsection two or three eggphgainst the lessee if approved
by the regional tenancies tribunal.
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Chap. 11. Commercial ground lease

Section 1. A commercial ground lease exists when land is gehbly leasehold for a
purpose other than agriculture and the lesseetittedn under the leasehold grant, to
erect or retain, for commercial activity on theskelaold property, a building which is
of more than minor importance for the conduct @f #ictivity. A commercial ground
lease does not exist, however, if the grant has besle for the lessee's lifetime or for
a fixed term of less than one year.

Section 2. A commercial ground leasehold agreement shall beleded for a fixed
term. If the term of the lease has not been detertnas aforesaid, the agreement shall
apply for five years.

A proviso entitling the landowner, in a case otlise than referred to in Chap. 7,
Sections 5 and 30 and Chap. 8, Sections 14, 183anw repossess the leasehold
property or part of the same before the expiryhefterm of the lease applies only if
approved by the regional tenancies tribunal.

Section 3. Failing agreement to the contrary, the leasehotdeagent is deemed to
include conditions whereby, if notice of cancediatis not given within due time, the
agreement shall be deemed prolonged for a ternesyonding to the term of the
lease, though not more than five years.

Notice of cancellation shall be given not lessitBx months before the expiry of
the term of the lease, unless otherwise agreed.

Section 4. The provisions of Sections 5-6 concerning the righthe lessee to

compensation for termination of the lease applyesslotherwise agreed and if the
lease is not terminated due to the leasehold biirigited or to a state of affairs

referred to in Chap. 8, Section 14.

Section 5. If the landowner has given notice of cancellatidntle leasehold
agreement and refuses to prolong the lease oplibmyation otherwise does not take
place due to the landowner requiring for prolorgata ground rent which is not
reasonable or to his setting another condition Wwisccontrary to accepted practice in
leasehold transactions or is otherwise oppreshiweshall compensate the lessee to a
reasonable extent for the loss sustained by ther e to the termination of the lease,
unless

1. the lessee has neglected his obligations th ancextent that the landowner
cannot reasonably be required to prolong the lease,

2. the landowner establishes the probability ef lFasehold property being used
for a purpose other than that intended througlgthat, and the landowner’s interest
in disposing of the leasehold property for suchugppse palpably outweighs the
lessee's interest in continuing the lease, or

3. the landowner otherwise has justified causéffeaking the lease.

Subsection one shall applyutatis mutandisif the lessee has given notice of
cancellation of the agreement as provided in SecBoand, in the notice of
cancellation, has requested prolongation of theeagent on amended conditions.

A loss to the lessee in connection with his hayiaigl for the erection of a building



Land Code 51

or the carrying out of other work on the leasetmlgperty shall be taken into account
in the determination of compensation only if theamee was taken in accordance
with the leasehold agreement.

Section 5 a. For the purposes of Section 5, a ground rent reduiy the landowner
for prolongation is not to be deemed equitablé éxiceeds the ground rent which the
leasehold property will presumably fetch in the ropearket at the expiry of the term
of the lease. In this connection, however, no astahall be had of an offer or
leasehold agreement which is not reasonable, haeiggrd to the general level of
prices of the most immediately comparable leasepagerties in the locality. Only if
there are special grounds for doing so may allowdme made to an appreciation
achieved by a lessee of the value of the leasqdmofuerty.

In a dispute on payment under Section 5, an apigieen by the regional tenancies
tribunal concerning the ground rent may be depditaa only if it is shown or is
otherwise obvious that the ground rent which tlesddold property will presumably
fetch in the open market is palpably higher or Iowen indicated by the regional
tenancies tribunal.

If, in a case referred to in subsection two, Hrebwner, at the time of the regional
tenancies tribunal's opinion, has received an afferoncluded an agreement for the
lease of the leasehold property without having rejlthe same during mediation, the
offer or agreement may be taken into account inassessment only if there are
exceptional reasons for doing so.

Section 6. If the landowner wishes to give notice of cancillabf the agreement, he
shall in the notice inform the lessee of the cdod# he sets for prolonging the
leasehold or of his reason for refusing to graatgmgation. The notice of cancellation
shall also contain information to the effect tha tessee, if he does not consent to
leave the leasehold property without receiving censation under Section 5, must,
within two months of the notice of cancellationferethe dispute to the regional
tenancies tribunal for mediation.

If the landowner omits to perform what is requiafchim under subsection 1, the
notice of cancellation is of no effect.

If the landowner has performed what is requiredhiof under subsection one and
the lessee does not wish to leave the leaseholgepiyo without receiving
compensation under Section 5, the lessee must tieéedispute to the regional
tenancies tribunal within the time indicated in Ssediion one. Failing this, the right to
compensation will lapse. The aforesaid does notyappreferral as indicated in
Section 6 a (1) takes place within the same time.

Prior to the conclusion of mediation, the landowmeay not require, for
prolongation of the lease, a higher ground rentaoy other condition less
advantageous to the lessee than he has indicatie inotice of cancellation. If he
does so and the prolongation does not materiglise Jessee is always entitled to
compensation under Section 5.

Section 6 a. If the lessee has given notice of cancellatiorhefagreement and in the
notice requested prolongation of the agreementr@nded conditions, he shall within
two months of the notice refer the dispute to thgianal tenancies tribunal for
mediation and in doing so indicate the amendmenekees to the agreed conditions.
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If the lessee omits to refer the dispute to tigeoreal tenancies tribunal within the
time indicated in subsection one or if, before ¢xpiry of the term of the lease, he
withdraws his application for mediation, the notiok cancellation shall be of no
effect. If he has not indicated the amendmentses@eas to the agreed conditions, the
tribunal shall order him to remedy that deficiemathin a certain time. If the order is
not complied with, the application for mediatioraktbe refused.

If the lessee has performed what is incumbentionunder subsection one, the
regional tenancies tribunal shall order the landavia state the conditions he sets for
prolonging the lease or his reason for refusingrémt prolongation. If the landowner
does not comply with the order and if notice ofaslation of the agreement has not
been given as provided in Section 5 (1), the agee¢rshall be deemed prolonged on
the conditions desired by the lessee. Notice ®dfiect shall be included in the order.
The prolongation is deemed to be an agreementeocathtinuation of the lease.

Section 6 b. If the lease is to end following notice of candidla as provided in
Section 6 or 6 a, the regional tenancies tribuatathe request of the landowner or
lessee, may grant deferment of vacation for a redsde time, though not for more
than one year from the expiry of the term of tresée If a deferment is granted, the
regional tenancies tribunal shall establish redsleneonditions of leasehold for the
time between the termination of the agreement acdtion.

Section 7. Failing agreement to the contrary, the lessee maagfer the leasehold to
another party with whom the landowner can reasgndlel satisfied. A proviso
restricting this right may not be asserted whertriduesfer is made by executive sale or
through the bankruptcy of the lessee.

Point one of subsection one shall apphytatis mutandisto the transfer of the
leasehold by property distribution, inheritancestaenentary disposition, company
partition or suchlike acquisition.

Chap. 12. Rent
Introductory provisions

Section 1. This chapter refers to agreements whereby housparts of houses are
granted for use in return for payment. This alspliap if the granted unit has been
granted through a contract of service or undergaeeament in conjunction with such a
contract.

If the agreement also includes the grant of lanokt used together with the granted
unit, this chapter shall apply to the agreemetitéfland is to be used for horticulture
on a minor scale or for some other purpose thaicwdgre. If a contract of service,
not being of minor importance, is combined with ¢ginant of both a unit and land, this
chapter shall apply if the grant of the dwellingrisre important than the grant of the
land.

By dwelling unit is meant a unit granted in orderbe used entirely or to a not
insignificant extent as housing accommodation. fEnen non-housing premises refers
to a unit other than a dwelling unit.

The provisions of this chapter concerning unmdrr@@uples apply solely to
forms of cohabitation where neither partner is medrr
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A proviso contrary to any provision of this chapteof no effect against the tenant
or against the person entitled to enter into kiadtunless otherwise indicated.

If the tenancy agreement includes at least thweslidg units which the tenant is to
sublet or convey in co-operative tenancy, the @artnay agree on a proviso at
variance with the provisions of this chapter conoey such dwelling units, on
condition that the proviso is not contrary to threvsions concerning non-housing
premises and does not refer to the right of pradtog of the agreement or the
grounds on which the tenancy conditions are todterchined in connection with such
prolongation. Any such proviso is valid only if apped by the regional rent tribunal.
Approval is not needed, however, if the landlorthis State, a municipality, a county
council or an inter-municipal association.

The tenancy agreement

Section 2. A tenancy agreement shall be drawn up in writinidpéf landlord or tenant
SO request.

If a tenancy agreement has been drawn up in writind any person lawfully enters
into the tenant's stead, this shall, if so requedte noted on the agreement.

If a tenancy confers a right to use spaces inttfafecommon use by the tenants, a
right of this kind may not be cancelled or amenitedny order but that applying to
the amendment of tenancy conditions, even if thietiis not specifically regulated in
the agreement between the parties.

Term and cancellation of tenancies

Section 3. A tenancy agreement applies for an indefinite ggrimless otherwise
indicated by subsection two. A tenancy agreemeplyaqy for an indefinite period
shall be cancelled in order to cease to apply.

A tenancy agreement can also be concluded foxeal fierm. Agreements of this
kind cease to apply at the expiry of the term, smlgtherwise agreed. If, however, the
tenancy has lasted for more than nine consecutighmg, notice of cancellation shall
always be given in order for the agreement to ceaapply.

A tenancy agreement entered into for a fixed tendeemed prolonged for an
indefinite period

1. if the agreement contains no provisions oreffect of notice of cancellation not
being given and notice of cancellation with effeotm the end of the term is not given
in spite of such notice being required, or

2. if the tenant, in spite of the agreement hageased to apply without notice of
cancellation, has continued using the unit for oranth after the expiry of the term
without the landlord requesting him to leave.

A request as referred to in point 2 of subsedfiwee is subject to the provisions of
Section 8 concerning notice of cancellation. Furgitevisions concerning such orders
are contained in Section 49 (3).

Section 4. A tenancy agreement valid for an indefinite term,dfa longer period of
notice has not been agreed on, be cancelled vigbtef

1. from the turn of the month occurring immedigtafter three months from the
notice, when the agreement refers to a dwelling ani
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2. at the turn of the month occurring immediatafier nine months from the
notice, when the agreement refers to non-housiegises.

If a fixed-term tenancy agreement is to be defipitancelled and a longer period
of notice has not been agreed on, notice shalidem got less than

1. one day in advance if the term of the tenaaayt more than two weeks,

2. one week in advance if the term of the tenasayore than two weeks but not
more than three months,

3. three months in advance if the term of theriepds more than three months and
the tenancy refers to a dwelling unit,

4. three months in advance if the term of theritepas more than three months but
not more than nine months and the tenancy refererichousing premises,

5. nine months in advance if the term of the tegas more than nine months and
the tenancy refers to non-housing premises.

Section 5. If a tenancy agreement refers to a dwelling uhi¢, tenant may always
give notice of cancellation of the tenancy agreemeéth effect from the turn of the
month occurring, at the earliest three months fnatice being given.

If the tenant has died, the estate may also, mvitine month of his demise, give
notice of cancellation of the agreement with effecim the turn of the month
occurring, at the earliest, one month after nascgiven. If the dwelling unit has been
rented by a married or unmarried couple conjoiatig one of them dies, the right as
aforesaid passes to the estate of the deceasetthesdrviving spouse or cohabitee
together.

Section 6. If notice of cancellation of a tenancy agreemengiien for a reason
indicated in Sections 11-14 or 16-18, the agreersieall cease to apply immediately.
The same applies in cases referred to in Sectiorudi2ss otherwise indicated by
Section 44.

If notice of cancellation of a tenancy agreemengiven for some other reason
entitling the landlord or tenant to repudiate theeement and the case is not of a kind
referred to in Section 5 (2), then, regardless bathas been agreed concerning the
period of notice, the period of notice for eachvtdtlial case indicated in Section 4 (1)
shall apply if the tenancy agreement is for an finde term, or that indicated in
Section 4 (2) if the tenancy agreement is for &diterm. If, however, notice of
cancellation is given before the tenant has takessgssion of the unit, the agreement
shall cease to apply immediately.

If a tenancy agreement for a dwelling unit cedseapply and if, in addition to the
tenancy agreement, there is another agreement déretthe landlord and the tenant
referring to a utility having an immediate connenctiwith the use of the unit and of
minor importance compared with that use, the odgeement shall also cease to
apply at the same time.

Section 7. When the term of the tenancy has expired, the testall leave the unit
not later than the following day and shall, noefahan 12 o'clock that day, make the
unit available to the person who is to take possess it.

If the day when the unit is to be taken possessiar vacated comes on a Sunday,
another public holiday, a Saturday, Midsummer's, Efristmas Eve or New Year's
Eve, possession shall instead be taken or thevaciited on the next following
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weekday.
Subsections one and two do not apply if agreeimenbeen made to the contrary.

Section 8. Notice of cancellation shall be in writing if thenancy will have existed

for more than three continuous months by the goititne to which the notice refers.
Notice may, however, other than in cases refeed Section 58 a, be given verbally
if the tenant gives notice of final cancellation tife agreement and written
acknowledgement of the notice is given by the lartdINotice may be given to the
person authorised to receive rent on the landlbehslf.

If the landlord gives notice of cancellation ofesidential tenancy and the notice,
by virtue of subsection one, must be in writings tandlord, unless the tenant is not
entitled to prolongation under Section 45 (1), gesphs 1-3, should state in the notice
the reason why the agreement is to be terminated.

The person sought for notification shall be serwétth written notice in the order
indicated in Chap. 8, Section 8 (2) and (3), unkbgrwise indicated by subsection
four or five of this section.

If the person sought for notification is domiciledthis country and if the question
is not one of repudiation of an agreement undeti®ed?2 or of notice as referred to
in Section 58, the notice may be sent by registésttdr. Notice is then deemed to
have been given when the letter has been comniiitéde post for delivery to the
usual address of the person sought. If the teresgtven the landlord an address to
which messages to him are to be sent, this is dkdamdoe his ordinary address.
Otherwise the address of the rented unit is degmbed the tenant's ordinary address.

If a landlord or a tenant whose agreement is t@dmelled does not have any
known abode in this country and there is no knogenaentitled to receive notice on
his behalf, notice can be effected by publicatioRost- och Inrikes Tidningar.

A petition to a court of law for the terminatioftbe tenancy or for the eviction of
the tenant counts as notice of cancellation after service has been effected. The
same applies for an application under the Paymestier® and Enforcement Assistance
Act (1990:746) for the eviction of a tenant.

Special provision is made in Sections 58 and 5&cerning the content of
notification of cancellation of a tenancy agreemeferring to non-housing premises.

The conditions of the unit and impediments to tijeyenent of the tenancy

Section 9. On the possession date, unless better conditiorbéas agreed on, the
landlord shall provide the unit in such condititwat{ according to the general view in
the locality, it is fully serviceable for the pugmintended.

An agreement may, however, be made to the effiattthe unit is to be in poorer
condition, if

1. the grant refers to a dwelling unit for reci@zal purposes or non-housing
premises, or

2. the tenancy agreement includes a bargainingselaunder the Tenancy
Bargaining Act (1978:304) and the provisions conitey the condition of the unit
have been included in a bargained agreement uneleatd Act.

Section 10. If, prior to the possession date, the unit is dgstd to such an extent that
it cannot be used for the intended purpose, theeagent lapses. If the occurrence is
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caused by the landlord or he does not inform tharteof the same without delay, the
tenant is entitled to compensation for damage.

If, before the possession date and on accouriteo€dondition of the unit, a public
authority prohibits the use of the unit for theeimled purpose, the agreement ceases to
apply, even if the decision has not acquired fafckw. If the condition occasioning
the decision is due to neglect by the landlord tne latter does not inform the tenant
without delay of the decision, the tenant is egtiiito compensation for damage.

Section 11. If, prior to the commencement of the term of theatecy, damage
occurs to the unit to a lesser extent than inditateSection 10 (1) and the damage
has not been remedied when possession is to be tdkée unit or the unit on the
possession date is otherwise, in a case otherdfarred to in Section 13, not in the
condition which the tenant is entitled to demahé, following shall apply:

1. The tenant may remedy the defect at the laddicexpense, if, after being
called upon to do so, the landlord omits to takéoacas soon as possible.

2. If the defect cannot be remedied without dedaythe landlord, after being
called upon to do so, omits to take action as smpossible, the tenant may give
notice of cancellation of the agreement. Such eptiowever, may only be given if
the defect is of substantial importance. Noticeancellation of the agreement may
not be given after the defect has been remedigteblandlord.

3. The tenant is entitled to a reasonable reduatiorent for the time during
which the unit is in a defective condition.

4. The tenant is entitled to compensation for dzend the landlord does not
show that the defect is not due to neglect on &it p

5. If the tenancy agreement concerns a dwellirg the landlord may be ordered
to remedy the defect (remediation injunction). Anealiation injunction is issued by
the regional rent tribunal at the instance of #weanht. With regard to remediation
injunctions, the provisions of Section 16 (2) aAp (@) shall also apply.

If a dwelling unit for recreational purposes on@n-housing facility has been let
justasitis, then

1. subsection one shall apply to the dwelling anid

2. subsection one, paragraphs 1-4, to the nonihgdacility, only if, according
to the common view in the locality, is not fullyrsgeable for its purpose and the
tenant, at the time of entering into the agreemediat,not know of the defect or
could not have discovered it by means of ordin&iguenspection.

Section 12. If, prior to the possession date, a public authiariakes, on account of
the condition of the unit, a decision whereby #want has to refrain from part of the
unit or the tenant otherwise suffers encroachmerttis right of user, he is entitled to
reasonable reduction of the rent. If the decisiotaits a substantial restriction of the
right of user, the tenant may give notice of cdatieh of the agreement, even if the
decision has not acquired force of law. In the ematf compensation for damage,
Section 10 (2), second sentence, applies.

Section 13. If the tenancy agreement concerns a unit whichrt@deen completed

when the agreement was entered into and if theisisttll not ready when possession
is to be taken, the tenant is entitled to a reaserr@duction of the rent and is entitled
to give notice of cancellation of the agreemenindicated in Section 11. Notice of
cancellation may also be given before the agresdgssion date if it is obvious that
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the unit will not then be usable for the purpogended.
The tenant is also entitled to compensation fonatge unless the landlord shows
that the delay was not caused by neglect on hts par

Section 14. If the unit has not been vacated at the right thpehe party who is to
move, the tenant is entitled to a reasonable remtuof the rent for such time as he is
unable to use the unit or part of it. If the impednt is not removed immediately after
the landlord has been notified of the state ofiffehe provisions of Section 11,
concerning the right of the tenant to give noti€eancellation of the agreement on
account of a defect in the unit, shall apply.

The tenant is also entitled to compensation fonatge unless the landlord shows
that the delay was not caused by neglect on his par

Section 15. During the term of the tenancy, the landlord skatp the unit in such
condition as is indicated in Section 9 (1), unlegserwise agreed or otherwise
indicated by subsection two.

If the unit is wholly or partly let as accommodati the landlord shall, at reasonable
intervals of time, arrange for papering, paintingl ather customary repair in the
accommodation part by reason of the deterioratfdhe unit from age and use. This
does not apply, however, if an agreement has beele to the contrary and

1. the tenancy agreement refers to a single-fadmisiling, or

2. the tenancy agreement includes a bargainingselaunder the Tenancy
Bargaining Act (1978:304) and the derogatory piiovis have been included in a
bargained agreement as provided in the said Act.

If a tenancy confers the right to use spaces wdnietintended for the common use
of the tenants, the landlord shall keep the spiercesch condition as is indicated in
Section 9 (1), unless otherwise agreed.

Section 16. The provisions of Sections 10-12 also apply if

1. the unit is damaged during the term of theriepavithout the tenant being liable
for the damage,

2. the landlord defaults on his duty of maintereamader Section 15 (2),

3. impediment or detriment otherwise occurs inrfght of user through no cause
of the tenant's, or

4. during the term of the tenancy a public autliariakes a decision as referred to
in Section 10 (2) or Section 12, without the terfaaning given cause for the same,
though not before the decision is to be compligti.wi

If the tenancy refers to a dwelling unit, the oegil rent tribunal may, in a case
referred to in subsection one, paragraphs 1-3,nothé event of a tenant not
discharging his duty of maintenance under Sectibn(3), order the landlord, on
application being made by the tenant, to remedyd#fect (remedial injunction). In
the injunction, which may be combined with a cogdint fine, a certain time shall be
set within which the measure or measures to whiehintjunction refers shall have
been taken. In special cases the time may be getbif application to this end is
made before the expiry of the current respite.

The landlord and tenant can, with binding effecthclude an agreement limiting
the right, as provided in subsection one, of oliigira reduction of the rent for
impediment or detriment in the right of user agsult of the landlord having work
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carried out in order to put the unit in the agreeddition or in order to carry out
customary maintenance of the unit or the properiif generally or other work
specifically indicated in the agreement.

An application for a remedial injunction can beedted against the party for whom
registration of ownership was last granted or a&gblior, even if that party has
transferred the property unit to another beforegghigication is made.

If the property unit is transferred after applicathas been made or if a case exists
as referred to in subsection four, the provisiohshe Code of Judicial Procedure
concerning the effect of the object at dispute dperansferred and concerning third
party participation in judicial proceedings shalply.

If a dispute concerning title is noted in the laedister section of the Real Property
Register, an application for a remedial injunctéam be directed against the party in
possession of the property unit and claiming title.

Section 17. The provisions concerning damage or defect in thie also apply if
vermin occur in the unit to the detriment of theaet.

In the case of a dwelling unit forming part of ailing, it is the duty of the
landlord to take suitable action for the extermorawf vermin, even if the tenant is
responsible for the occurrence of the same in tiiie Ifi the tenant is not responsible
for the vermin, he is entitled to compensationrfecessary expense which he incurs
through measures to exterminate the vermin.

Section 18. If the tenant is obliged to relinquish any partteé unit, due to another

acquisition having priority or due to a circumstameferred to in Chap. 7, Section 25,
the tenant is entitled to reasonable reductiorhefrent. The tenant is also entitled to
give notice of cancellation of the agreement agatdd in Section 11, if he acted in
good faith when the agreement was concluded. Roogison compensation for

damage are contained in Chap. 7.

Improvement order

Section 18 a. If a dwelling unit let by the property owner toenant for other than
recreational purposes and not forming part of #llbord's own dwelling does not
have the lowest acceptable standard as indicat8ddtions 6 and 7, the regional rent
tribunal, on application being made by the tenamdy order the landlord to take a
measure which is necessary in order for the unitat@in such a standard
(improvement order).

The order shall specify the time within which theasure to which the order refers
shall have been taken. The order may be combingdantontingent fine. The time
indicated in the order may be prolonged if theeesgrecial reasons for doing so and a
prolongation is applied for prior to the expirytbé current respite.

An order may be issued only if the measure, havegard to its cost, can be
estimated to yield a reasonable economic returthelfmeasure requested necessitates
interference with other dwelling units in the biilg, an order may only be issued if
the tenants of those units consent to the measure.

The provisions of Section 16 (4)-(6) shall alsplgpvith regard to improvement
orders.

A site lessee and the owner of a building belopgim a party other than the
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property owner are equated with a property owner.

A dwelling unit shall be deemed of the lowest gtable standard if it is
provided with equipment within the unit for

1. continuous heating,

2. continuous supply of hot and cold water for datit and hygienic use,

3. wastewater drainage,

4. personal hygiene, comprising a toilet and washh as well as a bath tub or
shower,

5. electric power supply for normal domestic canption,

6. cooking, including a cooker, sink, refrigeratstiorage spaces and worktops.

In addition to what is indicated in subsection, $he following are also required
in order for the lowest acceptable standard tottaénzd:

1. access both to storage spaces within the propmiit and to a domestic
laundry facility within the property unit or a reasble distance from it, and

2. the building being free from other than rea®bneacceptable defects of
mechanical strength, fire safety or sanitary coodg.

Section 18 b. If the building is under compulsory management @wided in the
Housing Management Act (1977:792), the regional trilounal, instead of making an
improvement order, shall determine that the managéemshall include taking the
measure requested. Concerning such a prescrigtionprovisions on improvement
orders shall otherwise apply.

Section 18 c.An improvement order lapses if

1. building permission, where needed, is not garor the measure to which the
order refers, or

2. the building in which the unit referred to imetimprovement order has been
demolished or for some other reason no longersexist

Tenant participation in connection with improvenseahd alterations

Section 18 d. A property owner may not, except under the condgtieet forth in
subsection two,

1. carry out improvements to the property havingtinsignificant effect on the
utility value of the dwelling unit, or

2. take measures entailing a not immaterial chaonge dwelling unit or to the
communal parts of the property unit.

In order for such measures to be permissible, thagt have been approved by
the tenants concerned or permission granted fon thyethe regional rent tribunal. If
the measures concern the communal parts of theegiyopnit, they must have been
approved by the tenants of more than half the dmeellunits concerned or
permission granted for them by the regional rebttral. No approval or permission
is needed if the measures are taken in order fiwedling unit to attain the lowest
acceptable standard as referred to in Section(&Band (7).

A site lessee and the owner of a building belogdim a part other than the
property owner are equated with a property owner.tke purposes of Sections 18
d-h, a former tenant is equated with a tenantdftehancy agreement has ended by
reason of a major alteration and he is entitlechtve back into a dwelling unit in
the property after the alteration and can be deeaffatted by the measure in
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question.

Section 18 e.A landlord wishing to take measures referred t&éction 18 d shall
give written notification to this effect to the rging tenants affected.

If a housing tenant affected does not approvertbasure, the landlord may apply
to the regional rent tribunal for permission toddke measure. This application may
not be made less than two months after the tenastnatified.

The provisions of Section 16 (5) also apply whepligation has been made as
provided in subsection two.

Section 18 f. An application as provided in Section 18 e (2) shalgranted if the
landlord has a notable interest in the measureght@iken and the taking of it is not
oppressive to the tenant.

In considering whether it is not oppressive to theant for the measure to be
taken, the landlord’s interest in the measure bédtkgn shall be balanced against
the various interests which tenants in general pragumably have in the measure
not being taken. Circumstances relating solelyh®ihdividual tenant may also be
taken into consideration if there is special cdosao doing.

Section 18 g.The provisions of Sections 18 d-f do not applyewancy agreements
relating solely to

1. a furnished room or a dwelling unit for recieatpurposes,

2. a dwelling unit in a single- or two-family ddial, when the conveyance does
not form part of a rental activity conducted onoanenercial basis, or

3. a dwelling unit forming part of the landlordis/n dwelling.

Section 18 h.If an improvement or alteration as referred to éct®n 18 d is begin
or for some special reason may be presumed to begfimout approval or
permission, the regional rent tribunal shall fortie landlord to take the measure.
Such prohibition may be combined with a contingerg.

A question of prohibition is adjudicated on apation being made by a tenant
affected.

The regional rent tribunal may rescind a prohilsiton application being made by
the landlord.

The provisions of Section 16 (4)-(6) shall alsplgpn application having been
made as provided in subsection two.

The landlord’s duty of information

Section 18 i.

The landlord is duty bound to inform the tenanhisf name and of an address where
the landlord can be contacted. If the landlord iegal person, the corresponding
particulars shall also be furnished regarding ayfor the legal person.

If the landlord or, the landlord being a legal qmr, the proxy is not in this
country, particulars shall be furnished of the nameé address of a person domiciled
in Sweden and authorised to receive service of mecds on the landlord’s behalf.

These particulars shall be furnished in a writtemmunication conspicuously
posted in the building.
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Rent

Section 19. The amount of rent for dwelling units shall be deteed in the tenancy

agreement or, if the agreement contains a bargpiolause under the Tenancy
Bargaining Act (1978:304), in the bargained agre@nihis, however, does not apply
to compensation for expenses relating to the hgafithe unit, its supply of hot water
or electric current or charges for water and segeera

1. if the tenancy agreement includes a bargaidiagse and the basis of payment
computation has been established through a badjagreement or through a decision
under Section 22 or 25 of the Tenancy Bargaining Ac

2. if the unit is situated in a single- or two-figmdwelling, or

3. if the cost of the ultility is charged to thedet by individual metering.

In the case of dwelling units sublet or held inaet-ownership by the grantor, it
may be agreed, in derogation of the foregoing, tatrent shall be linked to the rent
or annual charge paid by the grantor.

The rent of non-housing premises shall also beraéhed in the agreement, insofar
as it does not include compensation as referreth tthe second sentence of the
foregoing. This provision notwithstanding, a pravis the agreement to the effect that
the amount of rent payable should bear a certdatiop to the tenant's operating
income or shall be determined by written agreentesttveen the landlord or the
landlord and an organisation of property ownergloith the landlord is a member on
the one hand, and on the other an organisatiorerwdnts, shall be valid. If the
agreement has been concluded for a fixed termtantetm of the tenancy is at least
three years, a proviso to the effect that the payable shall be determined on a
different basis of computation from the aforeséidllsalso be valid.

If an agreement has been concluded at variande subsection one or three, the
rent shall be payable at an amount which is reddenbaving regard above all to the
intentions of the parties and other conditions witkeragreement was concluded.

Provisions concerning the invalidity of agreementghe rent of a dwelling unit in
certain cases where a bargaining procedure apalscontained in the Tenancy
Bargaining Act.

Section 20. Failing an agreement on the time for the paymenteaf payable in
money, the rent shall be paid not later than teeveeekday preceding the beginning
of each calendar month or, if the rent is comptiteda time of less than one month,
not later than the last weekday before the beginoirthe time for which the rent is
computed. In the case of a dwelling unit, howetlez,rent for a calendar month other
than the first may be paid not later than the \eestkday before the beginning of the
month, even if an earlier payment day has beeredge.

The rent shall be paid in the landlord's residesrcat another address indicated by
him. Payment may always be made by postal ordstapgiro or bank giro. If the rent
is to be paid in a locality abroad, the specialegges thus entailed shall be borne by
the landlord.

If the tenant pays the rent at a post office arkb#éhe amount shall be deemed to
have reached the landlord immediately on paymérthe tenant gives a payment
order for the rent to a bank, a post office orra gifice, the amount shall be deemed
to have reached the landlord when the payment evdsmreceived by the transferring
branch.
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Section 21. If the tenant considers that he is entitled, ursetion 11-14, 16-18 or
26, to a reduction of the rent or to compensatiwrdamage or for the remediation of a
defect or that he has any other counter-claim agahe landlord, and if the tenant
wishes to deduct the corresponding amount fronrehe payable in money, he may
deposit the amount with the County AdministrativeaBl. The aforesaid also applies
when the amount of rent payable in money but nt#rdened in the agreement is at
dispute.

On depositing an amount with the County AdministeaBoard as aforesaid, the
tenant shall furnish written particulars in duple&aconcerning the tenancy, the
payment date and the grounds for the deductioheonature of the dispute, and shall
furnish such pledge or guarantee as the County Adtrative Board may find
reasonable for the expense which the landlord meyriin obtaining the amount, and
for interest on the amount.

If the tenant has deposited rent with the Courdyniistrative Board, the landlord
may not assert that the tenancy is forfeited orowamcof the amount deposited not
having been paid to him.

A decision by the County Administrative Board l®ason of a deposit may be
contested by appeal to the district court in theality where the County
Administrative Board is situated. Appeals are sttbje the Judicial Proceedings Act
(1996:242).

Section 22. The County Administrative Board shall without defegtify the landlord
by registered letter of a deposit as referred ®dation 21.

If the landlord does not show, within three morth¢he amount having fallen due
for payment and notice of deposit having been 8ehim, that he has concluded an
agreement with the tenant for collecting the amaurthat he has filed proceedings to
this end against the tenant, the tenant is entiledcover the amount. If the landlord
has filed proceedings within the stated time, tim@want may not be collected until the
landlord's claim has been determined.

An amount deposited shall immediately be placedririnterest-bearing account.
The interest shall be paid to the party permittecdilect the amount.

Use of the unit by the tenant

Section 23. The residential tenant may not use the unit foupgse other than that
intended. The landlord, however, may not adducétlens of no importance to him.

The non-housing tenant may not use the premigea fourpose other than that
intended, unless permission is granted by the medjieent tribunal. Such permission
shall be granted if the tenant has had possess$itie remises for more than two
years and has notable cause for a change of usbeatahdlord has no justified reason
for objecting to it. The permission can be madeddmnal.

Section 24. During the term of the tenancy, the tenant sh&# good care of the unit
and its fixtures. He is duty bound to make goodiathage occurring through his fault
or through negligence or neglect on the part of ggngon belonging to his household
or visiting him or any person whom he has accomieatan the unit or who does
work there on his behalf. He shall, however, bbldidor fire damage not caused by
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himself only insofar as he has failed to obsene chre and supervision.

If damage occurs or a defect becomes apparentwhicst be remedied without
delay for the avoidance of serious inconveniertds,the duty of the tenant to inform
the landlord immediately of the damage or defefcthdwever, the tenant and the
members of his household are away when the danagesoor the defect becomes
apparent and the tenant has enabled the landladtéo the unit if necessary during
his absence, it is sufficient, if the unit formstpaf a building, for the tenant to inform
the landlord of the damage or defect immediateltgrahis return. Information
concerning damage or defect other than aforesadl be given to the landlord
without unreasonable delay. If the tenant neglecisform the landlord as provided in
this subsection, he is liable for damaged causddsyeglect.

The provisions of subsections one and two conegrdamage or defect also apply
if the unit is verminous.

If the tenant, without the necessary consent emigsion, has transferred the
tenancy or granted the use of the unit to anotheypthe tenant is liable for damage
which the new occupant would have made good undesestion one, two or three if
the unit had been rented by him.

If, in the case of a unit granted in order to Heolly or partly used for a non-
housing purpose, an agreement is made wherebyettantts liability is extended
beyond the provisions of subsections one-fouratireement shall apply.

Section 24 a. Residential tenants are entitled to carry out pagntpapering and
comparable measures in the dwelling unit at thein expense. If the utility value of
the unit is reduced thereby, the landlord is esdtitb compensation for the damage.

If the tenancy agreement refers to a single-fahitelling which is not intended to
be let permanently or a unit granted by a party Wwéld it by tenant-ownership and
which is still held by such tenure, the foregoir@lk apply only in the absence of
agreement to the contrary.

The question of the tenant's liability to pay cemgation as referred to in
subsection one is assessed by the regional reabéd.

Section 25. When using the unit, the tenant shall ensure teegsgms living in the
surroundings are not subjected to disturbanceshad@a be harmful to their health or
otherwise impair their dwelling environment to sumh extent that they ought not
reasonably to be tolerated (residential disturbsinde his use of the unit the tenant
shall also in other respects observe everythingired| for keeping the property unit
sound, orderly and in good condition. The tenaatl gtarefully ensure that this is also
observed by the persons for who he is responsitdenSection 24 (1).

In the event of residential disturbances, the Izmddshall instruct the tenant to
ensure that the disturbances cease immediatelyfahd,tenant is a residential tenant,
give notice of the disturbances to the social welfeommittee in the municipality
where the unit is situated.

Subsection two does not apply if the landlord gimetice of cancellation of the
tenancy agreement on account of the disturbandeg kspecially grave in view of
their nature or extent (especially grave residedisurbances).

If the tenant knows or has cause to suspect thabgect is verminous, this may not
be taken into the unit.
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Section 26. The landlord is entitled without respite to gairess to the unit in order
to exercise necessary supervision or carry outorgments which cannot be deferred
without damage. When the unit is to let, it is thay of the tenant to allow it to be
shown at a suitable time.

Following advice at least one month in advance ldhndlord may have less urgent
improvements carried out in the unit which do natise substantial impediment or
detriment in the right of user. Such works, howewegly not be carried out during the
last month of the tenancy without consent of timaie. If the landlord wishes to carry
out other work in the unit, the tenant, within aekef receiving notice of the same,
may give notice of the cancellation of the agreem®ach work may not commence,
without the tenant's consent, before it has thes lpossible for the agreement to be
terminated. The provisions of this section do mgthato work which the landlord has
promised to carry out on the tenant's behalf octvhie has been required to carry out
through a remedial injunction.

In cases referred to in subsection one or two,ldhdlord shall ensure that no
greater inconvenience than necessary is causdt ttemant. Damage caused to the
tenant through work referred to in subsection thalldbe made good by the landlord,
even if the damage is not due to any fault on &ait p

It is the duty of the tenant to tolerate restoict of the right of user occasioned by
necessary measures for exterminating vermin inptioperty unit, even if the unit
rented by him is not verminous. Section 17 (2) i@gph this connection.

If the tenant omits to give the landlord accesthunit when the latter is entitled
to it, the Swedish Enforcement Authority may previapecial enforcement assistance.
Provisions concerning such enforcement assistaneecentained in the Payment
Orders and Enforcement Assistance Act (1990:746).

Section 27. If the tenant abandons the unit, the landlord mepossess the same
immediately.

If, in a unit which the tenant has left or fromiath he has been evicted or in a
space pertaining to the unit, there is propertyciipresumably belongs to him or a
member of his household, and if he has not coliettte property within three months
of being called upon to do so or within six montfigeaving or being evicted from the
unit, the property accrues to the landlord withgayment.

Pledge or guarantee

Section 28. If a pledge or guarantee is provided as securitytfe completion of a

non-housing tenancy agreement and the securityidketes, it is the duty of the
tenant, on being called upon to do so, to proviele security with which the landlord
can reasonably be satisfied. If he does not doigonwone month, the landlord may
give notice of cancellation of the agreement.

Section 28 a.If a pledge or guarantee is provided as securitytfe completion of a
housing tenancy agreement, the pledger or guaramgrrevoke his commitment at
the turn of the month coming immediately after ninenths from the cancellation,
though not earlier than a point in time occurring tyears from the commencement
date of the commitment.

A condition detracting from the pledger’'s or gudoa’s right under this section
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is invalid.
Attachment and bankruptcy

Section 29. If the property unit has been attached before tesgssion date, the
tenant may give notice of cancellation of the agmet. He is also entitled to

compensation for damage. Notice of cancellatiot,shawvever, be given within one

month of the tenant becoming apprised of the ptgperit having been attached. If
the attachment is cancelled or if the questiorhefdale of the property unit otherwise
ceases to be relevant, notice of cancellation roapa given thereafter.

Section 30. The provisions of Section 29 also apply if the lard is declared
bankrupt before the possession date.

Section 31. If the tenant is declared bankrupt, the estateainktuptcy may give
notice of cancellation of the agreement. In the adtenant-owner flats, however, this
is conditional on the debtor consenting to theagotif cancellation.

If possession of the unit has not been taken wherbankruptcy occurs and the
landlord does not have such security for the cotigpleof the agreement that he can
reasonably be satisfied, the landlord may giveceotif cancellation of the agreement
if he does not receive such security within a wefetlemand.

If, in the case of non-housing premises, the haptky occurs after the taking of
possession and the landlord does not have suchitgefn the completion of the
agreement that he can reasonably be satisfiedJatiiord may give notice of
cancellation of the agreement

1. unless such security is provided within one thaf demand,

2. unless, within the same time, the estate irkiogatcy declares itself willing to
answer for the tenant's obligations during the tefithe tenancy, or

3. unless, when the tenancy may be transferraasfier takes place in accordance
with the agreement.

If notice of cancellation of the agreement is gias provided in subsection one,
two or three, the landlord is entitled to compeiosafior damage.

If a landlord requires an estate in bankruptcglée non-housing premises at the
landlord’s disposal and the estate in bankruptogsdoot do so within one month,
the estate in bankruptcy shall be liable for thet feom the bankruptcy order date
until such time as the unit is placed at the larditodisposal.

Transfer of the tenancy

Section 32. The tenant may not transfer the tenancy withoutldhdlord's consent,
unless otherwise indicated by Sections 34-37.

If consent is refused without reasonable caus# thre landlord does not reply
within three weeks of consent being requested, tdmant may give notice of
cancellation of the tenancy agreement.

Section 33. The provisions of Section 32 concerning transfethef tenancy also
apply with regard to transfer through property ritistion, inheritance, testamentary
disposition, company partition or suchlike acqiosit
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If, however, the tenancy of a unit intended toused exclusively or mainly as a
common home for the tenant and his spouse or deleabas passed to the spouse
through property or estate distribution or has @ade the cohabitee through property
distribution or been taken over by the cohabiteadoordance with Section 22 of the
Cohabitees (Joint Home) Act (2003:376), the spauseohabitee may enter into the
stead of the tenant or of the estate of the dededssurviving spouse being the sole
heir of the tenant shall have the same right.

For time after the landlord has been notifiedhef tenancy passing to the spouse or
cohabitee of the tenant as indicated in the foregdhe tenant or his estate following
his decease shall not be liable for his obligationder the tenancy agreement. The
tenant's spouse or cohabitee, together with thantear his estate following his
decease shall answer for such obligations undeagheement as are referable to the
time preceding the notification.

Subsections two and three also apply when thehasitbeen rented by husband and
wife or cohabitees jointly.

Section 34.A tenant not intending to use his dwelling unit ni@nsfer the tenancy to
a close relative permanently cohabiting with hifrthe regional rent tribunal grants
permission for the transfer. Such permission shallgranted if the landlord can
reasonably be satisfied with the change. The peromisan be made conditional.

The foregoing also applies if the tenant diesrdpthe term of the tenancy and his
estate wishes to transfer the tenancy to a diségbor some other close relative of the
tenant who was permanently cohabiting with him.

Section 35. The tenant may transfer the tenancy of his dwellinigin order to obtain
another home by exchange, if the regional renum@b grants permission for the
transfer. Permission shall be granted if the tehastnotable cause for the exchange
and this can take place without palpable inconvergeo the landlord at the same time
as there are no other special arguments againstxtf@nge. The permission can be
made conditional.

The foregoing does not apply if

1. the unitis sublet,

2. the unit forms part of the grantor's home,

3. the unit is situated in a single-family dwallimhich is not intended to be let
permanently or in a two-family dwelling,

4. the unit has been granted by a person whoitbldtenant-ownership and the
unit is still held by such tenure, or

5. the tenancy agreement refers to a furnishedhroo a unit for recreational
purposes and the tenancy has not lasted for marentihe consecutive months.

If a municipality helps the tenant to obtain amothome by procuring the same, the
municipality may apply to the regional rent tribufa permission as aforesaid.

Section 36. The party renting a unit in order to use it, whahto a substantial extent,
for commerce, handicraft, industry or other gairativity, may transfer the tenancy
to the party who is to take over the activity, liletregional rent tribunal grants
permission for the transfer. Such permission dtelgranted if the landlord does not
have justified cause for objecting to the transfethe tenancy. If, however, the tenant
has possessed the unit for less than three yeamsjigsion may be granted only if
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there are exceptional reasons for doing so. Thaipsion can be made conditional.

Section 37. If a dwelling unit has been granted to a munictgakhe municipality
may transfer the tenancy of the unit if the regiorat tribunal grants permission for
the transfer. Such permission shall be grantethdf ttansfer can be made without
palpable inconvenience to the landlord. The peiionissan be made conditional.

Section 38. If the tenant transfers the tenancy with the conekthe landlord or with
permission from the regional rent tribunal, hexsrapt from the obligations which the
tenancy agreement entails for him for the timeofeihg the transfer. This only applies
if no other condition has been defined in connectiih the consent or permission.

The new tenant answers, together with the graftorthe obligations under the
agreement for the time preceding the transfer, ssnigtherwise agreed with the
landlord. In the event of the exchange of unitsydner, a new residential tenant has
such liability only if he has accepted it in retetito the landlord in a specially
compiled document. An undertaking of this kind daes entail an obligation to pay
anything but arrears of rent, nor does it entaibhligation to pay such arrears at a
greater amount than the equivalent of the rent tfer three calendar months
immediately preceding the transfer.

Subletting of the unit

Section 39. The tenant may not, other than in cases referre@dgobsection two or in
Section 40, sublet the whole of the unit withowt lgindlord's consent.

If a dwelling unit has been granted to a munidipathe municipality may sublet
the unit in its entirety. The landlord shall beoimhed immediately of the grant.

Section 40. A tenant may sublet or otherwise transfer the imitts entirety if
permission to this end is granted by the regioeat tribunal.

Permission shall be granted if

1. the tenant, by reason of age, illness, tempaaployment in another locality,
special family circumstances or comparable circamsts has notable reason for the
transfer and

2. the landlord has no justifiable reason for sefg consent.

Permission as aforesaid shall be limited to adfiterm and may be combined
with provisions.

Section 41. The tenant may not accommodate outsiders in theifuthis can entail
detriment to the landlord.

Forfeiture of the tenancy

Section 42. The tenancy is forfeited and the landlord entittedrepudiate the
agreement

1. if, in the case of a dwelling unit, the tendatays paying the rent by more than
one week after the payment day and Section 55 lmsestions five-seven, do not
indicate otherwise,

2. if, in the case of non-housing premises, thariedelays paying the rent by more
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than two weekdays after the payment day,

3. if the tenant transfers the tenancy withoutessary consent or permission or
otherwise places another party in his stead oressilthe unit and, after being called
upon to do so, does not without delay either rg¢tie matter or apply for permission
and have the permission granted,

4. if the unit is used contrary to Section 23 brahd the tenant does not rectify the
matter immediately after being called upon to do so

5. if the tenant or any other party to which teeancy has been transferred or the
unit let causes, through negligence, the occurreficeermin in the unit or, through
omission to inform the landlord of this, contribsiteo the spread of vermin in the
property unit,

6. if the unit is otherwise neglected or the téramanother party to whom the
tenancy has been transferred or the unit sublééctsgany point to be observed under
Section 25 in the use of the unit or does not takecare stipulated in that section and
the matter is not rectified without delay afterrigecalled for,

7. if, contrary to Section 26, admittance to thé is refused and the tenant cannot
show valid excuse,

8. if the tenant neglects a contractual obligatatending beyond his obligations
under this chapter and it must be deemed of exaggdtimportance for the landlord
that the obligation be discharged, or

9. if the unit is used wholly or to a substangatent for economic or suchlike
activity which is of a criminal nature or in whidariminal procedure forms a not
insignificant part or is used for casual sexuatiehs in return for payment.

In cases where the rent is to be paid in advasrceére than one month, paragraph
2 of the foregoing shall apply only if the tenamiays payment of the rent for the
calendar month by more than two weekdays aftebélggnning of the month or, in the
case of the rent for the first calendar month dytire tenancy, after the payment day.

Notice of cancellation of a tenancy agreementrriefg to a dwelling unit under
paragraph 6 of the foregoing on account of residedisturbances may not be given
before the social welfare committee has been edtiis indicated in Section 25 (2).

If the question is one of especially grave redidédisturbances, the provisions of
paragraph 6 of the foregoing shall apply even ifewification has been called for. In
connection with such disturbances, notice of cdetbeh of a tenancy agreement
referring to a dwelling unit may be given withoutyious notification of the social
welfare committee. A copy of the notice shall, heere be sent to the social welfare
committee. The provisions now made concerning éalbegrave disturbances do not
apply if it is a party to whom the unit has beeblstuwith the landlord's consent or
permission from the regional rent tribunal who eetg any of the points to be
observed under Section 25 in the use of the undoas not take the care required
under the same section.

The tenancy is not forfeited if the tenant's mighect is of minor importance.

If the agreement is cancelled on grounds of farfej the landlord is entitled to
damages.

Section 43. If the tenancy is forfeited on grounds of a stdtaftairs referred to in

Section 42 (1), paragraphs 1-4, 6 or 7, but reetiion is made before the landlord has
given notice of cancellation of the agreement témant cannot be divested of the unit
on these grounds. This, however, does not appheitenancy is forfeited on grounds
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of especially grave residential disturbances. Nay the tenant be divested of the unit
if the landlord has not given notice of cancellatad the agreement within two months
of becoming apprised of a state of affairs refeteeith Section 42 (1), paragraph 5 or 8
or the landlord has not, within two months of beowrapprised of a state of affairs
referred to in paragraph 3 of the said sectioedalpon the tenant to rectify matters.

A tenant can be divested of the unit on accoura sfate of affairs referred to in
Section 42 (1), paragraph 9 only if the landlord baven notice of cancellation of the
agreement within two months of being apprised efdtate of affairs. If, however, the
criminal activity has been reported for prosecutiora preliminary investigation has
begun during the same time, the landlord retairss right of giving notice of
cancellation of the agreement until two months hpaesed from the time of the
judgement in the criminal proceedings acquiringcéorof law or the judicial
proceedings being otherwise concluded.

Section 44.1f, as provided in Section 42 (1), paragraph 1,adh& tenancy is forfeited
on account of delay in payment of the rent andahelord, for this reason, has given
notice of cancellation of the agreement, the tenzey not be divested of the unit on
account of the delay if the rent is paid in the narindicated in Section 20 (2) or (3)
or deposited with the County Administrative Boasdpaovided in Section 21

1. within three weeks of a tenant, in the case divelling unit, having been served
with notice that by paying the rent in the manmelidated he will recover the tenancy
and notice of the notice of cancellation and tlasoa for the same having been given
to the social welfare committee in the municipalityere the unit is situated, or

2. within two weeks of a tenant, in the case of-housing premises, having been
served with notice that by paying the rent in trenmer indicated he will recover the
tenancy.

Until such time as the tenant shows himself toehdone what is required under
subsection one in order to recover the tenancevaion order may be made until a
further two weekdays have passed following the rgxpf the time indicated in that
subsection.

A tenant may not, in the case of a dwelling upgt,divested of the unit if the delay
only concerned an increase in the rent which hHeentaffect under Section 54 a and
the rent can be assessed by application of Sesfiah (3). The aforesaid shall apply
until one month after the decision by the regiamait tribunal or the Svea Court of
Appeal has acquired force of law.

Nor, in the case of a dwelling unit, may a ter@ntlivested of the unit if

1. the social welfare committee, within the timmdicated in paragraph 1 of
subsection one, has notified the landlord in wgitithat the committee assumes
responsibility for payment of the rent, or

2. the tenant has been prevented from payingethiewithin the time indicated in
paragraph 1 of subsection one by illness or soméasiunforeseen circumstance and
the rent has been paid as soon as was possiblghtimmt subsequent to the eviction
dispute being determined by a court of first insean

Subsections one-three do not apply if the tensriih iany case obliged to move
within less than a month after the tenancy has bexrégited.

The Government or the authority nominated by tlegeBnment defines a form of
notification as referred to in subsection one.
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Prolongation of tenancy agreements for dwellingsuni

Section 45. The provisions of Sections 46-52 apply to grantdveélling units, unless

1. the tenancy agreement refers to the subleuaftan its entirety and the tenancy
ends before it has lasted for more than two cortisecyears,

2. the tenancy agreement, in a case other thamredfto in paragraph 1, refers to a
furnished room or a unit for recreational purposed the tenancy ends before it has
lasted for more than nine consecutive months,

3. the unit forms part of the grantor's own home,

4. the landlord repudiates the tenancy on thergtewf the tenancy being forfeited
and Section 47 does not indicate otherwise, or

5. an agreement as referred to in Section 45dd®ee otherwise.

The aforesaid shall not apply if the grantor haisted the unit together with at
least two other units with a view to sublettingrthe

Section 45 a. If the landlord and tenant have agreed in a sggc@mpiled
document that the tenancy shall not be combinet aitight of prolongation, that
agreement shall apply if it has been approved byrégional rent tribunal. In the
following instances the agreement also appliesaitisuch approval.

1. The agreement is made after the tenancy hasnbagd refers to a tenancy
combined with the right of prolongation.

2. The agreement is for a period not exceedingr fgears from the
commencement of the tenancy, and the tenor ofgheeaent is that the tenant shall
not be entitled to prolongation, if

(a) in the case of a dwelling unit in a singletwo-family dwelling not included
in a commercially operated rental activity, thedind is to reside in the dwelling
unit or dispose of the building, or

(b) in the case of a sublet dwelling unit, thedland is to reside in the dwelling
unit or, when the landlord holds the dwelling unittenant-ownership, is to either
reside in it or dispose of the tenant-owner title.

If a spouse or cohabitant not having a shareeéntéhancy had their home in the
dwelling unit when the agreement was made, theeageat shall apply against that
spouse or cohabitant only if he or she has accépted

The Government or the authority appointed by tlewveBnment determines and
adopts forms for agreements referred to in pardgPaqf subsection one.

Section 46. If the landlord has given notice of cancellatiortioé tenancy agreement
or, in cases referred to in Section 3 (3), pardg@&has requested the tenant to move,
the tenant is entitled to prolongation of the agrest, except when

1. the tenancy is forfeited without the landloaimg repudiated the agreement,

2. the tenant has otherwise neglected his obtigatio such an extent that in
fairness the agreement ought not to be prolonged,

3. the building is to be demolished and it is appressive to the tenant for the
tenancy to end,

4. the building is to be extensively altered ang not obvious that the tenant can
remain in occupation of the unit without notablednvenience to the carrying out of
the rebuilding and it is not oppressive to the tefar the tenancy to end,

5. the unit is no longer to be used as a dwelimg)it is not oppressive to the tenant
for the tenancy to end,
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6. the tenancy refers to a unit in a single- @-family dwelling and the grant does
not form part of a commercially conducted rentdivity and the grantor has such an
interest in disposing of the unit that in fairndss tenant should move,

6 a. the agreement refers to a unit which has geserted by a party who held it by
tenant-ownership and the unit is still held by stehure and the tenant-owner has
such an interest in disposing of the unit thatimiess the tenant should move,

7. the tenancy is dependent on national or musligjpvernment employment of a
kind associated with compulsory residence witheedain area or on employment in
agriculture or on other employment, if it is of Buz kind that it is necessary for the
employer to dispose of the unit for letting to theumbent of the employment, and the
employment has ended,

9. the tenancy depends on employment other tHarred to in paragraph 7 which
has ended and it is not oppressive to the tenahthb tenancy should also end and, if
the tenancy has lasted for more than three ydadandlord has exceptional reasons
for breaking the tenancy, or

10. it is otherwise not contrary to accepted jcactn tenancy relations or
otherwise oppressive to the tenant for the tensmeynd.

If the landlord's interest is provided for by tiemant leaving only part of the unit
and agreement can suitably be prolonged whereetfieof the unit is concerned, the
tenant, subsection one notwithstanding, is enttteeslich prolongation.

If a residential tenant leaves his unit or parit tlecause the building is to undergo
major rebuilding, the tenant shall if possible lieeg the opportunity of renting an
equivalent unit in the building after the rebuilglin

Section 47.If the unit has been rented by several person®utly and if, due to one
of them having given notice of cancellation of theancy agreement or due to some
other circumstance referring to one of them onhgytare not jointly entitled to
prolongation of the tenancy agreement, a co-teimentitled to have the tenancy
agreement prolonged for his own part if the lardiicein reasonably be satisfied with
him as a tenant. The aforesaid does not apply Wtetenancy is forfeited without the
landlord having repudiated the agreement. If théecant is a spouse or cohabitee of
the party who has given notice of cancellationhef agreement or otherwise been the
cause of the tenants not being jointly entitlecptolongation of the agreement, the
spouse or cohabitee will also have such right olgmgation when the tenancy is
forfeited on grounds other than delay in the paynoément. This also applies when
the landlord has repudiated the tenancy agreemest@unt of the forfeiture.

If a tenant who is married or cohabiting and whegeuse or cohabitee does not
have a share in the tenancy gives notice of caiell of the tenancy agreement or
takes any other measure to bring it to an end loe ibr she is otherwise not entitled to
prolongation of the agreement, the spouse or ct#egbif he or she has his or her
home in the unit, is entitled to take over the teryaand to have the tenancy agreement
prolonged for his or her own part, insofar as #ralord can be reasonably satisfied
with him or her as a tenant. The aforesaid alsdiegpmhen the landlord has given
notice of cancellation of the tenancy agreemengraninds of forfeiture. If the tenant
is deceased, his or her surviving spouse or caehiill have the same right if the
estate of the deceased is not entitled to prolasrgaind this has not been occasioned
by the surviving spouse or cohabitee. The provssmfrSections 49-52, Section 55 and
Section 55 d (5)-(7) concerning a tenant also apiplhe spouse and cohabitee of a
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tenant.

If a tenancy agreement is prolonged in a caseregfdo in subsection two, both
spouses or cohabitees, the surviving spouse obitebeor the estate of the deceased
spouse or cohabitee, as the case may be, answehedoobligations under the
agreement for the time preceding the prolongatimtess otherwise agreed with the
landlord.

Section 48.Repealed.

Section 49. If the landlord has given notice of cancellatiortteé tenancy agreement
and there is a dispute concerning prolongatiorhefagreement under Section 46 or
Section 47 (1), the notice of cancellation is ofefifect unless the landlord, not later
than one month after the expiry of the term of tdweancy, refers the dispute to the
regional rent tribunal or the tenant has in anyecasved not later than the expiry of
the term of the tenancy.

If the landlord does not wish to consent to prgktion of the tenancy agreement as
provided in Section 47, he shall, not later thar amonth after the tenancy relation
with the tenant ended, request the party who, utidesaid section may be entitled to
prolongation to move. This request is subject éopfovisions of Section 8 concerning
notice of cancellation. Any such request is of ffeat unless the landlord, within a
month thereafter, refers the dispute to the regji@rd tribunal or the person requested
moves in any case before the period for referraldxired. If, however, the request
has been made more than one month before the esfpihe term of the tenancy,
referral can be made until the expiry of the tefrthe tenancy.

The third and fourth sentences of subsection t&ao apply in cases referred to in
Section 3 (3), paragraph 2.

Section 50. If the question of prolongation of the tenancy agrent has still not been
determined when the term of the tenancy expirestehant is entitled to remain in
occupation of the unit until the question has Hawlly determined.

The foregoing shall not apply if the regional réittunal, pursuant to Section 13
a (2) of the Regional Tenancies Tribunals and RedidRent Tribunals Act
(1973:188), has ruled that an order for the temarnove, pursuant to subsection
one of that section, may be enforced even thougastnot acquired force of law.

For the time during which the tenant thus remameccupation of the unit, the
tenancy conditions previously in force shall beligglpuntil tenancy conditions for the
same time are finally determined.

Section 51. If the landlord's suit for the tenancy agreementdase to apply is not
granted, the same conditions shall be establisbiethé continuing tenancy as were
applied before, unless the parties have agreedliffiatent conditions are to apply. If
the landlord desires an amendment to the tenanwitcans in the event of his suit not
being allowed, he shall, simultaneously with refegrthe prolongation dispute to the
regional rent tribunal, apply for amendment of térgancy conditions.

A decision concerning prolongation is deemed areagent on continued tenancy.
A circumstance which could have been adduced injuteial or administrative
proceedings may not be adduced against the tenancy.
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Section 52. If the landlord's suit for the tenancy to ceaseapply is granted, a
reasonable respite for vacation may be granteldeécision if the landlord or tenant
so requests. If, however, the tenancy is forfeiteithout the landlord having
repudiated the agreement, a respite may only b@egtaat the tenant's request if the
landlord consents thereto.

If the prolongation dispute is determined aftexr éxpiry of the term of the tenancy
or if a vacation respite is granted, Section 51afiplies with regard to the conditions
of tenancy for the time between the terminatiothefagreement and vacation.

Assessment of rent and other tenancy conditiondvetling units

Section 53. The provisions of Sections 54-55 d apply to grasftsiwelling units,
unless

1. the tenancy agreement refers to a furnishedhroo a unit for recreational
purposes and application to the regional rent mdéibas referred to in Section 54 is
made before the tenancy has lasted for nine cotmgecnonths, or

2. the unit forms part of the grantor's own home.

If a bargaining procedure under the Tenancy BanggiAct (1978:304) applies to
the unit, Sections 54 and 55 — 55 d shall apply dithe said Act so indicates.

Section 54. If the landlord or tenant wishes the tenancy caomitto be amended, he
shall inform the opposite party of this in writin§.an agreement cannot be reached,
he is entitled to apply to the regional rent triaufor amendment of the tenancy
conditions. This application may be made, at thitesg one month after the opposite
party has been informed.

In special cases, the regional rent tribunal misp assess tenancy conditions
connected with conditions indicated in the appiaat

A decision on the amendment of tenancy conditisndeemed an agreement on
conditions of continued tenancy.

Section 54 a. The provisions of subsections two and three shalyaconcerning
tenancy agreements which

1. are for an indefinite term, and

2. relate to dwelling unit which is located in ailding with a bargaining
procedure but which, by reason of the provisionsSettion 3 of the Tenancy
Bargaining Act (1978:304), is not subject to thedqedure.

If the landlord wishes written notice, as refertedin Section 54 (1), of a rent
increase to have the effect indicated in subsetivon below, the notice shall indicate
in kronor the rent increase requested and thedatalunt of rent, and shall indicate the
day on which the new rent is to take effect. Theéceoshall further indicate that the
tenant will be obliged to pay the higher rent iffaés, by a certain specified day, not
less than two months after notice was given, torinfthe landlord that he objects to
the landlord's request. The notice shall also oelyparticulars of the landlord's
address, information to the effect that the rediomat tribunal can assess the fairness
of the rent requested, and particulars of whatehant needs to do in order for such
assessment to take place.

If the notice from the landlord contains particelas referred to in the foregoing
and the tenant has not informed the landlord, withe time allotted in the notice, that
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he objects to the landlord's request for a remesmse, the tenant shall be deemed to
have entered into an agreement with the landlondatothe rent which the landlord
has requested. The higher rent may not begin eéfkct until after the day indicated
in the landlord's notice as the final day for objegto the rent increase.

Section 55. On the landlord and tenant disputing the size efrémt, the rent shall be
established at a reasonable amount. For this paithesrent is not to be deemed fair if
it is palpably higher than the rent for units ofieglent utility value.

In assessment as provided in the foregoing, ceratidn shall above all be paid to
the rent for units in buildings owned and managgddn-profit housing utilities as
referred to in Chap. 1, Section 2 of the Non-Prdfiusing Utilities Act (2002:102).
If no comparison is possible with units in the ldgaaccount may be had instead of
the rent for units in another locality with a cormgdale rental situation and otherwise
similar conditions in the rental market.

In assessment as referred to in subsection onecaaunt shall be had of the rent
for a dwelling unit which is to be considered eghie under Section 55 c.

For purposes of assessment under subsectionhenprdvisions of Sections 55 a -
c shall also be taken into account.

If a bargaining clause in a tenancy agreementhesn abolished and the rent
includes bargaining remuneration as provided ini@2Q0 of the Tenancy Bargaining
Act (1978:304), the tenant, the provisions of satises 1, 2 and 4 notwithstanding, is
entitted to obtain a reduction of the rent by anoant corresponding to the
remuneration.

If the dispute concerns a condition other thar, rarcondition laid down by the
landlord or tenant shall apply insofar as it iss@@ble having regard to the content of
the tenancy agreement, the circumstances atterilengnaking of the agreement,
conditions arising subsequently and circumstaneeemlly. The term of the tenancy
shall be indefinite unless for a special reasdrealfterm of tenancy is more suitable.

If the landlord and tenant agree on the conditmn=ontinuing tenancy in a dispute
referred to in subsection one or six, the conditiagreed on shall apply, regardless of
what is prescribed in the said subsections, insahe other provisions of this Code
do not indicate otherwise.

Section 55 a.In the assessment of rent, no account shall beohadneasure which
is referred to in Section 18 d and which has ratkedutility value of the unit, if

1. approval or permission was required in ordertiie measure to be taken and
no such approval or permission was granted,

2. the unit is let to the tenant who should happraved the measure or to a
tenant who has taken over the tenancy from thatopeas provided in Section 33
(2), Section 34 or Section 47 (2), and

3. at the time of the rent alteration, not morentfive years have passed since the
measure was completed.

Section 55 b. If a tenant has paid for rebuilding, alterationneaintenance work or
measures of comparable significance in his urét laindlord may be credited for that
improvement in connection with the assessment mf fig the unit only if there are
special reasons for so doing.
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Section 55 c. In the assessment of rent, the rent for the urayirty been
determined in a negotiated agreement pursuant éoTgnancy Bargaining Act
(1974:304) shall be considered equitable if

1. the organisation of tenants which is a partthtoagreement was established in
the locality at the time of the agreement beingest into,

2. the agreement provides for rent to be fixeddoordance with this section,

3. the agreement includes all dwelling units ia tuilding and was concluded
before a tenancy agreement was concluded for atheainits, and

4. not more than ten years have passed sinceirgtehbusing tenant took
possession of a unit.

In the event of a building being partly alteredadded to, the provision made in
subsection one, paragraph 3 concerning all dwellinigs shall instead refer to all
dwelling units formed by the spaces of which na pas previously been used as a
dwelling unit.

The provision made in subsection one shall nolyaipthere is exceptional cause
for not considering the rent in the negotiated agrent to be equitable. Nor shall it
apply to that portion of the rent constituting ca@npation under Section 20 of the
Tenancy Bargaining Act.

Subsection one notwithstanding, the rent may terea to the extent equitable,
having regard to the general movement of renthénlocality since the agreement
was made.

Section 55 d. If the tenancy agreement is for an indefinite tenmal notice has been
given of cancellation of the agreement, a decisioncerning amendment of the
tenancy conditions may not refer to the time befibe time for which notice of
cancellation has been given. If the question oharendment of conditions without
notice of cancellation has been referred to theongd rent tribunal, the decision may
not refer to the time preceding the turn of the thatcurring next after three months
from the day of the application. In none of theesasow indicated, however, may a
decision concerning amendment of the tenancy donditrefer to the time before six
months had passed after the conditions previondigrce began to be applied.

If the tenancy agreement has been concluded figed term and notice has been
given of cancellation of the agreement, a decisioncerning amendment of the
tenancy conditions may not refer to the time prawpdhe point in time for which
notice of cancellation has been given. If the darstf an amendment of conditions
without notice of cancellation has been referrethéoregional rent tribunal, a decision
concerning amendment of the tenancy conditions moayefer to the time preceding
the earliest point in time for which notice of calation of the agreement could have
been given, if notice of cancellation had been miwhen the application was filed
with the regional rent tribunal. If, however, tlegrh of the tenancy exceeds one year
and the tenancy conditions are amended by reasan application by the tenant, the
decision may refer to the time subsequent to tiredfithe month occurring next after
three months from the day of the application, thoagthe earliest after the tenancy
has lasted for one continuous year.

If the rent assessed has taken effect under &e84ia, a decision concerning the
rent, subsections one and two notwithstanding, nefgr to time from the day on
which the rent began to apply, if the applicatioaswmade within three months
thereafter.

The regional rent tribunal may, when there is esaafr doing so, order that a
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decision concerning an amendment of conditiond sipglly from an earlier point in
time than indicated in subsection one. If there sgrecial reasons for so doing, the
regional rent tribunal may also order that a denisconcerning amendment of
conditions may be enforced even if it has not aegliorce of law.

If a decision by the regional rent tribunal or twurt of appeal requires the tenant
to pay a higher rent for time past than would Haeen payable before, the tenancy is
not forfeited on account of delay in payment of #xeess amount if the payment is
made within a month of the day on which the denisacquired force of law. The
aforesaid does not apply if the tenant becomege@ilio move within less than two
months after the said day.

The tenant shall pay interest on an excess anasuiftthe amount had fallen due
for payment simultaneously with the rent payabkvimusly. The interest is computed
as provided in Section 5 of the Interest Act (1835) for the time previous to the
decision acquiring force of law and as providedsaction 6 of the Interest Act for
time thereafter.

In the decision, a respite may be granted for gannof the excess together with
interest as referred to in subsection six. If gitesis granted, it may be determined
that interest up to the payment day shall be coetpas provided in Section 5 of the
Interest Act.

If the rent is reduced for time past by a decigibthe regional rent tribunal or the
court of appeal, the landlord shall simultaneousyordered to return to the tenant,
with interest, the excess which he has accordingbgived. The interest shall be
computed as provided in Section 5 of the Interedtfar the time from the day of
receiving the amount until the decision acquirectdoof law and as provided in
Section 6 of the Interest Act for time thereafter.

Rent refund on the grant of a dwelling unit in eertcases etc.

Section 55 e. This section applies to the letting of a furnisteedunfurnished room
and to the subletting of another dwelling unit. Beetion does not apply, however, to
lettings for recreational purposes.

If the landlord has received a rent which is neasonable under Section 55,
subsections (1)-(3) and Section 55 c, the regiaeat tribunal, on application being
made by the tenant, shall decide that the landibadl repay with interest what he has
received in excess of a reasonable amount. Theesttess computed as provided in
Section 5 of the Interest Act (1975:635) from tlag evhen the landlord received the
amount until the duty of repayment was finally detmed through a decision which
has acquired force of law, and as provided in Beds of the Interest Act for time
thereafter. A decision concerning repayment of neay not refer further back in time
than two years before the day of the application.

In a matter concerning repayment under subsettionthe regional rent tribunal,
if the tenant so requests, shall also establistrehefor the continuing tenancy with
effect from the day of application. In this assessinSections 55 (1)-(3) and 55 ¢
shall be applied. A decision concerning amendménthe tenancy conditions is
deemed an agreement on conditions for continuimgniey. When there is cause for so
doing, the regional rent tribunal may determinet tiee decision is to take effect
immediately. If the rent is raised or lowered rattively, Section 55 d (5)-(8) shall be
applied.
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In order for the regional rent tribunal to be atdleadjudicate an application under
subsection two, the application must have beenveddy the regional rent tribunal
within three months of the tenant leaving the dweglunit.

Certain provisions on non-housing premises

Section 56. The provisions of Sections 57-60 apply to the rgttof non-housing
premises, unless

1. the tenancy ends before it has lasted for tiane nine consecutive months, or

2. the tenancy ends on account of the tenancygleitfeited or a state of affairs
prevails as referred to in Section 28.

If, in a specially compiled document, the landl@add tenant have agreed on
conditions contrary to Sections 57-60, the agree¢mball apply. If the agreement
was made before the tenancy had existed for mare iine consecutive months, it
shall apply only if approved by the regional raiibunal. The agreement shall also
apply without such approval if it is made for aipdrof not more than five years
from the commencement of the tenancy and the tehtine agreement is that the
provisions of Sections 57-60 shall not apply, if

1. with regard to non-housing premises of all kintthe landlord is to carry on an
operation of his own on the premises, or

2. with regard to non-housing premises which at@det, the tenancy agreement
between the property owner and his tenant is afooemd.

The Government or the authority appointed by tlogegdnment establishes forms
for agreements referred to in subsection two, papt 1 and 2.

Section 57. If the landlord has given notice of cancellatiortioé tenancy agreement
and refuses to prolong the tenancy or if prolomgatitherwise does not take place
because the tenant does not accept the tenancyicosdtipulated by the landlord for
prolongation, the tenant is entitled to compensgatioder Section 58 b unless

1. the tenant has neglected his obligations tb ancextent that the landlord cannot
reasonably be required to prolong the tenancy,

2. the building is to be demolished and the lamtitdfers other premises which are
acceptable to the tenant or the tenancy agreeroatdins conditions to the effect that
the tenancy is to end on account of demolition #eddemolition is to begin within
five years of the condition being made,

3. the building is to undergo major rebuilding sich a kind that the tenant
obviously cannot remain in occupation of the presiwithout notably inconvenienc-
ing the progress of the rebuilding and the landioiférs other premises which are
acceptable to the tenant or the tenancy agreeroatdins conditions to the effect that
the tenancy is to end on account of rebuildingtaedebuilding is to begin within five
years of the condition being made,

4. the landlord otherwise has justifiable causéfeaking the tenancy, or

5. the tenancy conditions which the landlord d&éifes for prolongation are
reasonable and conform to good practice in teneglagions.

Subsection one also applies if the tenant hasngnatice of cancellation of the
agreement as provided in Section 58 a.

Section 57 a. For purposes of Section 57 (1), paragraph 5, alatgd rent shall not
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be deemed reasonable if it exceeds the rent waidte expiry of the tenancy term,
the premises will presumably fetch in the open mafthe market rent). When the
market rent is determined, consideration shall abail’be had to the rent for most
immediately comparable premises in the localitye Timarket rent shall primarily be
determined on the basis of a comparison with thé i@ other, similar premises in
the locality. Only if there are special reasonsdoing so may consideration be had to
appreciation of the value of the premises achidyea tenant.

In a dispute concerning compensation under Seéifpran opinion given by the
regional rent tribunal may be departed from oniyig obvious

1. when the opinion refers to the market rent this is palpably higher or lower
than the regional rent tribunal has indicated,

2. when the opinion refers to premises offeredt the regional rent tribunal's
assessment has not been correct.

In cases referred to in paragraph 1 of subsettionan investigation report which
has not been presented during the mediation may@&dbaken into account in the
assessment unless there are exceptional reasatwirigrso.

Section 58. If the landlord wishes to give notice of cancetiatof the agreement, in
the notice he shall inform the tenant of the coodé which he stipulates for
prolonging the tenancy or of the reason why hesefuo grant a prolongation. The
notice shall also contain information to the effibett the tenant, if he does not agree to
move without receiving compensation under SectiBnb5is required to refer the
dispute to the regional rent tribunal for mediatigthin two months of notice.

If the landlord omits to discharge his obligatiem&ler subsection one, the notice of
cancellation is of no effect.

If the landlord has discharged his obligationsasrglibsection one and the tenant is
unwilling to leave the unit without receiving conmgation under Section 58 b, the
tenant is required to refer the dispute to theomai rent tribunal within the time
indicated in subsection one. If he does not ddreoright of compensation will lapse.
The aforesaid does not apply if, within the sameetia dispute has been referred to
the tribunal as indicated in Section 58 (1).

Before the mediation has been concluded, the dathdinay not stipulate, for
prolongation of the tenancy, a higher rent or atigiocondition less advantageous to
the tenant than he indicated in the notice of diata®. If he does so and prolonga-
tion does not take place, the tenant is alwaydleshtio compensation under Section
58 b.

Section 58 a.lIf the tenant wishes to give notice of cancellatibthe agreement with
a view to prolongation on amended conditions, hal shform the landlord in the
notice of the amendment which he requests to treedgconditions. If no agreement
is reached between the parties, the tenant shlinviwo months of the notice, refer
the dispute to the regional rent tribunal for média

If the tenant omits to discharge his obligationder subsection one or if, before the
expiry of the term of the tenancy, he withdraws d&plication for mediation, the
notice shall be of no effect.

If the landlord himself has not given notice ohcaellation of the agreement, he
may not, prior to the conclusion of mediation, sefiprolongation of the tenancy or
stipulate for prolongation a higher rent or anyeotbondition less favourable to the
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tenant than in the agreement under cancellatione Ifloes so and prolongation does
not take place, the tenant is always entitled topensation under Section 58 b.

Section 58 b. If the tenant is entitled to compensation undeti8e&7, Section 58
(4) or Section 58 a (3), the landlord shall alwpsty compensation to the tenant at an
amount corresponding to one year's rent for thenjzes according to the tenancy
agreement under cancellation.

If, on account of the tenancy having ended, thariehas suffered a loss which is
not covered by compensation under subsection badandlord shall to a reasonable
extent indemnify the tenant for this loss. If thed is connected with the tenant having
paid for an alteration to the premises, the losdl simly be taken into account if the
landlord has consented to the alteration or thearnerentered into the tenancy
agreement on condition that he was to be allowedeke the alteration.

Section 59. If the tenancy is to end following notice of cartatbn by the landlord or,
in a case referred to in Section 58 a, by the terthe regional rent tribunal, on
application being made by the landlord or tenargty mgrant a reasonable respite for
vacation, though not more than two years from ttgrg of the term of the tenancy.
An application for respite shall have reached thgianal rent tribunal before the
expiry of the term of the tenancy.

If a respite is granted, the regional rent tridwstall establish reasonable tenancy
conditions for the time from the termination of gigreement and until the tenant is to
move.

Section 60. In judicial proceedings concerning compensationear@kction 58 b, the
court, at the request of the tenant, if the lardll@oncedes liability to pay
compensation or if such liability has been esthblisthrough a judgement which has
acquired force of law, shall order the landlorgo&y an advance on the compensation
which may come to be determined.

The foregoing shall not apply if it is obvious titlae advance will be insignificant.
If a decision has been made in the matter of advaayment, a new request for
advance payment may not be adjudicated until threaths have passed since the
previous decision acquired force of law.

A decision concerning advance payment may be matft®ut a main hearing.
Before a decision is made, the parties shall berngthe opportunity of stating their
viewpoints. A decision made during the judicial ggedings shall be appealed by
separate process. Decisions by the court of ajgpedinal.

If the tenant has received an advance exceedieg cttmpensation finally
determined, it is his duty to return the excesswahto the landlord with interest. The
interest is computed as provided in Section 5 efltierest Act (1975:635) for time
from the day on which the amount was received amil the compensation was
finally determined through a judgement which haguaed force of law and as
provided in Section 6 of the Interest Act for tithereafter.

Special provisions

Section 61.A landlord or a tenant wishing to present a payns&itn on account of a
tenancy relation shall file proceedings to this eiitthin two years of the tenant having
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left the unit. If this time is not observed, thghti of action will lapse unless otherwise
agreed. If one party has filed proceedings in due,tthe other party is entitled to a
set-off, in spite of his right of action being lost

Section 62. Contingent fines set by authority of this chaptes amposed by the
regional rent tribunal. The tribunal shall raise tuestion of imposition on its own
initiative. The contingent fine may not be impo#dth purpose has lapsed.

Contingent fine set by authority of this chapterymot be commuted to imprison-
ment.

Section 63. Notice as referred to in Sections 10, 11, 14, 134e25 (2), 33, 42 (1),
paragraph 3, 4 or 6, Section 44, 54 or 54 a skalldemed given when it has been sent
by registered letter to the recipient's ordinardrads. In cases referred to in Section
24, however, it is sufficient for the notice to kabkeen dispatched in some other
appropriate manner.

If the tenant or landlord has supplied an addi@sehich messages to him are to be
sent, this is deemed to be his ordinary addresstdient, however, may always send
messages to the person authorised to receive mehedandlord's behalf. If the tenant
has not supplied a special address, the landlosdsmad messages to the address of
the rented unit.

Section 64. If a landlord does not, when requested to do spplguthe information
concerning rent for his units which may be neededatsessment under Section 55
(1), the regional rent tribunal, on applicationrgeimade, may order the landlord to
supply the information to the tribunal. In the ardehich may be combined with a
contingent fine, a certain time shall be set witlulrich the information must reach the
tribunal.

If the landlord has supplied information to thgiomal rent tribunal as referred to in
the foregoing, no new order with respect to thesuréferred to in the information
given may be issued within a year of the informabeing given.

Section 65. Any party intentionally laying down conditions gbecial remuneration
for the letting of a dwelling unit or for the trdes of the tenancy of such a unit shall
be fined or sentenced to not more than six moitiwisonment. No penalty shall be
imposed, however, for minor offences.

If the crime is aggravated, a sentence of up t years' imprisonment shall be
passed. In considering whether the crime is agtgdyat shall be particularly
considered whether it formed part of an activityhducted commercially or on a
considerable scale or whether the offender hasnwite to a considerable extent
abused his position as owner or manager of a gxopsit.

Conditions referred to in the foregoing are indal\ party having laid down the
condition is duty bound to return what he has reszbi

Section 65 a.No party may receive, make an agreement on or stgagment from a
tenancy applicant for the offer of a dwelling uigit other than recreational purposes.
Such payment may, however, be made in connectidgh eemmercial housing
procurement on grounds prescribed by the Governorely the authority nominated
by the Government.
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With regard to municipal housing exchange queusrgds, special provisions
apply under the Housing Supply (Municipal Respaifisip Act (2000:1383).

Any person intentionally offending against subisectone shall be fined or
sentenced to not more than six months' imprisonniétiie crime is aggravated, a
sentence of up to two years' imprisonment shatidssed.

Any party having received unlawful payment is diobyind to return it.

Section 66. An agreement between a landlord and tenant thatiieef dispute arising
out of the tenancy relation shall be referred fecision by arbitrators without a
proviso on the right of the parties to protest éneitration may not be asserted with
regard to the tenant's right or obligation to takeetain possession of the unit, the
establishment of tenancy conditions in cases edeto in Section 51, 52 or 55,
repayment and establishment of a rent as indidat8ection 55 e or determination of
payment as indicated in Section 58 b. Otherwiseathération agreement shall not
apply insofar as arbitrators have thereby beeniamubor provision thereby made
concerning the number of arbitrators, the mannéhneif appointment or the procedure
of the arbitration tribunal. In these respects,Ahgtration Act (1999:116) shall apply.
The aforesaid notwithstanding, the arbitration agrent may appoint the regional
rent tribunal as arbitration tribunal or specificertain time for the delivery of an
arbitration award.

Section 67. The agreement on conditions with regard to a teneglation dependent

on employment applies against the tenant or thiy patitled to enter into the tenant's
stead even if the agreement is contrary to a gmvisf Section 4, Sections 33-35,
Section 40, Section 46, Section 47, Sections 4%®tion 55 d, Section 55 e or
Section 66, insofar as the agreement takes the dbmncollective agreement and, on
the employee side, has been concluded or approveah lorganisation which, under
the Employment (Co-determination in Workplace) £t976:580), is to be regarded
as a central organisation of employees.

Tenancy conditions in collective agreements asrredl to in the foregoing may
also be applied when a tenant who is not a memnftreacontracting organisation of
employees is employed on work referred to in theeamgent, if

1. the employer is bound by the collective agregme

2. the landlord and tenant are agreed that thelittmms shall be applied or the
conditions are included in the tenancy agreementvioyie of a decision on
amendment of conditions as referred to in Sectignand 55.

Procedure in tenancy disputes

Section 68. Every county shall have a regional rent tribundle TGovernment may,
however, determine that the area within which ggganal rent tribunal is to be active
shall be other than a county.

Section 69. The regional rent tribunal has the task of medipiintenancy disputes
and assessing questions incumbent upon it undechipter. The tribunal may also be
an arbitration tribunal in tenancy disputes. Moetaded provisions on regional rent
tribunals are made in a separate enactment.
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Section 70. Decision by the regional rent tribunal in questiogferred to in Sections
11 (1) paragraph 5, 16 (2), 18 a-f, 18 h, 23 (8)a234, 36, 37, 49, 52, 54, 55 e, 62 or
64 are contested within three weeks of the day lniciwthe decision was made.

Decisions by the regional rent tribunal in questiceferred to in Section 1 (6), 35,
40, 45a, 56 or 59 are final.

Section 71. An appeal referred to in Section 70 may be triedHgy Svea Court of
Appeal. The appeal shall be filed with the regiaeat tribunal.

Section 72. Tenancy disputes concerning residential disturtastall be handled
with particular dispatch.

Section 73. In tenancy disputes referred to in Section 49, 585e and in judicial
proceedings on remedial injunctions under Sectibr{l) paragraph 5 or Section 16
(2), on improvement orders under Sections 18 arqermission for improvements
and alterations under Sections 18 d-f, on protubitf such measures under Section
18 h, or on the imposition of contingent fines un8ection 62, each party shall bear
its own legal costs in the court of appeal unleserwise indicated by Chap. 18,
Section 6 of the Code of Judicial Procedure.

Chap. 13. Site leasehold

Section 1. The right of user of a property unit for an indé@énperiod can, for a
certain purpose and in return for an annual graemd in money, be granted as site
leasehold under this chapter.

A mortgage lien and other right of user than lggesehold, as well as an easement
and the right to electric power may be granteditis lsasehold. Easements may be
granted in favour of a site leasehold.

Section 2. A site leasehold may be granted in a propertyhglitnging to the State or
a municipality or otherwise publicly owned. If th@overnment so permits in a
particular case, site leasehold may also be grantedproperty unit belonging to a
foundation.

Site leasehold may not be granted in a part abpgpty unit or in several property
units conjointly.

Section 3. An agreement whereby site leasehold is granted beatirawn up in
writing. In the document it shall be expressly exlathat the grant refers to site
leasehold. Any amendment or addition not made itingris of no effect.

Section 4. The document of grant shall indicate the purpos¢hefgrant and the
amount of ground rent to be paid until otherwiseedrined. The document shall also
contain the more detailed provisions concerning uke and development of the
property unit and the other provisions to apphhwégard to the site leasehold.

If, at the time of the grant there are speciallding provisions affecting the
property unit in a detailed development plan oreothse, these are deemed to form
part of the grant unless otherwise agreed.
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Section 5. A site leasehold grant includes the transfer tositeelessee of a building
and other property pertaining to the property bgitaw at the time of the grant. If the
property owner wishes to obtain payment for theperty transferred, this shall be
specifically determined.

Section 6. The commencement or endurance of the site leaseteydnot be made
conditional. Nor may any restriction be imposedtba right of the site lessee to
transfer the site leasehold or to grant a mortdjageor right of user in the same.

Section 7. The provisions of the first part of this Code appiytatis mutandisto the
transfer of site leasehold and to rights in oramour of site leasehold, and to legal
relations generally concerning site leasehold, amietherwise indicated by special
provisions on site leasehold.

Section 8. If the property owner or site lessee has exceetdedghts or neglected his
obligation under the grant, it is incumbent upam ko restore what has been disturbed
or to complete what has been neglected and to ma&d damage. The agreement
may not be repudiated on account of misfeasaneittgr party.

Section 9. Site leasehold may not be divided up between sepaueas of the
property unit in which it has been granted.

The provisions concerning fixtures to propertytsigipply, mutatis mutandisto a
registered site leasehold.

Section 10. The ground rent shall be paid at an unchanged anfioucertain periods
of time. Failing agreement on a longer time, eaatiod comprises ten years, the first
running from the grant or the later day indicatethie document of grant.

Section 11. An agreement concerning amendment of the grourtdfoetthe coming
period of time may not be concluded less than eee pefore the expiry of the current
period.

If, during the penultimate year of the currentigeirthe property owner or the site
lessee files proceedings for reassessment of thendmrent, the court shall determine
the ground rent for the coming period on the bakibe value of the land at the time
of the reassessment. In the assessment of thevddurel consideration shall be had to
the purpose of the grant and the more detailedigioms to be applied concerning the
use and development of the property unit.

Failing determination as indicated in subsectioe @r two of this section, the
ground rent for the coming period shall be the sambefore.

Section 12. Section 10 notwithstanding, the property owner t&dsite lessee may
agree on such adjustment of the amount of grounta® is prompted by changed
conditions relating to the exercise of the sitesddeld.

If the value of the site leasehold will diminisbnsiderably as a consequence of
new or amended building provisions or due to sothergarticular circumstance not
attributable to or dependent on the site lessee,site lessee may demand the
adjustment thus occasioned to the amount of groemtd
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Section 13.A site leasehold agreement may not be cancellebebgite lessee.

Section 14. By notice of cancellation from the property owreesite leasehold can be
made to end solely at the expiry of certain perié@dling agreement on a longer time,
the first period is sixty years, counted from therg or the later date indicated in the
document of grant, and each succeeding periodrtf j@ars from the expiry of the
period next preceding.

If a site leasehold is granted substantially faugpose other than that of housing,
shorter periods may be agreed on. No period, haweney be less than twenty years.

Notice of cancellation may be given only if itimportant to the owner that the
property unit be used for buildings of another kordotherwise in a different way
from previously.

Section 15. Notice of cancellation of a site leasehold agredrskall be given at least
two years before the expiry of the period, unlessnger period of notice has been
agreed on. Notice of cancellation given more thea years before the expiry of the
period is of no effect. It is incumbent on the mdp owner, within the same time as
applies to notice of cancellation, to report tishte land registration authority for note
in the land register section of the Real Propegygi&er. Failing such note, the notice
of cancellation is invalid.

Notice of cancellation shall be given in writinbhe reasons for the cancellation
should be given at the same time. Otherwise, caimggithe manner of notice, the
provisions of Chap. 8, Section 8 apply where raieva

Section 16. If the site lessee maintains that grounds for eatitccancellation do not
exist, he or she may protest the notice. If no gedings are filed within three months
of the notice being noted in the land registeriseatf the Real Property Register, the
right of action shall lapse.

Section 17.If the site leasehold is terminated by notice ofoedlation, it is incumbent
on the property owner to purchase a building aheroproperty constituting fixtures
to the site leasehold. The purchase price shalespond to the value of the property
at the termination of the site leasehold, as ifditeleasehold would always persist for
the same purpose and otherwise with no changeowiswns governing the use and
development of the property unit.

If an unnecessary expense has been devoted sid¢Heasehold after the notice of
cancellation, the appreciation thus resulting may be taken into account in
determining the purchase price.

If a site leasehold is granted substantially faugpose other than that of housing,
the parties may agree that the property owner Seaiequired not at all or only to a
limited extent to purchase the property.

Section 18. When it is incumbent on the property owner to paseh property,
proceedings for determination of the purchase psheal be filed within a year of
the notice of cancellation being noted in the laedister section of the Real
Property Register. On the site lessee having ctadebe notice of cancellation as
provided in Section 16, proceedings concerningpinehase price may instead be
filed within a year of the judgement in the corgisin case acquiring force of law.
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If this time is not observed, the notice will lap&eoceedings may filed both by the
property owner and by the site lessee.

On a judgement in which the purchase price has Hetermined acquiring force
of law, the purchase money shall be deposited With County Administrative
Board within one month. The purchase money, howeneed not be deposited
more than one month before the day on which theaaf cancellation takes effect.
If the purchase money is not deposited within thiettad time, the County
Administrative Board, on application being madelshave the amount withdrawn
as if a duty of payment had been imposed throughutigement. When deposition
has taken place, the County Administrative Boaralsmmediately make a report
to this effect to the land registration authority &€ntry in the land register section of
Real Property Register.

Moneys deposited shall be immediately paid intbaamk or a credit market
enterprise at interest.

Section 19. When the possession date determined through thee radt cancellation
has arrived and the purchase money has been a&pasiprovided in Section 18, the
site leasehold and rights granted in the same ¢eas#ply and title registrations in the
same become of no effect. Before deposition has besle, no possession may be
taken without the consent of the site lessee.

If the site leasehold has been relinquished onpibesession date determined
through the notice of cancellation but the purchaseey has still not been deposited
by then, the property owner is duty bound to pagrast to the site lessee. The interest
is calculated as provided in Section 5 of the BgeAct (1975:635) for the time from
the possession date until deposition is made, anbhdicated in Section 6 of the
Interest Act for time thereafter.

Section 20. The amount deposited and accrued interest shalalueby the County
Administrative Board to the party entitled to them®. The money may not be
released, however, before the possession date uvithe consent of the property
owner. Interest accruing before the possessionpdatses to the property owner.

If the site leasehold answers for a mortgage grhot applied for, the provisions
concerning distribution of purchase money for rpabperty sold by executive
procedure shall applynutatis mutandislf the court has set the purchase price at a
higher amount than claimed by the site lessee fnibliowing settlement of the
claims payable out of the same, a surplus ariséshwiipes not come within the
amount claimed, the surplus will be returned topgtaperty owner.

A meeting for distribution shall be held at thelieat possible opportunity. Notice
of the meeting is sent, through the agency of thent/ Administrative Board, at least
two weeks in advance to the site lessee and knoeditars having a mortgage lien on
the site leasehold. If a creditor is unknown, retf the meeting is published in Post-
och Inrikes Tidningar.

The expenses associated with the distributioftvanee by the property owner.

Section 21.If, subsequent to the site leasehold being gratitedproperty owner and
the site lessee have agreed on an enlargemerstiictien of the area to which the site
leasehold refers or on an alteration of the purpusthe site leasehold or of the
provisions otherwise applying to exercise of thte &asehold or concerning which
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agreement is permissible under Section 11, 12134y 17, the amending agreement
is valid against the party having charge on theIsiisehold only if registration of the
agreement has been granted or an applicationdcetid has been declared dormant
pending elimination of an impediment other thaemefd to in Chap. 21, Section 5 (2).
If the agreement concerns enlargement or restmiabfothe area to which the site
leasehold refers, then the agreement shall deperits fvalidity on property formation
having taken place in accordance with the agreement

Otherwise, concerning agreements referred to enféhegoing, the provisions of
this chapter concerning the grant of site leasesinddl apply where relevant.

Section 22. If the property owner and the site lessee agreth@rermination of the
site leasehold or if the site leasehold passestiidands of the property owner or
freehold title in the property unit passes to the Essee and the site leasehold is
registered, the site leasehold shall neverthelggly antil its registration be cancelled.
Even if registration of the site leasehold is c#ladethe property owner shall be liable
for a charge on the site leasehold, irrespectivélefregistration.

Section 23. Cases concerning reassessment or adjustment afcyrent, protest of
notice of cancellation or determination of purchasee shall be tried by a land court.

Section 24. The relevant parts of the Expropriation Act apmyjudicial proceedings
in cases referred to in Section 23. The provisiomscerning investigation orders
apply, however, only insofar as the case concestermination of the purchase price.
If the dispute concerns a question which can affeet rights of the holder of a
mortgage lien or of a charge which is registerbd, dourt shall not be bound by a
claim or concession made by a party.

In cases concerning the determination of purcipaise, the property owner shall
bear the legal costs of both sides in the landtceMcept where otherwise occasioned
by Chap. 18, Sections 6 and 8 of the Code of Jldi®iocedure. If, however, an
opponent has submitted evidence contrary to arsfigation order made by the land
court, reimbursement for the cost of such inveitigeshall be paid only insofar as the
investigation has been germane to the outcomeeotéise. Otherwise, pursuant to
Chap. 18 of the Code of Judicial Procedure, cormugiiability for costs in a court of
superior instance, the property owner, unless wiker occasioned by Chap. 8,
Sections 6 and 8 of the said Code, shall always beth his own costs and costs
incurred by the opponent as a result of the prgpevner prosecuting proceedings.

Section 25. On proceedings being filed with reference to resssent or adjustment
of ground rent or protest of notice of cancellatittve court shall immediately make a
report to this effect to the land registration awitly for note in the land register
section of the Real Property Register. The saméespywhen a judgement or final
order in such a case has acquired force of law.

Section 26. The provisions of the Enforcement Code, the Bartksupct (1987:672)
and the Payment Orders and Enforcement Assistant€1890:746) concerning real
property and rights in the same shall also appfeeming site leasehold.

For purposes of expropriation or suchlike compylgurchase, site leasehold shall
be equated with real property.
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Chap. 14. Easements

Section 1. If calculated to promote appropriate land useghtrin one property unit
(the servient property unit) may be granted todivaer of another property unit (the
dominant property unit) to enjoy or otherwise useaicertain respect the servient
property unit or building or other facility belomgj to the same or to dispose of the
servient property unit with regard to its use aaticular respect (easement).

An easement may only refer to a purpose of endgunportance to the dominant
property unit and may not be combined with a dutytiee part of the owner of the
servient property unit to perform anything but thaintenance of a road, building or
other facility to which the easement refers.

The provisions of this chapter do not apply toe@asnts which have resulted from
cadastral procedure under the Real Property Fasmatict (1970:988) or from
expropriation or suchlike compulsory purchase.

Section 2. An easement may also be granted in favour of arnmirngroperty.
Concerning such a grant, the provisions of thigtdraconcerning easements in favour
of a property unit shall applyputatis mutandis

Section 3. An easement is combined with title in the dominanaperty unit and may
not be separately transferred.

Section 4. An easement may not refer to forest produce orirggamhts.

Section 5. An easement is granted in writing by the ownerhef $ervient property
unit. The document of grant shall indicate the d@nt and servient property units and
the purpose of the grant. A grant not satisfyireséhprovisions shall be of no effect as
grant of an easement.

Section 6. The owner of the dominant property unit shall, xereising the easement,
proceed in such a way that the servient properiy isnnot burdened more than
necessary.

If the owner of the dominant property unit ha®ad; building or other facility on
the servient property unit, it is incumbent on horkeep it in such condition that no
damage or inconvenience will be caused unnecessaril

Section 7. If the owner of the dominant property unit has exts his right or the
owner of either property unit has neglected hisgaltibn, it is incumbent upon him to
restore what has been disturbed or to complete hdmbeen neglected and to make
good the damage.

Section 8. If, in a case referred to in Section 7, the breamhmitted by one property
owner is of substantial importance to the other i@utification is not made within a
reasonable time after demand, the other shall tidedrto repudiate the easement and
to obtain compensation for damage.

Section 9. If consideration is payable for an easement andctimsideration is not
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paid within one month after payment falls due, diager of the servient property unit
is entitled to repudiate the easement and to oluampensation for damage if the
neglect is not of minor importance.

Section 10. A property owner wishing to repudiate the easenanindicated in
Section 8 or 9 shall inform the other property owre this effect without
unreasonable delay. Failing this, the right of dBation shall lapse.

An easement may not be repudiated after consider&tas been paid or other
rectification made.

Section 11. The real property to which the easement refers nuéype encumbered
over and above what follows from the grant as altre$ a change in the division into
property units or any other change in conditions.

Section 12. If the dominant property unit is amalgamated witle servient, the
easement shall cease to apply.

Section 13. If the owner of the dominant property unit remoeebuilding or other
facility intended for the easement and belongindpito but situated on the servient
property unit, it is incumbent upon him to resttire land to a serviceable condition. If
the easement ends, it is his duty to remove anly fadlity within one year thereafter.
If this is not done, the facility passes, withoatyment, to the owner of the servient

property.

Section 14. Provisions concerning the amendment and cancellafi@asements in a
property unit by reallotment are contained in thealRProperty Formation Act
(1970:988). Those provisions applyutatis mutandisto the amendment and
cancellation of easements in site leaseholds.

Chap. 15. Right to electrical power

Section 1. A right to electrical power for lighting, motive wer or another such

purpose may be granted in a property unit to whitlkelectrical power station belongs.
The term electrical power station refers to a gatoer transformer, converter,
accumulator or switching station.

Section 2. An agreement on the right to electrical power sbaldrawn up in writing.
The document of grant shall indicate the poweiatgdtom which the power shall be
supplied and the property unit to which the stati@hongs. A grant not satisfying
these provisions is of no effect as a grant ofitjie to electrical power.

Section 3. The right to electrical power is transferable. Trensferor, however,
answers for the obligations incumbent upon him utige grant agreement, unless the
grantor accepts the party to whom the right has bemsferred.

The foregoing appliegnutatis mutandisto the transfer of the right by property
distribution, inheritance, testamentary dispositimompany partition or suchlike
acquisition.
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Chap. 16. Prescriptive right to real property

Section 1. If a person has obtained registration of ownershipeal property which
has passed out of the hands of the rightful owaed for 20 consecutive years
thereafter has possessed the property with a dtaiireehold title, without an action
alleging superior title to the property having béeaught against him, his title to the
property, by prescriptive right, is superior tottbfthe other party.

If the possession is based on transfer and theepssr neither knew nor ought to
have known that the transferor was not the righafuher, the foregoing shall apply in
spite of the time of possession amounting to ceyyears.

If during the prescriptive time the property haseb held by several parties in
succession, subsections one and two shall appligtis mutandisthe requirement of
registration of ownership applying only to acquisitby the first possessor. For the
purposes of subsection two, the conditions conegriossession being based on
transfer and on the possessor acting in good &gl apply to the first possessor
only.

Section 2. Provisions of law or statutory instrument concegnthe effect of an
omission to bring, within a certain time, an actimoncerning superior title to real
property apply only if this means that freedom frolaims on the property by the
rightful owner is gained earlier than follows fré@ection 1.

Special provisions exist concerning the obligatiomestore property succeeded to
in consequence of pronouncement of death.

Chap. 17. Priority on grounds of title registration

Priority between acquisitions based on transfeioarthe grant of a right of user, an
easement or the right to electrical power.

Section 1. If real property has been transferred or a righisar, easement or right to

electrical power granted in the property to sevpaaties separately, the acquisition for
which title registration is first applied for shaflave priority, unless otherwise

indicated by Sections 2 and 3.

Section 2. Title registration of a transfer of real propertyed not confer priority over
a previous transfer of the property if, at the tiofi¢he acquisition, the purchaser knew
or should have known of the previous transfer.

The foregoing does not apply if the purchaseuin has transferred the property to
another and that party, at the time of his acdaisitneither knew nor should have
known of the first transfer. If the purchaser hesnged a right of user, an easement or
a right to electrical power in the property and pagty to whom the grant was made
then acted in good faith concerning the previoasdier, the acquisition, in derogation
of the foregoing, shall cause the grant to haweripyiover the transfer.

A transfer does not by virtue of title registratibave priority over such grant of
right of user, easement or right to electrical poa& under Chap. 7, applies against
the purchaser.

Section 3. The grant of a right of user, easement or rigregléztrical power in real
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property does not, by virtue of title registratitvave priority over a previous transfer
or grant if, at the time of the grant, the holdérthe right had or should have had
knowledge of the same. The aforesaid concerningrifyribetween grants of rights
applies only if these cannot be exercised conjpintithout detriment to either of
them.

Section 4. If, on the same title registration day, title réigison is requested for
several acquisitions, the applications shall haverity in the chronological order in
which they were made. Transfer of real propertyyédager, shall have priority over the
grant of a right of user, easement or right to tekd power, unless otherwise
indicated in Chap. 7.

If acquisitions relating to the transfer of reabperty are simultaneous or the
chronological order in which they have taken pleaenot be ascertained, the court, on
an action being filed by either purchaser, shalkenan order concerning the priority
between them according to what is reasonable, adgard to the circumstances.
The same shall applynutatis mutandisconcerning the order of priority between
acquisitions referring to the grant of a right afey easement or right to electrical
power, if the rights cannot be exercised conjointithout detriment to either of them.

Section 5. If a transfer of real property has priority oveotrer acquisition, the other

acquisition does not confer any right in the propef a right of user, easement or
right to electrical power has priority, the rightder the second acquisition may be
exercised only insofar as this can be done witdetiment to the acquisition having

priority.

Priority on grounds of mortgage

Section 6. A mortgage confers priority in relation to anothmortgage, in the
chronological order in which the mortgages are iagdior. Mortgages applied for on
the same title registration day confer equal title.

In relation to a right of user, an easement aglat to electrical power, a mortgage
confers priority if it is applied for before titkegistration of the right is applied for.
Title registration of a right of user, easementright to electrical power confers
priority over a mortgage applied for on the sartie tegistration day.

Section 7. Provision concerning the right to assert the psiodonferred by a
mortgage is made in Chap. 6.

Sundry provisions

Section 8. Provision is made in Chaps. 22 and 23 concerniegpibssibility of
determining the order of priority between seveitld tegistrations applied for on the
same title registration day in a manner other gfanesaid and concerning alteration
of the order of priority by reason of merger oretefent.

Section 9. The priority conferred by an application for titlegistration under this
chapter lapses if the application is refused. Hegistered acquisition proves to be
invalid or if, for some other reason than refert@ah this chapter, it cannot be asserted
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by the purchaser, the right to priority lapses.

Section 10. This chapter does not apply concerning priorityMeen, on the one hand,
acquisition of real property through executive said, on the other hand, the grant of
a right of user, easement or right to electricalvg@o nor does it apply concerning
priority between an acquisition made through exeelgale and another transfer.
Section 3 does not apply concerning priority betwvegrants of right of user,
easement or right to electrical power by executnuetion. In cases where title
registration of the rights has been applied forttmn same title registration day, the
acquisitions confer equal title unless a differanater of priority has been established.
Subsection two applies where relevant when, imse other than by occasion of
executive auction, a public authority distributesrays between claim holders in the
order applying to the distribution of purchase mofrem the executive sale of real

property.

Section 11. The provisions of Sections 1-10 concerning tranafed grant apply,
mutatis mutandisto acquisition by property distribution, inherit, testamentary or
company partition and to similar acquisitions, wtka question arises concerning
priority between such an acquisition and a subsgqgaequisition as referred to in
Section 1 or of priority by virtue of a mortgage.

Chap. 18. Bona fide acquisition by virtue of titleregistration and the
import of title registration in certain other cases

Section 1. If real property has been acquired by transferthadransferor was not the
rightful owner of the property, due to its acquisit by him or by one of his
predecessors being invalid or for some other reasorapplying against the rightful
owner, the acquisition is nevertheless valid ifhat time of the transfer registration of
ownership for the property had been granted tartesferor and if the purchaser at
the time of the transfer or, when the property sassequently transferred to another
party, that party at the time of his acquisitioritmer knew nor ought to have known
that the transferor was not the rightful owner. Tdferesaid does not apply to
acquisitions made through executive sale.

The foregoing shall applymutatis mutandisto the grant of a right of user,
easement or right to electrical power made by #reypvho was not the rightful owner
of the property, due to acquisition by him or afidis predecessors being invalid or
for some other reason not applying against theftigbwner, but only if the party to
whom the right is granted neither knew nor oughbaoe known at the time of the
grant that the grantor was not the rightful owner.

Provision concerning priority by virtue of titlegistration is made in Chap. 17.

Section 2. If a mortgage lien on real property has been gcaatel the grantor was
not the rightful owner of the property, due toarxjuisition by him or by one of his
predecessors being invalid or for some other reasorapplying against the rightful
owner, the grant is nevertheless valid if at thmetiof the transfer registration of
ownership for the property had been granted tgythator at the time of the grant or,
is subsequently granted to him and if the credabithe time of his grant or, on the
claim subsequently having been transferred to anqgghrty, that party at the time of



92 Land Code

his acquisition neither knew nor ought to have kndWat the grantor was not the
rightful owner.

Section 3. The provisions of Sections 1 and 2 do not apply if

1. a document on which title is based is a forggrwas issued on behalf of the
rightful owner by a person lacking authority tosioor is invalid as having come into
being under coercion as referred to in Sectionf2BeoContracts Act (1915:218),

2. the rightful owner, when issuing the documentuhich the title has been based,
was bankrupt or under a legal disability or actedes the influence of a mental
disturbance or did not have a right of disposalrdbe real property, because an
administrator under the Children and Parents Cadebeen appointed for him,

3. the acquisition is invalid by law, becauseid@ dot take place in the prescribed
form or with due observation of other prescribedditions or with the consent of a
party whose right is affected or on the strengtiperfmission or another action by a
court of law or some other public authority.

Section 4. If, in consequence of Section 1 or 2, an acquisiteferred to there comes
to apply against the rightful owner, the latteersitled to compensation from the State
for his loss. If the injured party has contributedthe loss by omitting, without
reasonable cause, to take steps for the presemwtibis right or if he has otherwise
contributed to the loss through his own fault, doenpensation shall be reduced or
eliminated entirely, according to what is foundsazable.

A party whose acquisition is invalid under Secti@nis also entitled to
compensation as aforesaid if, at the time of tlgiadion, he neither knew nor ought
to have known that the transferor or grantor washerightful owner.

Section 4 a. If registration of ownership has been granted am strength of a
counterfeit document of acquisition, the rightfulkreer is entitled to reasonable
compensation from the state for expense incurreldaiving this and subsequently
granted registration of ownership eliminated. Tlhene applies if registration of
ownership has been granted despite the rightfuleowat the time of issuing the
document of acquisition, not having right of displogver the real property, due an
administrator having been appointed for him or &&iprovided in the Children and
Parents Code.

If a bona fideacquirer in cases as aforesaid is ordered to peypensation for
legal costs to the rightful owner, he or she istiet to reasonable compensation for
the expense from the State.

Section 5. In matters of compensation under Section 4 ortheaState is represented
by a public authority nominated by the Government.

Compensation proceedings under Section 4 or Heapttovisions of the Code of
Judicial Procedure concerning lawful tribunal fdsplites over the title to real
property shall apply.

Section 6. If a party to judicial proceedings concerning title to real property or the

endurance of a right in such property wishes tegmea claim, in the event of his
losing the case, to compensation under Sectiore 4hhll either, in joinder with the
proceedings, bring an action against the Stateetnimg his compensation claim or, in
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the manner determined by the Government, give @afithe proceedings in order for
the State to be able to enter the same. If théngrelry hearing has otherwise been
concluded without an action concerning the comp@nrsalaim having been brought
or notice given concerning the proceedings, thatcshall order the party to take
either measure within a certain time. If the tirmeitl is not observed, the compensa-
tion claim shall lapse. A reminder to this effeloalb be included in the order.

Section 7. If a party having received compensation pursuai@dction 4 or 4 a has
been entitled to claim the amount from anotherypartthe form of damages, that
right shall pass to the State.

Compensation under Section 4 or 4 a by virtue odat judgement is paid after the
judgement has acquired force of law.

Section 8. If a transaction concerning a note, as provide@l@ap. 19, Section 29
(1), Chap. 20, Section 14 or Chap. 21, SectionthiefCode or Section 7 of the Pre-
Emption Act (1967:868) has been opened on a telgistration day, the party
subsequently acquiring the property or anothertighhe same than a mortgage lien
may not plead, in support of the endurance of tbquigition or the right to
compensation under Section 4 (2), that at the tfrthe acquisition he neither knew
nor ought to have known of a circumstance to whiehnote refers. The same applies,
mutatis mutandisconcerning a note under Chap. 21, Section 4eetfect that a site
lessee's right of granting an easement or rigbktectric power in the site leasehold is
restricted.

The provisions of Chap. 6, Section 7 (3) and $acti a also apply to the
assessment of whether, in the acquisition of a gage lien, good faith exists
regarding a circumstance referred to by a notécaiesaid.

Section 9. An action of superior title to real property carithitegal effect, be directed
against the party for whom registration of owngushias last granted or applied for,
even if that party has transferred the propertpigethe action was brought. The party
to whom the property has thus been transferredtteasame status in the judicial
proceedings as if the transfer had taken placegltine proceedings.

Section 10. The provisions of Section 9 apphutatis mutandisvhen a party wishes
to apply for payment out of real property with resipto a claim for which a mortgage
lien has been granted or a claim which, by law,grasity over a mortgage lien. If a
dispute concerning title is noted in the land regisection of the Real Property
Register, an action for payment can instead beghtcagainst the party possessing the
property and claiming title.

In the case of site leasehold, the foregoing afgdies when the property owner
wishes to give notice of cancellation of the simsehold agreement or to file
proceedings as referred to in Chap. 13, Sectiaor Bection 18.
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Part two
Title registration

Chap. 19. Handling of title registration matters et.
General provisions on title registration
Title registration

Section 1. Title registration under this Code shall take platehe land register
section of the Real Property Register. Provisionacerning the Real Property
Register are contained in the Real Property Ragigte(2000:224).

Title registration transactions

Section 2. Title registration transactions are transactionsceoning registration of
ownership, mortgage or other registration as pexith Chaps. 20-24, and note
transactions under Sections 29 and 30 of this @hapt

Handling authority

Section 3. Title registration transactions are handled by leggistration authorities,
unless otherwise determined by the Government uBdetion 27. The Government
determines the areas administered by the landtratyi authorities.

Section 4. A title registration transaction shall be handlgdthe land registration
authority within whose area the property to whicé transaction refers is situated.

Section 5. A land registration authority shall be headed lggally trained judge.

The provisions of Chap. 4, Sections 13-15 of tledleéC of Judicial Procedure
concerning disqualification shall apply to the pershandling a title registration
transaction.

Title registration day

Section 6. A title registration transaction shall be admitied a title registration
day.

A title registration day shall be held every Mopdauesday, Wednesday,
Thursday and Friday, except on public holidays, $didmer’'s Eve, Christmas Eve
or New Year's Eve.

The title registration day shall be concluded atnbon. An application for title
registration under Chaps. 20-24 or notice of natden Sections 29 and 30 of this
Chapter received by the land registration authaitgr this time shall be deemed to
have been made on the next following title regigiraday.

If, on the same day as an application or notiadimitted, an entry is made in the
general section of the Real Property Register aoivg the property unit to which
the application or notice refers, the applicationnotice shall be deemed to have
been made after the registration.
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Section 7. If, by order of the court of appeal or the Supre@eurt, a title
registration transaction is to be re-opened by l#m& registration authority, the
transaction shall be admitted on the first titlgisgation day after the order was
received by the land registration authority.

Transactions journal and dossiérs

Section 8° The land registration authority shall keep a jolofditle registration
transactions handled by the authority (a transagtarnal).

Section 9° The land registration authority shall assemble dbeuments in title
registration transactions into dossiers. The Gawemt or the authority appointed
by the Government may issue prescriptions to tfiecefthat the dossiers, if in
electronic form, are to constitute part of the s@stion journal.

If the applicant or any other party has providefimation or made a declaration
material to the transaction, a note to this efdwll be made in the dossier. The
same applies if a special investigation has beenedaout in the transaction. The
dossier shall also contain minutes of proceediiganctions and other decisions
not to be entered in the land register sectiomefReal Property Register.

It follows from Sections 19 and 25 that the reasfom certain decisions are to be
noted in the dossier.

Provisions on the handling of transactions comingnder Chaps. 20-24
Application

Section 10. A party wishing to apply for title registration uerdChaps. 20-24 shall
do so on paper. The Government or the authoritpiapgd by the Government may
issue prescriptions allowing a title registratigopication to be made in the form of
an electronic document.

An electronic document is here defined as a reéegrdnade with the aid of
automatic processing and having a content and sureiisverifiable by a certain
technical procedure, in accordance with prescmigtissued by the Government or
by the authority appointed by the Government.

The applicant shall submit the documents invokesLipport of the application.

Section 10 a. If a title registration application is submitted ithe form of an
electronic document, it shall be delivered to eeption point indicated by the land
registration authority for electronic documentseTdpplication shall be deemed to
have reached the land registration authority whelms reached such a reception
point.

Section 11. An application shall contain particulars of the liggmt's name,
national registration number and postal address. dpplication shall also contain
particulars of the applicant's residential or wddqge telephone number. The

! Effective from a date to be decided by the GovemmmCurrent wording is not translated.
2 Effective from a date to be decided by the GovemmCurrent wording is not translated.
3 Effective from a date to be decided by the GovemmCurrent wording is not translated.
4 Effective from a date to be decided by the GovemmCurrent wording is not translated.
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telephone number need not be given, however, ifafhygicant is represented by a
proxy or attorney. A number referring to an ex-diogy telephone subscription need
only be indicated if the land registration authpsb requests.

If the applicant has a proxy, corresponding paldics shall also be submitted for
the proxy. Has the applicant appointed an attortieyattorney’s name, post address
and telephone number shall be indicated.

An application referring to a matter other thammartgage shall also include
particulars of the name and, where existent, theoma registration or corporate
registration number of the transferor, grantorcyuirer.

Section 11 a. If a title registration application is submitted the form of an
electronic document, an acquisition document orttiocument referred to in
Chap. 20, Section 6, paragraph 1, Chap. 21, Se2tidn paragraph 1 of Chap. 23,
Section 2 (1), paragraph 1 or a document refewed Chap. 7, Section 5 (4) of the
Marriage Code or Section 23 (2) of the Cohabitelein{ Home) Act (2003:376)
may be submitted electronically in accordance watkscriptions issued by the
Government or by the authority appointed by the &oment.

If an acquisition document or other document refégrto in the foregoing is
submitted electronically, the agreement of thetedaic document with the original
shall be authenticated in accordance with presoriptwhich the Government or by
the authority appointed by the Government may issue

Whosoever certifies incorrectly that the electcodiocument agrees with the
original shall, if the action implies jeopardy afopf, be fined or sentenced to not
more than six months’ imprisonment or, if the crilmeo be considered aggravated,
to imprisonment for not more than two years.

Rejection

Section 12. An application shall be rejected immediately if

1. it has not been submitted to the appropriatd tagistration authority,

2. it has not been made in the manner indicat&eation 10 (1), or

3. the acquisition invoked by the applicant is ifestly such that it cannot be
entered in the land register section of the Reagpé&nty Register.

Postponement

Section 13. If an application refers to a property unit or pafta property unit
included in an amalgamation which has been resobredut not completed, the
land registration authority shall decide postponemef the transaction.
Postponement may not be decided, however, if tipicapion is to be immediately
rejected under Section 12 or immediately refusetkua provision of Chaps. 20-24.

The transaction shall be re-opened on the titigsteation day when notice has
been received by the land registration authorityhef amalgamation having been
completed or there no longer being any questicentdigamation.

Section 14. If necessary for the investigation, a title regisbn transaction may
also be postponed until a certain subsequentrégestration day. The same applies
if an application does not contain the particuladicated in Section 11 and the
application, for this reason, cannot be considerigidout significant inconvenience.

If a postponement is ordered as provided in tmegoing, the applicant may be
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ordered to produce the evidence or the particulegsired. In cases referred to in
Section 16, the applicant may also be ordered teresppearance in person or
through an attorney for a hearing. In the injunttibe land registration authority
may prescribe a contingent fine. If the applicamtesl not comply with the

injunction, the application may be rejected. Infation to this effect shall be

included in the injunction.

Section 15. Repealed.
Communication etc.

Section 16 If, owing to some particular circumstance, thereeiason to suppose
that the acquisition invoked by the applicant igalid or cannot be asserted or that
the measure requested would otherwise encroacheorights of another party, the
land registration authority shall give the persohose rights are affected the
opportunity of returning a statement in writing, this connection the applicant or
another party may also be given the opportunityutfmitting a written statement.

If necessary, the land registration authority nteyd a meeting. Concerning
summons to and absence from such a meeting, Seletigl) of this Chapter shall
apply to the applicant and Sections 18 and 20 ef dhdicial Proceedings Act
(1996:242) to any other party than the applicatite Tindings resulting from the
hearing shall be minuted.

If the land registration authority finds the applit’s title to be contentious, the
authority may order the applicant to file judicmbceedings within a certain time. If
the applicant fails to comply with the injunctighge land registration authority may
reject the application. Information to this effetiall be included in the injunction.

Dormancy declaration

Section 17. It follows from Chap. 20, Section 7, Chap. 21, &ect3, Chap. 22,
Section 4 and Chap. 23, Section 3 that in certages the land registration authority
shall declare an application dormant.

In connection with an application being declarexntant, the land registration
authority may order the applicant to show whetlher itnpediment occasioning the
dormancy declaration has been eliminated. The atijon may be combined with a
contingent fine. If the applicant fails to complytlivthe injunction, the application
may be rejected. Information to this effect shallifcluded in the injunction.

Section 18. If an application has been declared dormant, timel leegistration
authority shall admit it for renewed adjudicati®soon as there is reason for doing
so. The application may not, however, be refusdatioui the applicant being given
the opportunity of a hearing.

In a transaction as aforesaid, the land regismmatuthority may issue an
injunction as indicated in Section 17 (2).

Delivery of decision

Section 19. A decision of such a kind, in a matter coming undeaps. 20-24, as is

® Effective from a date to be decided by the GovemmCurrent wording is not translated.
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required by Act of the Riksdag or other statuterstiument to be entered in the land
register section of the Real Property Registerldt@ldelivered by entry in this
section of the register. The content of the denisioall be deemed to be that shown
by the register.

If the decision implies that the application ist mpanted, the reasons for the
decision shall be noted in the dossier.

Notification and certificate of decision

Section 20. The land registration authority shall notify thephgant of the decision
in the matter. If statute law or any other statytostrument requires a certificate of
the decision to be issued, the certificate will stdote notification of the decision.
Special notification is not needed if the certifecaof decision is issued by
registration in the Mortgage Certificates Regiséar provided in the Mortgage
Certificates Register Act (1994:448).

If the decision has gone against the applicamst,ntbtification shall indicate the
reasons for the decision which have been notelddrdossier. If the decision can be
appealed, information shall be tendered to thieatffand also concerning the
procedure to be observed by the applicant in tieaeof appeal.

If the decision has gone against another perssiifyieg in the transaction, that
person shall also be notified of the decision awigied in subsection two.

Section 21.

If, as a consequence of a subsequent rectificatiecision, the content of a
certificate previously issued by the land regisdrauthority no longer agrees with
an entry in the land register section of the ReapPrty Register, the authority shall
issue a new certificate. The certificate issued/iptesly shall be destroyed in this
connection. The land registration authority mayeorithe holder of such a certificate
to surrender it to the authority. The order mayxbmbined with a contingent fine.

Rectification

Section 22. If the land register section of the Real ProperggiRter contains an
obvious inaccuracy, due to a clerical error by lwed registration authority or
another party, to some comparable oversight or ttechnical fault, the land
registration authority shall rectify the entry.

If the rectification may be detrimental to a prdgeowner or the holder of a
mortgage lien or the proprietor of a right for whiegistration has been granted or
applied for, the order of priority between the asiions concerned shall be
determined according to what is equitable.

Section 23. On the land registration authority having openedransaction
concerning rectification, this shall be noted ie 1and register section of the Real
Property Register unless a decision in the madtegturned the same day.

Section 24. Before rectification is made, the land registratarthority shall give
the party affected by the rectification, if he dresis known, the opportunity of
entering a statement. The authority referred t€lap. 18, Section 5 (1) shall also
be given the opportunity of entering a statement. dtatement need be obtained,
however, if this is manifestly unnecessary.



Land Code 99

Section 25. A rectification decision as provided in Section &#ll be issued by
amendment or deletion of the inaccuracy in thestegiand entry of a note to the
effect that rectification has been made. The rem$anthe decision shall be noted in
the dossier.

It follows from Section 21 that the land regisivat authority shall also issue a
new registration certificate in certain cases.

Further rules of procedure

Section 26° Except where otherwise indicated by this Code, tbkowing
provisions of the Judicial Proceedings Act (199@)2¢hall apply to the handling of
transactions by the land registration authority:

Section 12 concerning investigation of the matter,

Section 13 (1) concerning written procedure,

Section 16 concerning exchange of correspondence

Section 21 (1) concerning public domain and thedcat etc. of meeting,

Section 22 concerning the right of a party to gainess to information,

Sections 23-25 concerning evidence,

Section 27 concerning decisions,

Section 43 concerning penalties and contingeesfin

Section 44 (1) and (3) concerning incoming docusien

Section 45 concerning impediments to entering afgree,

Section 46 concerning service of documents,

Section 47 concerning attorney and assistant, and

Section 48 concerning interpreters and translaifatocuments.

Provisions in the sections adduced in the foregaimd referring to the court shall
instead refer to the land registration authority.

Authorisation

Section 27. In the case of mortgages entered in the MortgagéfiCates Register
pursuant to the Mortgage Certificates Register(A894:448), the Government may
prescribe that notes of possession of mortgagédicatts may be removed from the
land register section of the Real Property Registea different manner from that
indicated by other provisions of this Chapter.

The Government may further prescribe that amentsneEnname and address
particulars may be entered in the land registeticeof the Real Property Register
in a different manner from that indicated by othesvisions of this Chapter.

Section 28. The Government or the authority appointed by theeBament may
issue further prescriptions concerning the handtihtansactions under Chaps. 20-
24,

Note transactions

Section 29. The land registration authority shall note thedwling particulars in the
land register section of the Real Property Register

6 Effective from a date to be decided by the GovemmCurrent wording is not translated.
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1. particulars of an executive sale or expropator suchlike compulsory
purchase which has affected a mortgage or registaghbt,

2. particulars of an authority’s distribution obneys which affects a mortgage or
registered right,

3. particulars of an action having been broughtlie cancellation or reversal of
acquisition of real property or a site leaseholdfwuperior title to such property,

4. particulars of an action having been brougtd glispute concerning a grant of
site leasehold,

5. particulars of a judgement or order having &eguforce of law in a case
referred to in paragraph 3 or 4 or in some othse @@ncerning registration,

6. particulars of real property or a site leasétaving been attached,

7. particulars of an official receiver having regted the executive sale of real
property or a site leasehold included in an estabankruptcy,

8. particulars of attached real property or aachied site leasehold having been
sold,

9. particulars of real property or a site leasdhahving been sequestrated or
claimed for impoundment,

10. other particulars required by law or othetugtary instrument to be entered in
the land register section of the Real Property fegi

A note shall be entered when notification, a Gegie or a distribution list
indicating the matter has been received by the tagibtration authority.

A court shall immediately notify the land registoa authority of mattes referred
to in subsection one, paragraphs 3-5.

Section 30. On the land registration authority receiving infation to the effect
that a measure referred to in Section 29 (1) pag6 or 9 has been cancelled or
rescinded or that a question referred to in Se@®ifl) paragraph 7 has lapsed, the
note concerning the measure shall be removed.

On the land registration authority otherwise reicgj notification, as prescribed
by law or statutory instrument, to the effect thatircumstance noted previously has
ceased to apply, the authority shall remove the.not

The land registration authority shall remove aenshich is manifestly no longer
of any significance, even if no notification hasebereceived as referred to in
subsection one or two.

Section 31. In a transaction referred to in Section 29 or 3@®& provisions of
Sections 10, 10 a, 11 (1) and (2), 12, paragraptisdl2, and 14-16, 19 and 22-26
shall apply. For such purposes, references therdenta application shall also
include notification. If the land registration aathy refuses or rejects a request for
the entry of a note, Section 20 (2) and (3) shalapplied.

The Government or the authority appointed by tlheggnment may issue further
prescriptions concerning the handling of transastionder Sections 29 and 30.

If the Government or an authority as provided ibsection two has issued
prescriptions concerning the issue of decisionifesates in note transactions, the
provision of Section 21 shall also apply to sudtesificate.
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Appeal
General provisions concerning appeal

Section 32. A decision by a land registration authority in #etiregistration
transaction may be appealed in the court of appgathe party affected by the
decision, if the decision has gone against himeor h

A rectification decision may also be appealed hg authority referred to in
Chap. 18, Section 5 (1).

For purposes of appeal, unless otherwise indidayettlis Code, the provisions of
Section 7, Section 8 (1), Sections 9 and 10 andid®e88 (4) of the Judicial
Proceedings Act (1996:242) shall apply.

Certain limitations as to when a decision may bpesied

Section 33. Section 37 of the Judicial Proceedings Act (1998)2hall apply to
appeals against decisions which are not final. gisilen to declare an application
dormant may always, however, be appealed by seppratess.

Manner and time of appeal

Section 34. A party wishing to appeal a decision by a land s&gtion authority
shall do so in writing. The writing shall be subtmit to the land registration
authority.

If the appeal concerns a final decision or a dewciso declare an application
dormant, the writing shall reach the land regigtratuthority within three weeks of
the day on which notification or a certificate betdecision was made available to
the applicant. The writing, however, may alwayssbhbmitted within four weeks of
the title registration day on which the decisiorsweturned.

The appeal time provisions of Section 38 (1) a2jdof the Judicial Proceedings
Act (1996:242) shall apply to other decisions whielm be appealed.

Note of appeal

Section 35. If the decision appealed has been entered in tigeriegister section of
the Real Property Register, a note concerning thpea shall be entered in the
register. If there is a decision, occasioned byagmgeal, which has acquired force of
law, the content of the decision shall be notethéregister.

Special remedy

Section 36. Section 42 of the Judicial Proceedings Act (1998)2dhall apply
concerning special remedy.

Damages

Section 37. A party suffering loss due to a technical faulthe land register section
of the Real Property Register or in a device coteteto the land register section of
the Real Property Register at the National Land/&yra land registration authority
or an authority referred to in Chap. 4, Sectiora3df the Real Property Formation
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Act (1970:988) is entitled to compensation from 8iate.

If the injured party has contributed to the logsdmitting, without reasonable
cause, to take action for the preservation of fghtror if he has otherwise
contributed to the loss through his own fault, teenpensation shall be reduced or
eliminated entirely, according to what is foundseable.

Section 38. An owner or right-holder suffering loss due to atifecation decision
under Section 22 is entitled to compensation from $tate. No compensation will
be paid, however, if, having regard to the natdrthe fault or other circumstances,
the injured party should have realised that anrdrad been committed.

Section 39. The provisions of Chap. 18, Sections 5 and 7 shkb apply
concerning compensation as referred to in Sec8@rsnd 38.

Section 39 a. Whosoever intentionally or through negligence causperely
economic loss shall make good the damage if idissed by

1. incorrect authentication as referred to in Bect1 a, or

2. incorrect information concerning authority gpresent another party in a title
registration transaction.

If the damage is caused by an employee in theseafrduty, the damage shall be
made good by the employer.

Section 39 b. The right to damages as provided in Section 39 al wpse if
proceedings have not been filed within ten yeartheftitle registration transaction
being decided.

Section 39 c. The provisions concerning entitlement to compengatinder
Sections 39 a and b may not be derogated to thiengett of an injured party.

Effect of title registration on the validity of acquisitions registered

Section 40. A question to whether an acquisition is invalidar some other reason
cannot be asserted may be adjudicated even ifdfeisition has been registered.
Nor does title registration preclude adjudicatiérthe question of whether, for other
reasons, the registration violates a party’s right.

If, however, there are special prescriptions & effect that the title registration
has force of law or that an action must be browgithin a certain time after the
registration, those prescriptions shall apply.

Chap. 20. Registration of ownership

Section 1. A party having acquired real property with freehttte shall apply for
registration of the acquisition (registration of r@wship) within the time indicated in
Section 2.

The estate of a deceased person is not obligaply for registration of ownership
of the acquisition of property from the deceasetepkwhen the estate transfers the
property. A spouse or cohabitee to whom property haen distributed in the
distribution of marital property is not obligeddpply for registration of ownership of
the acquisition except when the property has ptesijobelonged to the other spouse
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or cohabitee.

Section 2. Registration of ownership shall be applied for witthree months after the
document on which the acquisition is based (doctimfesicquisition) was drawn up.

The time allowed for application for registratiaf ownership, however, is
computed

1. from the completion of the acquisition, in #&se of an acquisition dependent
on conditions, official permission or some othestsaircumstance,

2. from the transfer of the property, in the cakthe estate of a deceased person in
cases referred to in Section 1 (2), or, if thetestaventory has not been registered at
that time, from the moment of such registration,

3. from the registration of the estate inventorthe case of a person being sole
distributee of the estate of a deceased partyf be did not become sole distributee
until subsequently, from the time when this happebet, if the administration of the
estate is entrusted to an estate administraton @xacutor, or if the estate has been
surrendered for bankruptcy proceedings, on no atdoom any time previous to the
property being distributed to the distributee,

4. in the case of a legatee to whom property Bas lbevised, from the time when
the will acquired force of law and the legacy weleased or, if an estate inventory had
not been registered at that time, from the timsush registration,

5. when proceedings are filed for reversion orceliation of an acquisition before
the time limit for applying for registration of owrship expired, from the time when
the judgement in which the claim was disalloweduiregl force of law.

Section 3. If registration of ownership is not applied for kit the prescribed time,
the land registration authority may set a contindigxe for completion of the duty of
registration of ownership.

Section 4. If the granting of the purchaser's applicationrégistration of ownership is
contingent on the registration of ownership of phevious owner's acquisition and the
time for applying for registration of ownershiptbft party's acquisition has begun to
run, the purchaser may also apply for registratioownership of that acquisition. It is
the duty of the predecessor in title to supplysioch purpose the requisite documents
in his possession.

If, by reason of testamentary disposition or satheer legal act, real property has
been left without an owner for the time being, ardianad litemor another person
appointed to represent the prospective owner cply dgr registration of ownership
for the property on his behalf. After the owner basn determined, a note concerning
him may be noted in the land register section eRkal Property Register.

Section 5. A party applying for registration of ownership $talbmit the acquisition
document and the other documents required to sulsta the acquisition. On the
estate of a deceased person or an heir beingistidutee of the estate of a deceased
person applying for registration of ownership ofamguisition of property from the
deceased, a registered inventory of the estatbeofdeceased shall be deemed an
acquisition document.

If registration of ownership is applied for by sesl applicants jointly, the
application shall contain particulars of the shafeéhe property acquired by each
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applicant. In the absence of such particulars, idtide applicants do not comply
with an injunction to supplement the applicatidre same shall be deemed to refer
to shares according to the principal number.

Section 6. An application for registration of ownership shadl refused if

1. the acquisition document has not been submdtedf it has been submitted
electronically, this has not been done in the maimdicated in Chap. 19, Section
11 a or in accordance with the prescriptions issneduthority of that section,

2. the acquisition document has not been compiletie manner prescribed by
law,

3. the acquisition refers to purchase or excheaarge the acquisition document
contains conditions which, under Chap. 4, Sectiowr4Section 28, render the
acquisition invalid,

4. the acquisition refers to part of a propertit and the time limit prescribed in
Chap. 4, Sections 7-9, 28 or 29 or in some otte&utstry provision has expired or
the application for real property formation hasrbeefused or an acquisition of this
kind is otherwise invalid by law,

5. the transfer is contrary to a restriction oe ttansferor's right of disposal over
the property and, when the transfer was made,trati of ownership had not been
granted for the transferor or, if it had, a tratisecconcerning a note of the restriction
being made in the land register section of the Halperty Register had been
admitted on the title registration day,

6. the property unit has previously been transteto a party whose acquisition,
under Chap. 17, Section 1 or Section 4, has priovier the applicant's acquisition,

7. the property unit has passed by executiveteadeparty other than the applicant
and that sale, under Chap. 14 of the Executive Clake priority over the applicant's
acquisition,

8. the right of the applicant to acquire the propenit is contingent on official
permission and the statutory time for applying $ach permission has expired or
the application for permission has been refused,

9. in cases referred to in Chap. 2, Section 13 &hap. 18, Section 3 of the
Insurance Businesses Act (1982:713), the annuargkmeeting of shareholders has
resolved not to approve the acquisition or hasapptoved the acquisition in time,

10. it is obvious that the acquisition, on otheoumds, is invalid or cannot be
asserted.

Section 7. In the absence of circumstances as referred tedtidd 6, an application
for registration of ownership shall be declarecdatt if

1. in connection with purchase, exchange or tji#t, signature of the transferor on
the acquisition document is not confirmed by twonesses and the transfer has not
been made through a national authority,

2. the vendor does not have registered ownershipbaacase as referred to in
Section 9 does not exist,

3. judicial proceedings are pending concerningcelstion or reversion of
acquisition of the property unit or of superioletito the same,

4. registration of ownership is being applied tigrvirtue of a will, judgement or
cadastral procedure which has not yet acquirec foftaw,

5. in the event of acquisition by legacy, this hasbeen released,
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6. in connection with acquisition through execeitbale, a deed of purchase has not
been issued or, in connection with expropriationsachlike compulsory purchase,
purchase has not been completed,

7. in connection with transfer, the transferamigrried and, under the provisions of
the Marriage Code, the acquisition is contingenthenconsent of the other spouse,

8. in connection with transfer, the transferor ascohabitee and, under the
provisions of the Cohabitees (Joint Home) Act (28©8), the acquisition is
contingent on the consent of the other cohabitaeomly if a transaction concerning a
note in the land register section of the Real RtggRegister of notice under Section 5
(2) of that Act had been admitted on the title sergtion day when the transfer took
place,

9. in connection with transfer through an estatiaistrator, the acquisition, under
the provisions of the Inheritance Code, is contimga the consent of distributees,

10. the acquisition has taken place through abgiftveen spouses which has not
been registered under Chap. 16 of the Marriage Code

11. the acquisition refers to part of a propentjt and is contingent on property
formation,

12. in connection with purchase or exchange, togiiaition is contingent on pre-
emption not occurring or, in the event of pre-emptithe latter has not been
completed,

13. the acquisition is otherwise contingent by awpermission being granted by a
court or some other public authority,

14. the acquisition is conditional and, in theecaba gift, the condition refers to a
certain time not exceeding two years from the dahbich the document of gift was
drawn up, or

15. the acquisition, in cases referred to in CtpSection 13 a and Chap. 18,
Section 3 of the Insurance Businesses Act (1982, 7d8ontingent on approval by the
annual general meeting of shareholders.

Section 8. If an application for registration of ownership Hzen declared dormant
on the grounds that the transferor's signaturdemtquisition document has not been
confirmed by two witnesses, the transferor shalbtuered to file proceedings with a
court of law within a certain time if he considéhg acquisition to be invalid. If the
order is not complied with, the deficiency with aed to attestation shall be no
impediment to registration of ownership. A reminttethis effect shall be included in
the injunction.

Section 9. If a property unit has been acquired by exprommmtor suchlike
compulsory purchase or has been disposed of byutxecsale to pay a debt for
which, in consequence of a grant of mortgage lieoroother grounds, it answers,
regardless of whom it belongs to, the purchasemtgled to obtain registration of
ownership in spite of the previous owner not haviugh registration. The same
applies to acquisition by a joint property asséofatunder Section 5 of the Joint
Property Units (Management) Act (1973:1150).

Section 10. If the party claiming to have acquired real propex@nnot produce his
acquisition document or if his acquisition documisndleficient, the land registration
authority shall, at his request, schedule a medtingvestigating title to the property
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unit (ownership registration meeting). Such meeshgll also be scheduled if it is
requested by a party who, under Section 4, maydppregistration of ownership of
acquisition by a previous owner and that ownerguiition document cannot be
produced or is deficient.

An application for an ownership registration megtshall be made in writing and
shall contain an account of what the applicant kswowncerning the acquisition and of
the reason why the acquisition document cannotrdduged or why it is deficient. In
the latter instance, the acquisition document dhalsubmitted. The applicant shall
further submit a certificate of what is shown by throperty tax assessment roll
concerning title during the ten years immediatelcpding the application and such
other written evidence as may be available.

Section 11. The land registration authority shall summon t@amership registration
meeting the applicant and any other party whormih#er may presumably concern.
The land registration authority may order, combingith a contingent fine, the
applicant or another party to enter appearanceeisop or through an attorney. A
meeting may be held even if the applicant or amgtlaety who has been summoned
absents himself.

The meeting is announced in a local newspaperiratite first issue of Post och
Inrikes Tidningar for a quarter. The announceméat| gjive the name and address of
the applicant and the designation of the propeniy;, as well as a reminder that the
purpose of the meeting is to investigate titleh property unit and that registration of
ownership for the same may come to be granted esttength of findings from the
meeting.

The meeting shall be scheduled for such a timeathaast three months will elapse
between the announcement and the day of the meeting

Section 12. At an ownership registration meeting, through thstitnony of the
applicant or by some other suitable means, infaonathall be obtained concerning
the acquisition and it shall also be investigatedifar as is possible, which person or
persons during the ten years immediately precethiegapplication have held the
property unit with a claim to freehold title. Mirag shall be kept of the proceedings at
the meeting and of facts otherwise emerging imih#er.

After the minutes have been drawn up, an appliodtr registration of ownership
for the property, adducing the minutes as acqaisidocument, shall be deemed to
have been made on the next title registration dexegfter.

The cost of an ownership registration meetingaisl jpy the applicant. The cost of
announcement and inspection, however, is paid dptate.

Section 13.If, due to the content of the minutes and factemtise emerging, it must
be presumed that the alleged acquisition has tplkexe and that, in view of the facts
emerging, the applicant should be deemed the ovtherfact of only the minutes
being adduced as acquisition documents shall nostitote an impediment to
registration of ownership. An acquisition for whicfiicial permission is required may
not, however, form the basis of registration of evehip before permission has been
granted.

If, in a case referred to in the foregoing, thechaser or any party deriving his title
from him has held the property unit with a clainfreehold title during the ten years
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immediately preceding the year in which an appglicefor registration of ownership is
presented for assessment, a circumstance as deferie Section 7, paragraph 2, will
constitute an impediment to registration of owngrstnly if registration or a note
based on another party's title or claim of titlette property unit has been entered in
the land register section of the Real Property ®egduring the said time.

In a matter of registration of ownership refertedn this section, an opinion shall
be obtained from the Legal, Financial and Admiaiste Services Agency if this is
found necessary. The Board may appeal against isiateavhereby registration of
ownership has been granted.

Section 14. If the applicant's acquisition is combined with @viso restricting his
right to transfer the property or to apply for artgage or grant a right in the same, or
if his authority in such a respect is restrictedampther party's right by testamentary
disposition of enjoinment of the property, a ndi¢he restriction shall be made in the
land register section of the Real Property Registeen registration of ownership is
applied for or when information of restrictionsaisquired thereafter.

Chap. 21. Title registration of site leasehold
Title registration of a grant etc.

Section 1. The grantee of a site leasehold shall apply ft tégistration of the site
leasehold within three months after the site lealseis granted or, if registration of
ownership at that time has not been applied forbehalf of the grantor, after
registration of ownership was applied for. Titlgistration may also be applied for by
the property owner.

If title registration is not applied for within eéhallotted time, the land registration
authority may set a contingent fine for completidithe duty of title registration.

Section 2. An application for title registration as referreal ih Section 1 shall be
refused if

1. the acquisition document has not been submdtedf it has been submitted
electronically, this has not been done in the maimdicated in Chap. 19, Section
11 a or in accordance with the prescriptions issneduthority of that section,

2. the provisions of Chap. 13, Sections 1-4 arati®e 6 have not been complied
with,

3. registration of ownership has not been apgbedn behalf of the grantor,

4. title registration for the property unit hagbeyranted or applied for,

5. the property unit has been attached, subjectedquestration or impounded and
a transaction concerning a note of the measure take been admitted not later than
the title registration day when title registratisrapplied for,

6. itis obvious that, on other grounds, the graimtvalid or cannot be asserted.

If a matter concerning registration of ownerstdpthe grantor has been postponed
until a later title registration day, processingaof application for title registration of
the site leasehold shall be postponed until theesdan.

Section 3. In the absence of a circumstance referred to itide2, an application for
title registration shall be declared dormant if
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1. an application for registration of ownership leehalf of the grantor has been
declared dormant,

2. judicial proceedings are pending concerning wadidity of the grant or
concerning cancellation or reversion of the actjaisi of the property unit or
concerning superior title to the same, or

3. the validity of the grant is conditional by law official permission.

Section 4. If the document of grant shows the site lessegtg tb grant an easement
or a right to electrical power in the site leasdhol be restricted, a note to this effect
shall be made in the land register section of teal RProperty Register when title
registration is applied for.

Section 5. Application for title registration of an agreemeobncerning such
amendment to the content of the site leaseholsl @garred to in Chap. 13, Section 21
may be made by the property owner or the site éeaffer the site leasehold has been
registered. Concerning such registration, the egleparts of Sections 2-4 shall apply,
with the following derogations.

If a mortgage has previously been granted or eggbr in the site leasehold or if
title registration of a right of user, easementigint to electrical power has previously
been granted or applied for in the same or if ditlehregistration is applied for on the
same day, an application for the registration ofagreement as referred to in the
foregoing shall be granted only if the grantee bassented to registration of the
amendment agreement or this is substantially ofimportance to the grantee's
security. If the property unit or the site leasehiohs been attached, made the subject
of sequestration or impounded and a matter conaginote of the measure has been
admitted not later than the title registration deyen title registration is applied for,
the aforesaid concerning the grantee shall alsty appghe attachment applicant or to
the party for whose claim sequestration or impougirhas taken place.

If an agreement referred to in the foregoing isticgent on property formation
taking place, the application may be granted ditlya said measure has materialised.

Pending the elimination of an impediment as refitto in subsection two or three,
an application shall be declared dormant.

Section 6. If it is apparent from a note in the land registection of the Real Property
Register or is otherwise made clear that the sisdhold has ended as provided in
Chap. 13, Section 19, a note of the terminatiothefsite leasehold shall be made in
the land register section of the Real Property fegi

An application for the cancellation of a site kadld title registration in a case
referred to in Chap. 13, Section 22 may not betgdhii title registration in the site
leasehold has been granted or applied for or ifsiteeleasehold has been attached,
made a subject of sequestration or impounded andtter concerning a note of the
measure has been admitted not later than the réigstration day on which
cancellation is applied for.

The registration of new site lessee

Section 7. If a site leasehold passes to a new lessee, tlee &htall apply for title
registration of his acquisition. Concerning titegistration, the relevant parts of Chap.
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20 apply, with the following derogations.

The application shall be rejected if title regisibn of the grant has not been
granted or applied for or if the acquisition is tany to Chap. 13, Section 9 (1). The
time within which title registration shall be apglifor does not begin to run until title
registration of the grant has been applied for. ptwvisions of Chap. 20, Section 13
(3) do not apply.

Chap. 22. Mortgage
Mortgage of real property

Section 1. For the purposes of this chapter, a property oiséne party for whom
registration of ownership was last applied for.

Section 2. A mortgage application shall be made by the prgpeviner. It shall
contain particulars of the amount of the mortgage af the property unit or units
referred to.

The mortgage amount shall be stated in Swedigieoty or in a foreign currency
for which a reliable Swedish currency exchange isat®ntinuously available.

The application may not refer to part of a propentit. It may refer to several
property units conjointly only if these are in th@nds of the same owner and situated
in the area of the same land registration authoiftythe application concerns a
property unit which answers for a mortgage grame@pplied for, the application
must refer to the same real property as the magtgag may not in addition thereto
refer to a property unit not answering for the mage.

Section 3. A mortgage application shall be refused if

1. the provisions of Section 2 have not been cauptith,

2. a mortgage on the property unit may not betgthrowing to a special provision
or according to a note in the land register seatitthe Real Property Register,

3. title registration of site leasehold in thegedy unit has been granted or applied
for,

4. the property unit has passed out of the hahtte@pplicant by executive sale or
through expropriation or suchlike compulsory puseha

5. the applicant is bankrupt or he is declaredkhgit on the day when the
mortgage is applied for and the property unit bgfoto the estate in bankruptcy,

6. part of the property unit has been attachethpounded or the property unit or a
part thereof has been made the subject of seqtiesteand a matter concerning a note
of the measure has been admitted not later thatittheegistration day when the
mortgage is applied for, unless the application tbeen consented to by the Swedish
Enforcement Authority,

7. a matter concerning a note as referred to gtide7 of the Pre-emption Act
(1967:868) that a municipality has resolved to eigerits right of pre-emption with
regard to the property has been admitted on the tégistration day and the
application is made by the party who has trangfietine property.

If a matter concerning registration of ownerstipthe applicant is postponed until
a subsequent title registration day, processinghefmortgage application shall be
postponed until the same day.
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Section 4. In the absence of a circumstance as referred 8eation 3, a mortgage
application shall be declared dormant if

1. an application for registration of ownership floe applicant has been declared
dormant and the mortgage application has not beesented to by the person having
registered ownership,

2. judicial proceedings are pending concerningcelstion or reversion of
acquisition of the property unit or concerning sigditle to the same,

3. the applicant is married and the consent obther spouse is required under the
provisions of the Marriage Code and consent orrgteemission under the said Code
has not been given,

4. the applicant is a cohabitee and the consetheobther cohabitee is required
under the provisions of Cohabitees (Joint Home) (80603:376) and consent or other
permission under the said Act has not been giveugh only if a matter concerning a
note in the land register section of the Real Rtggeegister of notice as referred to in
Section 5 (2) of that Act has been admitted nefr Igian the title registration day on
which a mortgage is applied for,

5. the application is dependent by law on permis&iom a court of law or some
other public authority.

If the application is declared dormant, the laedistration authority shall issue a
certificate to this effect (a dormancy certificate)

Section 5. In the absence of an impediment as referred tcetti® 3 or 4, a land
registration authority shall grant a mortgage. hbwever, the application has
previously been declared dormant, it may not bentgch before the dormancy
certificate has been submitted.

Section 5 a.When a mortgage has been granted, a mortgageczeetishall be issued
on the basis of the mortgage. Written mortgageificattes are issued by the land
registration authority, unless otherwise indicadigdhe Mortgage Certificates Register
Act (1994:448). Digital mortgage certificates asued by the National Land Survey.

If a digital mortgage certificate is issued insted a written mortgage certificate
issued previously, the written mortgage certificidses its validity. If a written
mortgage certificate is issued instead of a digitabrtgage certificate issued
previously, the digital mortgage certificate logesvalidity.

Special provisions exist concerning the duty & tnd registration authority to
issue a new mortgage certificate or dormancy a=atd instead of a cancelled
document of this kind and, in a certain case, &miga mortgage and issue a mortgage
certificate when compensation by virtue of a fileurance agreement has passed to a
creditor having a mortgage lien for his claim.

Section 5 b. If, following an executive sale, moneys have beepodited
corresponding to the amount of a mortgage certdicde land registration authority,
on application being made by the new owner of ttepgrty unit, shall issue a new
mortgage certificate on the basis of the mortgddereafter the former mortgage
certificate shall apply only to the title to the meys deposited.

Section 6. A mortgage which would confer the same priorityaa®ther mortgage
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shall at the time of title registration be declaredpply after the other mortgage, if the
applicant so requests. A mortgage placed afterhenapplies after mortgage with
equal or superior priority to the same, even g fhinot stated in the decision.

Section 7. On application being made by the property owner lapd@onsent of the
holder of the mortgage certificate, the mortgagey to@ extended to include one or
more additional property units (extension). Conteynsuch an application, the
relevant parts of the provisions of this chapterceoning application for a mortgage
on several property units apply.

Section 8. A mortgage certificate application being made kg poperty owner and

by consent of the holder of the mortgage certéicabay be exchanged for two or
more new mortgage certificates (exchange). On stgiteshall then be determined in
which order the mortgage certificates between tlebras are to confer right of

priority. Otherwise Section 6, point 2, applieshis respect.

Section 8 a. Mortgages charged to one property unit only mayapplication being
made by the property owner and by consent of tihgeh® of the mortgage certificate,
be merged to form one mortgage (merging). This gage shall apply with the
priority right attaching to the mortgage or mortgagn the merging applying with
least priority.

Merging may take place only if the mortgages

1. are charged to the entire property unit,

2. are fixed in the same currency, and

3. have the same priority or apply immediatelyeafbtne another or after one
another with interruption for registered right anly

Mortgages entered in the mortgage certificatestergmay be merged only if all
mortgages involved by the measure are enteredeirrdbister and have the same
holder.

A mortgage as referred to in subsection one $elleclared valid for a smaller
amount than the sum total of the merged mortgddbke applicant so requests and the
holders of the mortgage certificates consent.

Section 9. A mortgage charged to only one property unit mayapplication being
made by the property owner and by consent of thgehaf the mortgage certificate,
be deferred after another mortgage or title regisin (deferment). A mortgage
deferred after another title registration appliferatitle registration with equal or
superior priority to the same, even if this is siatted in the decision.

Subsection one appliesyutatis mutandisto a joint mortgage, with the following
derogations.

Deferment after another mortgage may take plateiiiie mortgages are charged
to the same property units and the defermentlie teffected in the same way on all of
them. If a property unit answers only as indicate@hap. 6, Section 11 (2), it is not
necessary for the owner of that property unit teehseconded the application.

For deferment or title registration charged toyame of the property units, consent
is also required from the holder of a registerete tin another property unit
encumbered by the mortgage which, after the defet;méll come to have a priority
right equal or inferior to the mortgage. If the peay unit answers solely as indicated
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in Chap. 6, Section 11 (2), deferment may take eplaithout being seconded or
consented to by the owner of that property unibythe owner of or the holder of a
right in the residual property unit or a propertyittanswering, before the unit in
question, for a deficiency in the residual propeutyt. If the deferment does not
require the participation of a property owner, dafent may take place on application
being made by the holder of the mortgage cert#icat

If the question is one of deferment after titlgiseration of a right charged to
several of the property units, subsection fourlsly with regard to each and every
one of them.

Section 10. A mortgage may be cancelled on application beindentsy the property
owner and by consent of the holder of the mortgeeptificate (cancellation). For
cancellation of a joint mortgage, however, it i mecessary for the owner of a
property unit answering only as indicated in CHgection 11 (2) to have seconded
the application.

Special provisions exist concerning the cancelfatof a mortgage when the
mortgage certificate or the dormancy certificate been mislaid.

Section 11. On application being made by the owners of the gmgpunits and by
consent of the holder of the mortgage certificat@int mortgage may be transferred
from one or more of the property units (partial agfation). If a property unit on
which the mortgage is to remain is encumbered byoetgage lien or another right
which is registered and that right has a prioriua or inferior to that of the
mortgage, the consent of the holder of such a rightequired for the partial
cancellation. If a property unit from which the ngarge is to be transferred answers
solely as indicated in Chap. 6, Section 11 (2)figlacancellation may take place
without having been seconded or consented to bgwmer of that property unit or by
the owner or the possessor of a right in the residtoperty unit or a property unit
answering, before the unit in question, for a deficy in the residual property unit. If
the consent of the property owner is not requitgdHte partial cancellation, this may
take place on application being made by the halfldre mortgage certificate.

If the property units answer for several joint tgages, one of the mortgages may
not be transferred from a property unit withoutlsoteasures being taken with regard
to the other mortgages that the property unit mollonger answer for them conjointly
with any of the other property units.

In a property unit formed by subdivision of anaaeequired by a municipality for
inclusion in a public space under a detailed dearaknt plan, partial cancellation may
take place, at the request of the municipality,witbstanding the provisions of
subsection one that partial cancellation requir@ssent from property owners and
holders of rights, if there is probable cause ffer value of the area amounting to not
more than two per cent of the value of the undifigieoperty unit and the partial
cancellation is substantially of no importancetf@ rights of the property owners and
the holders of rights.

Section 12. On application being made by the holder of a mggegeertificate or

dormancy certificate, a note of the possession beahade in the land register section
of the Real Property Register. If another partpresviously noted as holder, the land
registration authority, after the new possessianlieen noted, shall delete the earlier
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note and give written notice of the measure thkisrtdo the party previously noted as
holder. No duty of notifying a previously noted dhet exists, however, if it is obvious
that the notification is of no importance to hirhtHere is reason to suppose that the
applicant does not possess the mortgage certifmatertificate, he shall be issued
with an injunction to produce it.

If the party noted as holder gives notice thatpbssession has ended, the note shall
be deleted.

Section 13. When the holder of a mortgage certificate grantsent for measures as
indicated in Sections 7-11, it is necessary forrttwetgage certificate to be submitted
or, in the case of a digital mortgage certificdte, an impediment to exist to de-
registration under Section 10 of the Mortgage Geaties Register Act (1994:448) and
for no request to have been made for the cana®llafithe impediment.

Section 14. If a measure as indicated in Sections 7-11 affectortgage application

which has been declared dormant, the provision n@aeerning the mortgage
certificate and its holder applies instead to thentncy certificate and the holder of
the same.

Site leasehold mortgages

Section 15. The provisions of Sections 1-14, except as regaidsmortgage, apply,
mutatis mutandisto site leasehold mortgages, for which purpdse tegistration of
site leasehold is equated with registered ownership

Chap. 23. Title registration of a right of user otter than site leasehold and
of easements and rights to electrical power

Title registration in real property

Section 1. If the holder of a right of user granted by agreetnether than site
leasehold, or of an easement or right to electpoater granted by agreement wishes
to apply for title registration, he shall submittdocument on which the right is
founded. Title registration may also be applieddpthe property owner.

Section 2. An application for title registration as referreal ih Section 1 shall be
refused if

1. the acquisition document has not been submdtedf it has been submitted
electronically, this has not been done in the maimdicated in Chap. 19, Section
11 a or in accordance with the prescriptions issneduthority of that section,

2. a statutory provision concerning a grant of kived to which the application
refers has not been complied with and the providimes not refer to the validity of a
certain proviso only,

3. the grant is contrary to a restriction, valghmst the grantor, of his right of
disposal over the property and, when the grant make, registration of ownership
had not been granted for the grantor or, if it hadpatter concerning a note of the
restriction in the land register section of thd praperty resister had been admitted on
the title registration day,
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4. title registration of site leasehold in thegedy unit has been granted or applied
for,

5. prior to the grant, the property unit was tfarred to a party whose acquisition,
under Chap. 17, Section 1 or 4, has priority okiergrant,

6. prior to the grant, the grantor had been degesf the property unit by reason of
executive sale or by expropriation or suchlike caleary purchase,

7. the property unit has been made a subject gliestration and a matter
concerning a note of the sequestration has beernttedmmot later than the title
registration day when title registration is applied

8. the grant refers to a lease or tenancy whicteua proviso in the document of
grant, may not be registered,

9. the grant refers to a right to electrical poveerd written consent to title
registration does not exist,

10. it is obvious that the grant is invalid onetigrounds or that the right has been
terminated or for some other reason cannot betadser

If a matter concerning registration of ownerstipthe grantor has been postponed
until a subsequent title registration day, processif the title registration application
shall be postponed until the same day.

Section 3. In the absence of a circumstance referred to itid¥e2, a title registration
application shall be declared dormant if

1. the grantor does not have registered ownership,

2. judicial proceedings are pending concerning wadidity of the grant or
concerning cancellation or reversion of an acqaisitof the property unit or
concerning superior title to the same,

3. the right has been granted in part of a prgpenit remaining after the
acquisition of an area or of a share which, acogrth the acquisition document, shall
be parcelled out, and the question of property &ion has not been finally settled,

4. the grant is contingent by law on permissiamfra court of law or some other
public authority.

If, in a case as referred to in point 3 of theefming, property formation does not
take place, the application is deemed to refeneaindivided property unit.

Section 4. A right which would have priority over another rigleferred to in this
chapter or which consists of a mortgage shalloimection with title registration, be
declared valid after the other right if the applicso requests.

A right which is placed after another right stegbly after a right having equal or
superior priority to the same, even if this is imgicated in the decision.

Section 5. A registered right, on application being made k&ytblder of the right and
with the consent of the property owner, may be rdedeafter another registered right
(deferment). The provision of Section 4 (2) shadit applymutatis mutandis

Section 6. A title registration may, on application being mausethe holder of the
right, be cancelled wholly or with respect to ataier part (cancellation). If the right
has been terminated entirely or with respect tertan part, the title registration, on
application being made by the property owner, megdncelled in the corresponding
respect.
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Title registration may be deleted if it is obvidhst the registered right is not valid
in the property unit.

Section 7. The provisions of Sections 1-6 appiyputatis mutandisand with the
following derogations, to a right which is basedamacquisition indicated in Chap.
17, Section 11 and is otherwise of the nature redeto in that chapter.

A right of user as indicated in Chap. 12, SecHaf the Inheritance Code, may not
be registered. An application for title registratiby virtue of a will or cadastral
procedure may not be granted before the will orcth@astral procedure has acquired
force of law. The application shall be declarednatnt pending elimination of the
impediment.

Title registration in site leasehold

Section 8. The provisions of Sections 1-7 appiyutatis mutandiswith regard to title
registration in site leasehold, for which purpogke tregistration of leasehold is
equated with registration of ownership. An applamatfor title registration in site
leasehold shall be refused, however, if title region of the grant of site leasehold
has not been granted or applied for.

Sundry provisions

Section 9. If, in consequence of an order as referred to inpClh, Section 33 a or

Chap. 7, Section 13 of the Real Property Formalioin(1970:988), a registered right
comes to apply in a property unit other than tbatvhich it has been registered, the
right shall be registered in the other property.uFitle registration of this kind confers

the same right of priority as if it had been eféeton application.

Chap. 24. Registration of declaration concerning &ixture

Section 1. A property owner is entitled to apply for regisiatin the land register
section of the Real Property Register of a dedtarats referred to in Chap. 2, Section
3. For the purposes of this chapter, a propertyenvi;i deemed to be the party for
whom registration of ownership was last applied for

The application shall be refused if

1. an application for registration of ownership floe applicant has been declared
dormant and the title registration application hasbeen consented to by the person
having registered ownership,

2. one or more mortgages apply to the property amil each creditor for whose
claim a mortgage certificate based on such mortgagstitutes security has not, by
submitting the mortgage certificate, consentethéoeipplication,

3. the applicant has been divested of the propamty by executive sale or by
expropriation or suchlike compulsory purchase,

4. the applicant is bankrupt or is declared bgpkmn the day when the title
registration is applied for and the property ueiitings to the estate in bankruptcy,

5. the property unit or a part thereof has betaclaéd or is attached on the day
when the title registration is applied for and 8wedish Enforcement Authority has
not consented to the application,
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6. the property unit or a part thereof has beguoimded or is impounded on the
day when the title registration is applied for ahd Swedish Enforcement Authority
has not consented to the application,

7. the property unit or a part thereof is a subgcsequestration or is made a
subject of sequestration on the day when the rétigstration is applied for and the
Swedish Enforcement Authority has not consentetlg@pplication.

If a matter concerning registration of ownershigr the applicant has been
postponed until a subsequent title registration gagcessing of the title registration
application shall be postponed until the same day.

Section 2. Registration of a declaration as referred to ingCtza Section 3 shall be
deleted on application being made by the propestyer.

The provisions of Section 1 (1) and (2) apply to application as aforesaid.
Instead of the provision made in Section 1 (2) gaxph 2, however, the application
shall be refused unless every creditor having ateheortgage on the property
owner’s property has, by submitting the chattel tgmge certificate to the land
registration authority, consented to the applicatio

Section 3. The provisions of Sections 1 and 2 also apply sitealeasehold which has
been registered. For this purpose, title registnatf site leasehold is equated with
registration of ownership.





